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EDITORIAL 


‘Extra’ Qualifications for Young Traffic Men 


OST OF THE YOUNG MEN of our acquaintance— 

we're referring to men in their twenties or early thir- 
ties—who have chosen careers in transportation and traffic 
management appear to us to be intelligent, well-balanced, 
eager to qualify themselves for positions of greater respon- 
sibility, and helpful to others who are trying to find their 
way as newcomers in the traffic and transportation field. We 
get the impression that these men are happy in the work they 
are doing and that they recognize, and are constantly pre- 
paring themselves to grasp, new opportunities and responsi- 
bilities which are developing in their relatively new pro- 
fession. 

It may be significant that these men of whom we speak 
are “organization men.” We might never have become 
acquainted with them otherwise; meetings of transportation 
organizations have been the occasions on which we have come 
in contact with them. As “organization men” they can prob- 
ably be classed as extroverts or as “mixers” who enjoy the 
companionship of others familiar. with the “language” of 
trafic and who have the ability, innate or cultivated, of 
“selling” themselves to the people they meet. 

There are, of course, thousands of others, employed 
in trafic departments of shippers or carriers, whom we have 
not been privileged to meet. Among them are to be found, 
undoubtedly, many who thoroughly enjoy their work, are 
proving their worth to their respective employers, and are 
winning promotions. But transportation and traffic manage- 
ment would be a rare occupation, indeed, if everyone engaged 
in it found nothing to complain about. Conditions of em- 
loyment vary, of course, as between different companies; 

t even where working conditions leave much to be desired, 
workers who perform their tasks cheerfully and diligently 
can be found. 

There has come to our attention the case of a young man, 
well educated in transportation and traffic management, who 
was employed in a carrier's traffic department. Expressing 
disgust with refusal by his superior (whom he regarded as 
lamentably ignorant about traffic matters) to accept his advice 
or otherwise make proper use of his talents, this young man 
tesigned, decided the traffic profession held no promise for 


- for the future, and announced he would seek his fortune 
elsewhere. 


W © are in no position to tell this young man, “We think 
you're making a mistake.’ Even the ablest of men 
can find himself, some time, in an intolerable and hopeless 
situation, one which compels him to “‘get out.” We hope this 
young man succeeds in whatever new line of work he chooses 
todo. We take exception, however, to his indictment of the 
whole field of transportation and traffic management as one 
that curbs initiative and offers little hope for advancement. 
Evidence to the contrary abounds. 

W~ mention the case of this young man because it sug- 
gests (1c giving of attention to certain “extra’’ qualifications, 
beyon:' those obtained through the educational process, which 
are necded for achievement of success in traffic and trans- 
portation work—and, for that matter, in practically every 


other endeavor. For the young traffic man, education in the 
subjects that come within the purview of transportation and 
traffic management (including transportation economics, mar- 
keting, political science, transportation law, geography, etc.) 
remains the primary qualification—but not the only one. 

One of the “extra” requisites we want to emphasize is 
patience. Rousseau wrote that “patience is bitter, but its fruit 
is sweet.” For our purpose, the words spoken about three 
and a half years ago i A. J. Kroll, director of traffic of the 
Johns-Manville Corporation, before a group of young men 
entering the traffic management field should suffice: 

“At the start of your careers, don’t set your sights too high. 
Don’t become too impatient for advancement. If you set 
your sights realistically for something in keeping with your 
abilities and experience, you will have mastered the first ap- 
proach to a successful career.” 

Mention should be made of such other qualifications as 
the ability to concentrate, an active interest in acquiring all 
available and up-to-date knowledge about the employer’s 
business and about legislative and economic developments 
affecting that business, and the attribute someone has de- 
scribed as “basic alertness.” 


RANSCENDING those in importance as one of the 
“extra” qualifications needed by the young traffic man, 
we think, is a wholesome, cheerful, cooperative attitude. 
One of the priceless ingredients of this particular asset is a 
sense of humor, or the ability to see a cheery aspect in what, 
to others, may appear to be a hopelessly gloomy and distress- 
ing situation. Long ago, the assertion was made by one 
Walter Dill Scott that “‘success or failure in business is caused 
more by mental attitude even than by mental capacities.” 
Frustration is the lot of the chronic complainer. Your 
own efforts to be pleasant and cooperative will cause those 
about you to be more cheerful and more willing to help you. 
A rebellious attitude can make any task distasteful; a cheer- 
ful attitude can lighten a tedious or burdensome task. 
‘The secret of happiness,’’ wrote James M. Barrie, “is not 
in doing what one likes, but in liking what one has to do.” 
Demonstration of a cheerful, cooperative attitude, how- 
ever, should not be a one-way proposition. In a large organ- 
ization, whether it be a transportation company, an industrial 
traffic department, or some other establishment or department, 


‘the people who perform so-called “routine” jobs may, in the 


absence of a showing of interest in their work by their supe- 
riors, have cause to feel that their efforts are unappreciated 
and that they are wasting time they might spend more profit- 
ably in some other line of work. We believe, and certainly 
we hope, that there are not many places, these days, in which 
such situations obtain. In modern, progressive industrial 
establishments, even in some of those in which the senior- 
ity system is solidly entrenched, young employes who use 
their talents wisely are receiving recognition and are being 
advanced to more important assignments—before reaching 
an age so close to that for retirement that capacity for accom- 
plishment has dwindled and the flame of ambition has ceased 
to burn. 














GOOD NEWS FOR SHIPPERS! 


*PREMIU™M’ By 


Railroads and Car Operators Fas 
are buying ‘PREMIUM’ cars : 





To sh 


AN 


Current 
derfram 
safegual 
Ordnan« 


WA 





PREA 


extre 
equi 
Cust 
ficat 


equipped cars of WAUGH design = 


redu 


now in revenue service, ~ 


under construction or on order | 


‘PREMIUM’ CARS 


PREMIUM’ CARS 


° 
NS 










ANA 
tay" 
“+ ANE ls 


TUM) 
A 


min VE" 
j 


Att 


20 Waugh High-Capacity Cushion 

- — now = ona rn 
ee augh Super aci us’ 
ion Underframe po a under 
construction. 











A large midwest packer is using 
800 Waugh Cushion Underframe 


The record of Cushion Underframe 


cars in banana shipments shows cars, showing a phenomenal rec- 
WAUGH , much less lading damage than for ota lading sodleatien Over an lumt:. 
Cashion Underprame cars equipped with any other type 18 month period, meat-down orde, 
of cushioning device. damage is just short of zero. types 
| WAU Hh ficeyicr we 


WAUCH (shin Mndospoms 





WAUGH EQUIPMENT COMPANY new voruic: 
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AMMUNITION 


Currently 880 Waugh Cushion Un- 
derframe cars are being used to 
safeguard shipments of shells from 
Ordnance plants. 


WAUGH hn Judesprame 


‘PREMIUM’ CARS 


NEWSPRINA 


Newsprint from Northern paper 
mills is being shipped regularly in 
Waugh Cushion Underframe cars, 
with practically no lading damage. 


WAUGH 1 iin Maderfprame 


To reduce present high lading dam- 
age in beverage shipment, a west- 
ern railroad has ordered Waugh 
Cushion Underframe cars for ear- 
liest possible delivery. 


WAUGH (ion Mudoypume 





PREMIUM cars, Waugh Cushion Underframe equipped, assure 
extraordinary and proven protection for lading. Waugh 
equipped cars roll safely at high speed. Waugh High-Capacity 
Cushion Underframe cushions the pull-outs, run-ins, and classi- 
fication yard impacts. 

Shippers give unstinted praise for lading-guarding Cushion 
Underframe cars. Railroads, too, find that the extra protection 
reduces car repairs and increases car availability and revenue 
mileage. 

More than 100,000 Waugh (and their Duryea prototype) Cushion 
Underframe cars are now in service. For car and lading pro- 
: tection, for more satisfied customers, equip new cars with 
Waugh High-Capacity Cushion Underframes. To ship 
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Waugh Cushion Underframe 
equipment has set a record for 
practical elimination of lading 
damage in the regular shipment of 
tile—normally very high damage- 
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700 Waugh High Capacity Cush- 


9 ion Underframe box cars on order Waugh Cushion Underframe cars, claim freight. 

e = ° 2 rr, = 4 a bought by one a od ship- 

- with |5' doors to facilitate loading ing canned goods and other nor- 

n lumber and ply wood. Balance of male high damage claim lading. WAUGH / iion (adopame 
n orde:, box cars for shipment of all 


100 cars on order. 
types of fragile lading. 
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ONBHICA SO ST.LOUIS Canadian Waugh Equipment Company, Montreal 








WHICH TRAFHC 
MANAGER NEEDS 


THE ASPIRIN ? 





Mr. Bones Mr. Jones 


Mr. Jones has no headaches— 
he knows San Francisco Ware- 
house will handle his storage 
and distribution problems on 
the West Coast! Save on your 
aspirin bills—contact us or our 
representatives today. 


@ 50 years as Pacemaker of Pacific 
Coast Warebouses 


@ Over 500,000 square feet storage 
area 


@ Sprinklered or Electric Fire 
Detectors 


@ ADT Supervised 


@ General Merchandise, U.S. 
Customs and Internal 
Revenue Bonded Storage 


@ Office accommodations and 
Telephone Service 


@ Pool Car Distribution 
@ Permitted City Carrier 
@ Bonded Draymen 

@ Private RR Sidings 

@ Reciprocal Switching 


SAN FRANCISCO 
WAREHOUSE CO. 


MAIN OFFICE: 

605 Third Street, San Francisco 7, Calif. 
Telephone: SUtter 1-346] 

NEW YORK REPRESENTATIVE: 
Distribution Service, Inc., 2 Broadway 
Telephone: Bowling Green 9-0986 
CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenue Telephone: SUperior 7-7180 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. i, gemay perm 


attention will be paid to anonymous communications or questions from nonsubscriben, 


In this column will be published answers to questions relating to traffic, of general reader interes, 
specialist in interstate transportation, who is a member of our special service department, will 
references to regulations and decisions and will answer questions of application of tariff schedules 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him ip 


a reasoné 









riers mus 


work, nor do we undertake to render legal opinions. The right is reserved to refuse fo answer cretion 0 


question that does not seem to be of general interest or that may appear to us unwise to answer or 
complex for the kind of investigation herein contemplated. 


Sales— 
Passage of Title 


Question—Pennsylvania 


We read with interest your answer to 
New York on page 9 of the October 15, 
1955, issue of TraFric Wor.LD, under the 
caption “Sales—Passage of Title Where 
Goods Sold F.O.B. Origin With Freight 
Assumed by Buyer Or Allowed by Seller.” 
We have a question in connection with 
the last paragraph of your answer. That 
is, on shipments involving goods that are 
sold F.O.B. origin with freight charges 
prepaid. We would like to know where 
the title passes on truckload shipments 
for export, consigned to a warehouse for 
the shipper’s or seller’s convenience, or 
let us say the main reason they are 
consigned to a warehouse is to secure 
the truckload rate. 


The truckload rate on these ship- 
ments, with the unloading and distribu- 
tion charge to shipside greatly defeats 
the through L.C.L. or L.T.L. charges 
and the warehouse arrangement, there- 
fore, is primarily to reduce the seller’s 
or shipper’s transportation charges. 
These shipments are prepaid to the port 
but, as mentioned above, are sold F.O.B. 
point of origin. The export broker in 
this particular case is able to withdraw 
these shipments from the warehouse as 
needed to meet sailings and the export 
broker will pay for any storage beyond a 
thirty-day period. The shipper, how- 
ever, has a flat rate, combining both a 
maximum of 30 days’ storage with de- 
livery to the piers. The export broker 
would, in his opinion, actually rather 
have these shipments move on an indi- 
vidual L.C.L. or L.T.L. basis but, as men- 
tioned previously, this pool truck ar- 
rangement greatly reduces the shipper’s 
transportation charges to the port. 


Your answer with respect to where 
title passes under these arrangements 
will indeed be appreciated. 


Answer 


Generally speaking, the term broker 
applies to one who is engaged for others 
on a commission basis for the purpose 
of negotiating contracts relative to 
property with the custody of which he 
has no concern (12 C.J.S.; McCormich & 
Co., Bankers v. Tolmie Bros., 243 P. 355; 
Messick v. Johnson, 8 P.2d 28; Gile v. 
Tsutakawa, 187 P. 323) and does not 
apply to a person who has possession 
and absolute control of merchandise 
shipped to him to sell and to collect the 
price. 12 C.J.S.; Sinclair v. National 
Surety Co., 107 N.W. 184. A merchan- 


tend any 
a shorte 
prescribe 
Paragr’ 
vides: 











dise broker is one who buys and gq 
goods and negotiates between the buys 
and seller, but does not have custody , 


the property. 12 C.J.S.; Blacks Law Dil nt 
tionary, Fourth Edition; Ayres = to 
Thomas, 47 P. 1013; Stratford v. ci—en 


possible, 
ing the 
formal c 


Council of Montgomery, 20 So. 127; Ag 
kins v. Richmond, 34 S.E. 967. 
If you are using the term “broker” { 









its general sense, it is our opinion tham T° © 
title to the goods does not pass to the ning § 
broker at the point of origin. consider: 

If, on the other hand, the “brokergm ‘on by ' 
actually purchases your products in cargy {or the | 
load or truckload lots, in his own nam@e 8 TePO! 


and assumes all the risks of transportage "5 4! 
tion, it is our opinion that title passes @™ That 





him at the point of origin. return « 
correcti 

tension 

hange 
Freight Charges— pond 


Auditing of Freight Bills by Shipper Howe 


Prior to Payment of Freight Charges mission 
rates a 
Question—Illinois quired. 
In the past we have had considerab! 
difficulty with shippers and/or receive Routi 
who reduce the rate or rates and charge *OUfin 


which appear on the freight bill issue * Shi 
by a carrier. These changes, or redud 
tions, are made without showing a 
tariff authority or information as to ho 
the corrected rate or charge was dam We \ 
termined. which 

Does the shipper or receiver have tig “tion. 
right to make such changes withowge ‘Dat it 
showing the authority for same? If se Make | 
would you please give reference to ™ ‘ct tl 
provision of the Interstate Commerqg *24 so 
Act or a ruling of the Interstate Comm Rece 
merce Commission which bestows sucgg of frei 


Quest 


a right. The s} 
Could the carrier authorize suciy ter o! 
changes or corrections without such aug§ the ca 
thority being shown on the bill whegg took c 
it is returned? The 
bill of 

Answer via ty 
In its report in Regulations for Pay 4PPlic 


ment of Rates and Charges, 171 100 the r 
268, the Commission, commenting throu; 
the amendment of March 14, 1927, im toute. 
section 3, paragraph 2, of the interstatqg Toutec 


commerce act, said: Toute, 

“It was the clear intendment of tha Carrie 
statute prior to its amendment that Wi cheap 
carriers’ business should be conducted As 
on a cash basis. To assure this purpO® the c 


they were prohibited from relinquishi™ an o) 
their lien on freight transported untl gated 
all charges thereon had been paid, @@ fact ; 
cept under such rules as we prescribe raij, 
to assure prompt payment f SUCH was, 
charges. The statute, as interp:cted %% not , 



















- did not authorize us to prescribe 
wyles permitting the carriers to extend 
redit to shippers in order that shippers 
might audit their freight bills and there- 
by guard against claims for overcharges 
or undercharges. 

“The only change in the law made by 
e amendment is that now we are not 
restricted to making rules that assure 
pompt payment of freight charges. We 
may permit carriers to extend credit for 
, reasonable time to shippers for the 
purpose of auditing freight bills or to 
meet other exigencies of business, but 
we can not make a mandatory order 


C. Ne 
riben, 
terest, 
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dules allMinrescribing a period of credit which car- 
lim in WMriers must allow. It is within the dis- 
swe ammcretion of the carriers to refuse to ex- 
‘er or 


tend any credit or to extend credit for 
a shorter period than the maximum 
prescribed by us.” 

Paragraph 8 of the freight bill pro- 
vides : 

‘If an error is discovered in this 
freight bill, it should be returned at 
once to the issuing agent, who will, if 


1d sel 
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. , VIE possible, make adjustment, thus avoid- 
1; AdME ing the necessity of shippers making a 
ker” j formal claim.” 
on ths The correction of freight bills con- 
to tha taining errors was apparently one of the 
considerations resulting in the modifica- 
brokers ion by the Commission of its regulations 
in car for the payment of rates and charges in 
1 nama its report in Regulations for Payment of 
‘porta rates and Charges, 171 I.C.C. 268. 
ASSES That there is nothing unlawful in the 


return of a freight bill to a carrier for 
correction or to change the rate or ex- 
tension or both where authority for the 
change is given the carrier seems evident 
from the above. 


However, compliance with the Com- 
mission’s regulations for payment of 
rates and charges is, nevertheless, re- 
quired. 





Routing and Misrouting— 


, Shipper v. Carrier Routing 


Question—Connecticut 


We would like to clear up a situation 
which recently developed in our organi- 
zation. We were under the impression 
that it is the carrier’s responsibility to 
make out the bill of lading and to pro- 
tect the shipper with respect to rates, 
and so forth. 


Recently, a shipper tendered a carload 
of freight at a point on rail carrier “A”. 
The shipper advised the originating car- 





> suc ter of the destination and the name of 
ich augg the carrier on whose rails the consignee 
1 whem took delivery. : 
‘The originating carrier filled in the 
bill of lading and routed the shipment 
via two carriers, which resulted in the 
application of a combination of rates, as 


the route was indirect and no joint 
through rate was applicable via this 
route. Had the originating carrier 
touted the shipment via a more direct 







Toute, vyhich would have involved more 
carrier;, a joint through rate, much 
cheape, would have been applicable. 









As a result of the routing supplied by 
Carrier, we feel that there has been 

a overcharge, as the carrier was obli- 
gated ‘. fill in the proper routing. The 
fact thet the shipper’s plant was on the 
rails oj carrier “A” and the consignee 
Was on ihe rails of the other carrier did 
Not mean that it was the shipper’s in- 


tent to have only these two carriers 
included in the routing. 

We would appreciate your views with 
respect to this matter. 


Answer 


Section 20, paragraph (11), of the in- 
terstate commerce act imposes upon a 
carrier the duty of issuing a bill of 
lading for a shipment tendered to him 
for transportation. 

Acceptance of a bill of lading by the 
shipper without objection, in the absence 
of fraud, constitutes the contract of car- 
riage and the shipper, by accepting the 
bill of lading, is presumed to know and 
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accept the terms of the contract. Neil 
Products v. Southern Pacific Co., 286 
I.C.C. 545. And, when a shipper has 
signed and accepted a bill of lading, it is 
to be presumed that he directed the 
routing specified therein, and he is 
bound thereby. Sieck & Snediger v. At- 
chison, T. & S. F. Ry. Co., 283 I.C.C. 337; 
Texas Eastern Transmission Corp. v. 
Louisville & N. R. Co., 292 I.C.C. 15. 


In the absence of ambiguity in the 
shipper’s instructions, the carriers are 
not required to examine the intention 
of the shipper. Williams & McKeithan 
Lumber Co. v. Norfolk & Western Ry. 
Co., 289 I.C.C. 68. Where the shipper 
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with its extra benefits to 


A choice of three great ports is 
available via B& O—Baltimore, 
Philadelphia and New York— 
all with excellent facilities for 
the handling of foreign freight. 
B&O routing offers a superior 
| coordination of traffic, operating 
and terminal people, plus Sentinel 
Service—providing dependable 


Baltimore 


Importers and Exporters 


schedules between plant and 

shipside. 

Make your foreign shipping 
easier with these B&O extras. 
Ask our man! 

Foreign Freight Representatives af: 
NEW YORK... .Phone Digby 4-1600 
PHILADELPHIA. Phone Rittenhouse 6-4500 
BALTIMORE... . Phone LExington 9-0400 


WASHINGTON. .Phone REpublic 7-6500 
CHICAGO...... Phone WAbash 2-2211 


7, 






wx Three great Ports, plus 
Sentinel Service when 
you route via B&O 


& Ohio Railroad 


Constantly doing things—better! 
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Moving? 4S® Call... 
YOUR ALLIED AGENT 








no.! specialist 
in local moving! 


pac al 
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Prompt service from the nation’s largest 
moving organization is assured you by 
more than 2200 modern Allied vans and 
by expertly trained drivers serving you 
throughout the U.S.A. and in Canada. 


ALLIED VAN LINES « 


ALL iF 


VAN vee 


Lr warey* WIDE MOVING 


5 ea 


— ‘ AN 


FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, IIl. 


WORLD’S LARGEST LONG-DISTANCE MOVERS 
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names a destination carrier wo, wi, 
the originating carrier, forms a throyp) 
route, the carrier has the duty ‘0 folio, 
that routing without the use of : iteryep. 
ing carriers. Arizona Flour Wills , 
Southern Pac. Co., 281 L.C.C. 12). 

In our opinion, the carrier asscsseq the 
applicable rate, as it is apparent thy 
you furnished the origin carrier with 
complete routing instructions by specify. 
ing two carriers who formed a through 
route from origin to destination. 


However, while there is a presy 
tion that the routing in the bill of lag. 
ing signed by the shipper is thy 
designated by him, this presumption 
may be rebutted by evidence that the 
carrier had knowledge of the shipper; 
desire that the shipment move via the 
cheapest available route. Texas Eastem 
Transmission Corp. v. Louisville & Nv 
R. Co., 292 L.C.C. 16; Sieck & Snediger 
v. Atchison, T. & S. F. Ry Co., 283 Icoc. 
337. 


State v. Interstate— 
Pool Car Shipments 


Question—Oklahoma 


We operate a public merchandise 
warehouse and, as such, we act as ship- 
pers’ agent in receiving pool cars of 
various items originating out of state, 
destined to the shipper in care of us, for 
complete or partial unloading. Usually, 
prior to the date the carload is received, 
we receive several bills of lading pre- 
pared by the shipper and completely 
filled out, except for the date, directing 
us to reship the contents of the car per 
items and consignees designated on the 
bills of lading. The bills of lading may 
designate reshipment by rail or by mo- 
tor common carrier. In order to accom- 
plish this we have to unload the car, 
place in warehouse, and separate by or- 
der, before notifying the carriers to 
pick up. Sometimes this handling on 
our part is accomplished the day the car 
is received and at other times it may 
take two or three days to reship all the 
orders. 


Since most of these reshipments are 
destined from our warehouse to points 
in this state, we would appreciate your 
advice as to whether these less-than- 
truckload or less-than-carload shipments 
from such pool cars unloaded at our 
warehouse and destined to points in the 
state, are classed as intrastate or inter- 
state shipments. 


Various carriers, both rail and mo- 
tor, and some of the shippers, have ad- 
vised us both ways, but none of them 
has cited Interstate Commerce Commis- 
sion decisions or tariff rules to apply. 


Answer 


Where there is an original and con- 
tinuing intention that the goods shal 
move through from point of origin 2 
one state to a point in another state, the 
transportation is interstate in character. 


The continuity of the movement, and 
not the method of transportation, deter 
mines whether traffic is interstate. Balti- 
more & O. S. W. Co. v. Settle, 260 US. 
166, 43 S.Ct. 28; Hughes Bros. L:imber 
Co. v. Minnesota,’ 272 U.S. 469, 4° S.Ct. 
170; Atlantic C. L. Ry. v. Standa d Ol 
Co., 275 U.S. 257, 48 S.Ct. 107. 

See, also, the opinions of the Int: rstaté 
Commerce Commission in Tamp: Fuel 
Co. v. Atlantic C. L. Ry. Co., 43 1.C°. 
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January 28, 1956 
931; Ini«rstate Agricultural Corp. v. Di- 
rector Ccneral, 74 I.C.C. 826; Du Pont 
,ours & Co. v. Director General, 
14 1C.C. 191; Germain Co. v. Louisville 
& N. R. Co., 95 L.C.C. 449; Schloss & 
Kahn Grocery Co. v. Louisville & N. R. 
Co., 95 1.C.C. 618; Hamersley Mfg. Co. v. 
Brie R.R. Co., 126 LC.C. 491, 148 I.C.C. 
47 (affirmed in United States v. Erie R.R. 
Co., 280 U.S. 98, 50 S.Ct. 51). 

See, Crude Talc from California Mines 
to Dunn, Calif., 44 M.C.C. 714, wherein 
the Commission said: 

“Tt is well established that in deter- 
mining whether a particular movement 
of freight is in intrastate or interstate 
or foreign commerce, the intention exist- 
ing at the time the movement starts 
governs and fixes the character of the 
shipment, providing the intention per- 
sists throughout the movement. Rush 
Common Carrier Application, 17 M.C.C. 
661, and cases there referred to. .. .” 


As to the portion of the pool cars 
destined to points in Oklahoma, it is our 
opinion that the movement is interstate 
in character, in that there is an original 
intent that those portions-move beyond 
your warehouse when they leave the 
point of origin, as evidenced by receipt 
of the bills of lading prepared by the 
shipper. 


Tariff Interpretation— 


Applicable Rate Where Released Valuation 
Not Shown in Bill of Lading 


Damages— 


Measure of — 
Released Valuation Not Shown 
In Bill of Lading 


Question—New York 


A shipper has been forwarding collect 
shipments of a released valuation com- 
modity, but has neglected to note the re- 
leased valuation on the bill of lading. The 
commodities take Class 100 ratings if 
released but, if not released, the ship- 
ment is subject to the Class 200 rate in 
any-quantity, as per item 2180, Middle 
Atlantic Conference tariff No. 10-K. 
The carrier’s rate department inadvert- 
ently rated the shipments as Class 100. 
The error was discovered by the carrier’s 
claim department upon presentation of a 
claim by the consignee, who is claiming 
full value. 


We would appreciate your advising 
whether the carrier may now re- 
rate past shipments and bill the con- 
signee for additional freight charges or, 
if that is not possible, can the carrier 
make payment of the claim on the basis 
of the released value rating. 


Answer 


In its report in National Silver Co. v. 
Southern Pacific Company, 279 I.C.C. 
586, the Commission held that where the 
shipper had actual knowledge of an al- 
ternat ve rate depending upon the re- 
leased valuation declared by the ship- 
ber a! d, through his own error, failed to 
take «vantage of the lower rate, the 
carrie’ cannot be held responsible for 

ure of the shipper to make a dec- 
1 of released value. : 
5 report in Baker & Co. v. Chi- 
*. & St. P. Ry. Co., 109 I.C.C. 399, 
> cases cited therein, the Com- 
held that when the carrier 
hat the shipper wishes to ship at 
ased rate it is the carrier’s duty 


to make the necessary entry in the bill 
of lading, and, if he does not do so, any 
higher rate collected on the shipment is 
unreasonable. 

In Lafayette Granite Co. v. Boston & 
M. R. R., 12 I.C.C. 543, it was held 
that it is the duty of the carrier to call 
the shipper’s attention to alternative 
rates dependent upon the value thereof. 
In this case the Commission said: 

“The value of the shipment was not 
declared by the consignor nor is it shown 
that he declined to declare its value. 
The original invoice shows the value to 
have Been considerably less than $2.25 
per 100 pounds. Complainant insists 
that where a rate is dependent upon a 
declared value the duty rests upon the 
carrier to call that fact to the shipper’s 
attention and to secure his signature to 
a proper bill of lading. «This the car- 
rier’s agent failed to do. In support of 
its contention complainant cites Harmon 
& Co. v. Northern Pacific Ry. Co., 33 
I.C.C. 370, where he said, in part: 

“In this connection reference should 
be made to the statement of the Com- 
mission in the consideration of Rule 2, 
Western Classification No. 51, in the 
Western Classification case, 25 I.C.C. 
442, 477, reading as follows: 

“*This rule should be so constructed 
as to place upon the carrier the positive 
duty to first print these conditions, and 
not require the shippers to write them, 
and upon the carrier’s agent the duty 
to notify the shipper of the alternative 
rate and present for his signature the 
necessary bill of lading to secure the 
desired rate. 

“‘*Whenever a shipment is tendered 
a carrier upon which its tariffs provide 
for the application of alternative rates 
dependent upon the value thereof, the 
duty rests upon the agent of the carrier 
to call the attention of the shipper to 
the different rates and secure his signa- 
ture to a proper bill of lading.’ 

“The principle there announced was 
affirmed in Henderson v. M. L. & T. R. 
R. & S. S. Co., 39 I.C.C. 483. In each of 
the cases cited the failure of the carrier 
to advise complainant of the alterna- 
tive rates and secure his signature to a 
proper bill of lading resulted in the ap- 
plication of an unreasonable rate.” 

The above reports of the Commission 
indicate that the rate to be applied 
where a released value is not shown in 
the bill of lading depends upon the cir- 
cumstances which resulted in the ship- 
per’s failure to show a released value. 

If the situation is that covered by the 
report of the Commission in National 
Silver Co. v. Southern Pacific Co., 279 
I.C.C. 586, it is the duty of the carrier 
and the obligation of the shipper to pay 
the applicable rate, namely, the rate 
not based on a released valuation. 

As to the measure of the carrier’s 
liability, if the shipper claims the bene- 
fit of the lower rate which carries a 
released valuation, the shipper is not 
entitled to the full value of the ship- 
ment. 


See, Nat’l. Blouse Corp. v. Felson, 79 
N.Y.S. 765; Normann v. Burnhams Van 
Service, 70 So.2d 640; Grayson-Robinson 
Stores v. Courtney, 140 N.Y.S.2d 469; 
Chicago, R. I. & P. Ry. Co. v. Geissler, 
61 P.2d 14; White v. Southern Ry. Co., 38 
S.E.2d 111; H. R. Mallison & Co., Inc. v. 
Barrett, 213 N.Y.S. 652; American Ex- 
press Co. v. Thompson, 2 S.W.2d 493; 
Taylor v. Chicago, R. I. & P. Ry. Co., 227 


: N.W. 407. 


If, however, the shipper has not de- 


‘clared in writing or agreed in writing 
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if AS NEVER ‘BEFORE, Spenats a need: + 
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Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Blidg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free catalog outlining your 
resident training program in 


( New York, o Chicago, Oo Philadelphia 


(| only want details about the home 
study plan. 
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“This BLUE STREAK is wonderful training 
for cracking the Winter Olympics record.” 





ST. LOUIS SOUTHWESTERN RAILWAY LINES 
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upon a released value, the shipper ; 
entitled to the full value. 

See, Paramount Dress Co. y. Kirby 
& Kirby, 76 A.2d 432; Murray v. Southen, 
Pac. Co., 296 P. 667; Hazan v. Lan, 1 
N.Y.S. 2d 529; Rabb v. Railway Expres 
Agency, 95 N.E.2d 784; Aronstein vs. Ney 
York Central R. Co., 230 N.YS. 2%. 
Stricker v. Chicago & N. W. Ry., 40 Nw 
2d 30. 


Routing and Misrouting— i ; 
Stop for Partial Unloading— 
Shipment Not Misrouted When Moving 


In Accordance With Shipper’s 
Routing Instructions 








Question—Virginia 


Please refer to the question from Ten. 
nessee, on page 12 of the October 1, 1955 r 
issue of TRAFFIC WORLD, under the above 

caption, which seeks to determine r- 
sponsibility for misrouting of a ship- 

ment billed to stop for partial unloading, 

when the stops were impossible via the 
designated route. 


As we understand it, the shipper billed ” 
the shipment to Houston, Tex., and spe- 
cifically routed it via Né&W-Southem- ir 
T&NO. Instructions on the bill of lading 
called for the stopping of the shipment, 
first, at Oklahoma City and, again, at 
Dallas, for partial unloading. If we con- 
sider this wholly from the standpoint of 
execution, it is soon apparent that stops 
at Oklahoma City and Dallas are physi- 
cally impossible on a shipment destined 
for Houston via N&W-Southern-T&No. 
The only way stops could be accomplished 
would be by the addition of another 
carrier to the route and hauling the 
shipment through the original billed des- 
tination to the stop points and, sub- 
sequently, back-hauling it, which would 
be contrary to the whole concept of 
stopping-in-transit. We do not under- 
stand how any carrier could reasonably 
infer that the shipper desired such addi- 
tional routing. It seems clearly evident 
that the originating carrier executed 4 
bill of lading containing provisions im- 
possible of execution. 

Will you please reconsider this ques- 
tion in light of the above and again 
give the benefit of your views. 






Answer 


In our opinion there was no conflict 
in the shipper’s routing instructions, nor 
were the routing instructions impossible 
of execution. Carrier “X”, in calling the 
shipper’s attention to the fact that the 
joint through rate could not be pro- 
tected, unless the stops for partial un- 
loading were eliminated, performed 4 
gratuitous act. There was, in our opin- 
ion, no obligation on the part of that 
carrier to call the shipper’s attention t 
the fact that the joint through rate 
could not be protected. In Genera! Foods 
Corporation v. Louisville & N. R. R. 00. 
246 I.C.C. 142, the Commission held 
there was not misrouting on the »art of 
the initial carrier, even though ti» joint 
through rate was shown in the bill of 
lading. In the Line Material ©o. ¥- 
Pennsylvania R.R. Co., 292 1.C.°. 68 
case cited in our answer, the Ccommis- 
sion held that the carrier was }vstified 
in adding an additional carrier tc those 
specified in the bill of lading ir order 
to accomplish the stopping of th ship- 
ment for partial unloading in «cord 
ance with the shipper’s instructic ‘s. 
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The most significant 


‘ 


freight car development 


in over 50 years! 
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0% capacitut 


FIRST LOW-COST BASIC FREIGHT CAR 
COMPLETELY ADAPTABLE FOR EVERY 
SHIPPING REQUIREMENT!* 


OUTSTANDING FEATURES 


Passenger-Car Riding Qualities Through Air 
Cushioning 


New Cushioning Devices For Lading Protection 
Roller Bearings 

% Less Dead Weight Per Ton Hauled 

New Self-Cleaning Floor 

Basic Car Floor Adaptable To All Unit Attachments 
Standard Couplings For Use With Existing Equipment 


COMPLETELY ADAPTABLE 


BASIC CAR: 35’ Platform 

BOX: Comes With 2 Detachable—8’ x 17’ 
Standardized Unit Compartments or with 
4 Detachable—8’ x 9’ Standardized 
Compartments 

PIGGYBACK: Basic Platform Takes 
Largest Trailer 

GONDOLA: 2 Detachable Standardized 
Gondola Compartments 
REFRIGERATOR: 2 Detachable 
Mechanically Refrigerated Compartments 
TANK: 2 Detachable Tanks 
HOPPER-CONTAINER: 2 Detachable 
Hopper-Containers 


SUBSTANTIALLY LOWER COSTS 


70% Tonnage Capacity With 4% The Weight 
at approximately % The Initial Cost 

(vs conventional equipment) 

Lower Ton-Mile Cost (33% less dead weight) 
Less Empty Car Miles Because of 
Multi-Purpose Design of Car 

Less Idle Time at Sidings Through Faster 
Handling by truck 

Maximum Protection to Lading Results in 
Lower Damage Claims 

Convertibility Reduces Need For Special 
Purpose Cars 


*Imagination is the only lim 
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Economic advantages of (1 Cf 


ADAD LO opens new era 





Discu: 
Letter 
nicati 
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in freight transportation! ble 


Let’s tal 
or receive! 


MINIMIZES SPECIALIZED CAR NEEDS The pra 


or other | 


onnage ¢ 
The ADAPTO encourages car ownership. It represents a lower original wharfage 


investment ...its 17’ and 9’ containers provide for individual on to 60 
shippers’ demands without the purchase of single-use specialized cars. on for 50 


EPR eae shippers 
Its complete flexibility simplifies shipping interchange. operation 


n 

ities, the 

REDUCES HANDLING COSTS fag-wavi 
lished cu 

Complete adaptability of the ADAPTO to every shipping need reduces ate 
handling costs for railroads by cutting idle time in terminals and sidings. ah if it 
Its multi-purposes provide greater car utilization along with more “on line” service, Mpessarily 1 


It is n 


SPEED AND CONVENIENCE IN DELIVERY sone th 


a great 








From shipper’s door to receiver’s door in the same container is at 

last a reality. Freight deliveries can be speeded by truck from rail 
terminals outside the city to the receiver’s door because the 17’ and 9’ 
ADAPTO compartments fit a standard truck body and can be 

lifted by a standard lift truck or crane. 


DECREASES OPERATING COSTS 


The light weight (approximately 23,000 Ibs.) of the ADAPTO represents 
a, substantial saving in hauling costs. Added to this are the additional savings 
incurred through minimum switching and car handling in classification yards. 
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FROM OUR READERS 


Discussion of transportation subjects by our readers is invited for use in this column. 
Letters must be brief and writers must identify themselves. Anonymous commu- 
nications will not be published. Address letters to “From Our Readers” Editor. 


byublic Wharves and ‘Tribute’ 


New Orleans, La. 


Let’s take a look at tollage, wharfage 
and dockage paid by shippers, exporters 
or receivers for use of public wharves. 

The practice of charging the shippers, 
or other parties forwarding or receiving 
mnnage over public wharves, tollage or 
wharfage averaging from 15 cents per 
ton to 60 cents per ton has been going 
on for some time. To the question why 
shippers have to be made pay for the 
operation of a steamship terminal, as 
against maintenance of their own facil- 
ities, the only answer is the same old 
flag-waving excuse, “It is an old estab- 
lished custom.” So was the leveling of 
tribute by Lafitte, the pirate, to let ships 
go through, but that was changed. Cus- 
tom, if it is a bad custom, does not nec- 
essarily mean law. 

It is not only the assessment of these 
charges for the use of municipal facilities 
alone that is expensive. It also involves 
a great deal of paper work to bill these 

















SERVICE BETWEEN 
Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 

Gulf, Mobile & Ohio RR. 

Illinois Central Railroad 

New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania..Railroad. 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


Illinois Terminal Railroad 
Federal Barge Lines, Inc. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 












be 
OUR 


valentine! 


Every shipment that comes our way is handled with 
more gentleness and speed than even the most ardent 
swain’s Valentine to his sweetheart—we’re specialists in 
mending broken hearts and unwrinkling furrowed 

brows! Across the years we’ve made shippers happy 

by working around the clock, sorting, verifying and 
speeding their cars to the 15 line haul carriers who make 
up the hub of the world’s greatest transportation 
network—at no assessment of extra charges. 
make you happy, too—mark your next shipment 
VIA THE PEORIA GATEWAY and P. & P. U. Ry.! 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent, UNION STATION, PEORIA 2, ILLINOIS 


costs and pass them for payment with 
the necessary certification. 


If the steamship lines are allowed to 
bill the shippers and receivers for the 
cost of use of public facilities, which they 
use for their own convenience and econ- 
omy, why should not the inland rail- 
roads and the motor carriers as well as 
the airlines (which use municipal air- 
ports) bill the passengers for the use of 
these facilities? When increased rates 
are asked, the cost of operation of ship- 
side terminals and of other terminals 
are figured into the “prospectus” to show 
why the rate increase should be granted, 
and in no case have I remembered hear- 
ing a steamship company say, “Our 
wharfage, tollage and dockage are paid 
by the shippers, or absorbed in the rate 
by the railroad companies.” Where rail- 
road lines operate their own shipside 
loading facilities, no tollage or dockage 
is charged. 

Most export rates are being increased 
up to the domestic level, and that is in 
order, as most traffic consultants could 
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never figure why an export rate requiring 
the absorption of switching, tollage, 
handling, reconditioning, free time, de- 
murrage, etc., should be lower than the 
domestic rate which moves tonnage not 
requiring these extra services. 

If a steamship company does not own 
its own facilities it should rent per- 
manent space or take over sufficient 
wharf space from private or municipally 
owned port facilities to take care of its 
operation, but not pass it on to the ship- 
ping and receiving public. From an 
economic and statistical point of view, 
the steamship line should not be allowed 
to figure waterfront operating cost twice 
when computing basic data in a formal 
request for increased rates. 

Individual shippers and receivers of 
export-import “tonnage should not be 
soaked with “general average” even in 
a case where a dumb pilot or ship opera- 
tion officer rams a garbage scow in New 
York Harbor and everyone who has 
freight on that ship has to pay for the 
damage to the ship. This is another 
antiquated practice that should be 
amended immediately. It is not merely 
the actual damage, because everyone is 
forced through this obsolete law to 
carry marine insurance, but the annoy- 
ance, the furnishing of certified copies 
of invoices, as to value, etc., when an ac- 
cident or sinking of a ship takes place. 
This is a nuisance practice that costs 
a great deal of trouble each year, and 
with the present high ocean rates, “gen- 
eral average” should be abolished.— 
JoHN M. Ftynn, Transportation Econ- 
omist. 
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Morning Delivery...Great Lakes to the Gulf}<: 

the pre 

Second Morning Delivery...Great Lakes to the Gulff®: 
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. 7 7 in 

and Overnight between many Terminal Points meen 

, 1 

Traffic Managers from Chicago to New Orleans why not call our nearest terminal today? There are mall 

have learned they can count on Gordons for prompt, 834 units in our fleet, including 65 open top trailers, ma 
reliable service. And there’s a good reason: Second and you'll get prompt pick-up and delivery and 

morning delivery is available between all terminals no break-points enroute. Week 

shown on the map above, and overnight service Both TL and LTL shipments are welcome and Week; 

between St. Louis and Memphis and between we'll be glad to furnish point lists. Also, if desired. Total 
Memphis and other southern terminal points. a new booklet showing the special export-import 

If you have never used Gordons Transports, services we render in New Orleans and Mobile. Non 





GENERAL OFFICES: 781 S. MAIN ST. MEMPHIS 6, TENN. 


Terminals & Birmingham Baton Rouge Chicago Hattiesburg Jackson Memphis Mobile New Orleans St. Louis _ Detroit* Nev York® 
Sales Offices* 54-2406 44-4343 = RE 5-1600 JU 4-5471 5-1543 WH 8-7611 HE 2-8661 VI6741 ‘JE 5-2200 VE 7-8012 MU 2-389 
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LATE NEWS 


srloadings Totaled 699,286 
n Week Ended January 21 


Loading of revenue freight for the 
week ended January 21, 1956, totaled 
909,286 cars, the Association of Ameri- 
an Railroads has announced. This was 
an increase of 68,935 cars, or 10.9 per 
rent, above the corresponding week in 
1955, it said, and an increase of 82,073 
cars, or 13.3 per cent, above the corre- 
sponding week in 1954. 

Loading of revenue frejght for the 
week ended January 21 decreased 11,052 
ars, or 1.6 per cent, below the preceding 
eek. 


Coal loading amounted to 147,552 cars, 
lan increase of 25,683 cars above the 
orresponding week a year ago, but a 
decrease of 2,625 cars below the preceding 
week this year, said the A.AR., adding: 


Miscellaneous freight loading totaled 358,- 
890 cars, an increase of 30,235 cars above the 
CO! onding week last year, but a decrease 
of 4.789 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 58,892 cars, a decrease Of 677 
cars below the corresponding week in 1955. 
but an increase of 742 cars above the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
46,895 cars, a decrease of 1,029 cars below the 
corresponding week in 1955, and a decrease of 
4103 cars below the preceding week this year. 
In the Western Districts, grain and grain 
products loadings for the week of January 21 
totaled 27,968 cars, a decrease of 2,508 cars 
below the same 1955 week, and a decrease of 
3,392 cars below the preceding 1956 week. 

Livestock loading amounted to 8,823 cars, 
an increase of 325 cars above the correspond- 
ing week in 1955, but a decrease of 1,105 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of January 21 totaled 6,550 cars, an 
increase of 195 cars above the same week a 
year ago, but a decrease of 934 cars below 
the preceding week this year. 

Forest products loadings totaled 44,877 cars. 
an increase of 4,839 cars above a year ago, 
but a decrease of 381 cars below a week ago. 

Ore loading amounted to 19,367 cars, an 
increase of 5,809 cars above last year, and an 
increase of 1,293 cars above last week. 

Coke loading amounted to 13,990 cars, an 
increase of 3,750 cars above a year ago, but 
a decrease of 84 cars below the previous week 
this year. 

All districts reported increases compared 


mr the corresponding weeks in 1955 and 


Cumulative Loadings 





wa 1956 1955 1954 

we of Ion. 7... 611,299 597,352 624,229 
Week Of Jon. 14... 710,338 639,833 619,871 
tek of Joo. 21... 699,286 630,351 617,213 
Total ..2,020,923 1,867,536 1,861,313 





Nomin::tion to N.M.B. 


The S-nate committe on labor and 
public »«ifare on January 25 ordered 
favorabl reported the nomination of 
Francis O'Neill, Jr., of New York, to 
be @ me: 2er of the National Mediation 
Board. )ir. O’Neill has been a member 
of the bo-rd since April 1, 1947,.and has 
Served N.M.B. chairman. The re- 
hominaticn is for a term expiring Feb- 
Tuary 1, 1959, 


RAE EAC 





19 


zxkewekkkk xk 


RAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Need for Cautious Use of Minimum Rate 
Power Asserted by Commissioner Freas 


Addressing Regular Common Carrier Conference, 1.C.C. Member Upholds 


Existing Way of Regulation, Explains Rate-Making Problems, Analyzes 
Suspension Cases, and Describes Complexities of Rate Relationships. 


It was his concept of the purpose 
of “our present legislation” and the 
goal of the Commission to give the 
carriers full opportunity and free- 
dom to publish whatever rates the 
nature of their services and the 
economies of their operations justi- 
fied, but to restrain them when they 
attempted by artificial rate adjust- 
ments to cripple and destroy com- 
petition, said Commissioner Howard 
Freas, of the I.C.C., in an address 
on “Problems in Rate Making” at 
Palm Springs, Calif., January 26. 


Commissioner Freas spoke at a meet- 
ing of the board of governors of the 
Regular Common Carrier Conference of 
the American Trucking Associations. In 
his speech he expressed the views that 
cross-hauling of freight, which he re- 
garded as desirable in normal times, 
made a “contribution to our security” 
because it was dispensable in time of 
emergency; that the existing system of 
rate regulation, in which, he said, the 
initial and primary responsibility for rate 
making rested with the carriers but 
was subject to the overriding power of 
the government to correct any impro- 
prieties, was “the desirable way”; that 
the Commission, in times of great eco- 
nomic activity and prosperity and an 
abundance of carriers, should approach 
issuance of minimum rate orders “with 
considerable caution,” and that “the 
power to suspend is indispensable in any 
program of rate regulation.” 


Community of Interest in Rates 


In a delineation of the general prob- 
lem of rate making, Commissioner Freas 
said that proper functioning of the whole 
rate structure depended on the adequacy 
of the parts. He said this interdepend- 
ence was not limited to the rates of a 
particular carrier, but applied to the 
entire structure for the whole transpor- 
tation business. 


“The fortunate thing about this com- 
plicated process,” he continued, “is that 
in the long run at least the interests of 
the parties are in large measure com- 
mon. It is frequently said that shippers’ 
and carriers’ interests are opposite— 
that shippers want low rates while car- 
riers want them to be high. Super- 
ficially this may be so. But what a 
shipper wants first of all is adequate 


service, and this he cannot have unless 
he pays adequately for the satisfaction 
of his needs. No carrier can be expected 
to provide Cadillac service on a wheel- 
barrow income. On the other hand, 
carriers are not advantaged by unduly 
high rates. Their interest is best fur- 
thered by rates that enable shippers to 
prosper, that encourage the demand for 
and the consumption of goods, and that 
permit the free flow of commerce. The 
shipper’s business provides the carrier’s 
sustenance, and no carrier can prosper 
unless those upon whom he depends are 
likewise permitted to do so. One does 
not make a profit on what one does not 
haul, and one does not haul what people 
cannot afford to consume. The common 
interest of shippers and carriers and of 
the country at large lies in fair com- 
pensation for adequate service. 


“Rates of fair volume not only per- 
mit the flow of goods that is indispen- 
sable to their consumption; they also 
stimulate cross-hauling which accounts 
for a substantial portion of the volume 
transported ... Cross-hauling may seem 
like an economic waste. There are, how- 
ever, a number of things to be taken 
into consideration. For one, cross-haul- 
ing increases the selectivity of the con- 
sumer so that instead of being limited 
to products of local manufacture, he 
may satisfy his wants with those of his 
choice. In turn, the supplier’s markets 
are enlarged. Labor is distributed, com- 
petition is enhanced, and business gen- 
erally is stabilized in that it is less 
subject to the vicissitudes that go with 
the fluctuations in the activities of par- 
ticular areas. 


Desirability of Cross-Hauling 


“In normal times cross-hauling is de- 
sirable from the standpoint of the ship- 
per, the consumer, and the worker; 
nevertheless, it is dispensable—and this 
is a fact that is of great significance. 
During times of national emergency car- 
riers are suddenly called upon to provide 
greatly increased facilities. It is then 
that labor, steel, and other essentials 
are always in short supply. By discon- 
tinuing this dispensable practice of cross- 
hauling such manpower and large quan-. 
tities of equipment can quickly be made 
available. Thus, the country has here 
not expensive and idle standby facilities 
usable only in times of emergency—but 
a means of affording emergency serv- 
ice almost instantly, and with little 
hardship upon anyone. It is doubt- 
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ful that the contributiton to our security 
thus provided is fully realized ... 

“It is often said that a carrier under- 
takes to maximize his profits. This 
simply means that he sets his rates at 
a level that, all his transportation con- 
sidered, is calculated to provide the 
greatest net profit. A higher rate, by 
adversely affecting shippers, will de- 
crease the volume of goods available for 
transportation. Although it will increase 
the carrier’s profits per unit, it will de- 
crease the overall net. On the other 
hand, a lower rate while possibly in- 
creasing volume, will so lessen the profit 
per unit that it will likewise reduce the 
overall net. It is in determining this 
reasonable and proper rate level for each 
and every article transported that many 
of the problems of ratemaking lie. 

The complexity of the rate-making 
problem is greatly increased by the va- 
riety of forms of transportation com- 
peting for given traffic .. . Even though 
the basic interest of many of these car- 
riers is the same, the diversity of their 
operations and the inequality in their 
regulation add greatly to the complexity 
of particular problems. 


‘Raging Fires’ and Regulation 

“The solution of these problems calls 
for the cooperation of all interested in 
transportation. Unfortunately much en- 
ergy is consumed in fanning the fires 
of inter-carrier hatred and distrust. And 
while these fires rage—while common 
carriers are burning each other’s barns 
—private and exempt carriers walk away 
with the abandoned horse. In this ri- 
valry most carriers see a need for a 
referee in the form of a regulatory body. 
Some, however, seem to include regula- 
tory bodies among their common ene- 
mies and by various devices to strive to 
discredit them. Nevertheless, these 
agencies have become an integral part 
of the American system and at least for 
the time being must be considered as 
performing a necessary task. . . 

“How is this ratemaking function to 
be exercised? There are a number of 
choices in this regard. The establish- 
ment of rates may be left entirely to the 
carriers, unrestrained to exercise such 
economic power as each may possess. 
The law thus is the law of the jungle, 
and as in the jungle only the fittest will 
survive. Undoubtedly, this method has 
advantages, but few will argue that the 
disadvantages of unrestrained and de- 
structive competition do not greatly out- 
weigh the advantages. On the other 
extreme, we have a situation wherein 
all ratemaking power rests in the gov- 
ernment acting through a regulatory 
agency. By this method, management 
and its attending responsibilities are, 
in effect, taken away from the owners 
of the properties, leaving them with- 
out any real control over their economic 
welfare. Speaking only for myself in 
this as in everything I am here saying, 
this second choice is at least as bad as 
the first ... In my opinion, coémplete 
rate fixing by the government. would 
discourage initiative and be a step to- 
ward socialization and eventual govern- 
ment ownership of the means of trans- 
portation. This thought is repugnant to 
our whole economic philosophy based on 
the free and private enterprise system. 


Desirable System 
“If these premises are sound, the 
course to take suggests itself. It is a 
system under which the initial and pri- 
mary responsibility for ratemaking rests 
with the carriers, subject, however, to 
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the overriding power of the govern- 
ment to correct any improprieties. This 
is both the existing and, in my opinion, 
the desirable way. Its effectiveness de- 
pends upon the way both parties exer- 
cise their responsibilities ... 

“The intervention of regulatory power 
is best considered by resorting to specific 
classes of situations. Let us consider, 
by way of example, the prescription of 
minimum rates... 

“Groups of carriers frequently request 
the Commission to establish minimum 
rates for the transportation of given 
commodities or of articles generally in 
@ specified area. It is represented that 
rates have drifted to an unreasonably 
low level, as a result of which carriers 
are impoverished and adequate service 
is threatened. Though frequently not 
precluded legally from voluntarily in- 
creasing rates to a proper level, carriers 
urge that the competitive situation is 
such that increases by some and not by 
all would, by deflecting traffic to the 
‘holdouts,’ worsen rather than improve 
their situation. There are usually some 
who by maintaining lower rates than 
their competitors have hopes of increas- 
ing their volume and thus come out 
whole. Unified action is said to be 
impossible. 


Need for Minimum Rate Orders 


“Such arguments are plausible. In 
transportation as in any other endeavor, 
there are always some who seek advan- 
tage at the expense of others. Some- 
times the very one who need an increase 
the most, hope by getting below the 
level of their competitors to take away 
enough of their competitor’s business 
to enable them to improve their situa- 
tion. No matter how destructive such 
a practice may be, each carrier is guar- 
anteed the right of individual action. 
Without a minimum rate order, there- 
fore, it is impossible to bring up the 
rate level. It is natural for carriers in 
such situations to seek the intervention 
of regulation in the hope that a rate level 
under which all can do business may 
be fixed. 

“If the carriers do not ask more than 
a reasonable return, why should regula- 
tory agencies hesitate to grant such re- 
quests? In my opinion, there are a num- 
ber of reasons. 

“Rate reasonableness is not thought of 
as @ precise and fixed line but as a zone 
lying between rates that are unreason- 
ably high, on the one hand, and unrea- 
sonably low, on the other. Minimum 
rates, as the term implies, should be 
rates which lie.in the lower areas of this 
zone. Strictly speaking, they represent 
the lowest rates that are lawful and 
not those or at least not necessarily 
those, to which an efficient carrier is en- 
titled under normal conditions. Yet, 
minimum rates when prescribed by a 
regulatory body at once become the 
‘going rates. Experience has shown 
that, except in times of emergency, ship- 
pers will not pay more than the rates 
found lawful by a regulatory body, even 
though they were only established as 
reasonable minimum rates. Thus, we 
have here a situation where the regula- 
tory authority prescribes rates as a re- 
sult of which carriers are held to returns 
below those to which they are entitled, 
or where the rates which are prescribed 
as minimum rates are not such at all 
but are in fact ‘going rates’ established 
under the guise of minimum rates. 

“But let us assume that rates are es- 
tablished which become the ‘going rates’ 
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regardless of whether they retur: to cy, 
riers the full amount of revenue ‘o whic, 
they are entitled or permit but a ba, 
existence. Should profits decline, eith. 
because of rising cost or falling voly, 
or for any other reason, the very argy 
ments that produced minimum rate; ;, 
the first place now call for their upway 
modification, not once, but whengy 
the carriers’ profits fall below the TeCog 
nized minimum .. . Where would be tiy 
incentive if whenever profits dropps 
below a given level a benevolent gy 
ernment came along and by mandaty 
order raised all rates to a level that 
sured the specified profit? This syste, 
would be the ‘cost plus’ system, oy 
never known for the efficiency and inj 
tiative which it promotes. 

“Profits under a minimum rate syster 
should be expected to be meager, thoug) 
we have pointed out that minimum rats 
structures are likely to be such in nams 
only. In any event, there are few busi 
nesses today where even a meager profi 
is guaranteed. If carriers were to be pro 
tected by guaranteed minimum rate 
the business might become very attra: 
tive to many who lack the ability or th 
will to engage in open competition. 1 
the extent carriage facilities are unne 
essarily expanded béyond the country’ 
needs, the traffic volume of individu 
carriers is diluted and costs go up. Thi 
in turn calls for higher minimum rate 
and a vicious circle is thus created .., 


“. . . Necessary carriers must be kept 
healthy and it is desirable that all thos 
operating lawfully be in sound financis 
condition. But when the interests of in 
dividual carriers trespass upon those 0 
the public at large the former must give 
way. In other words, if broad minimum 
rate orders are necessary to assure to the 
public an adequate transportation sy- 
tem they should be resorted to without 
hesitation, but in times of great economic 
activity and prosperity and an abu- 
dance of carriers the problem may we 
. approached with considerable cau 

—: S 


Rate Suspension Activity 
“There is, however, a more restricted 
form of minimum rates that is employed 
with great frequency. It generally re 
sults from the disapproval of rate reduc 
tions in suspension proceedings. Usuallj 
it is confined to individual or to a lim 
ited number of rates. Rate reduction 
made to reflect bona fide economic con 
siderations are to be encouraged, but, i 
the struggle of more than 20,000 carriers 
of a number of different classes, man) 
are proposed for which there is no valid 
justification. It is in the public interes! 
that these latter proposals be rejected. 
“During 1955, the Commission Was 
asked to restrain some 4,000 different 
rate adjustments, which were alleged t0 
be unjustified. The requests for suspel- 
sion of these proposed rates came from 
all sides, and included those carriers who 
profess to favor the substantia! curtail 
ment, if not elimination, of regulatory 
restraints. About 61 per cent of these 
adjustments were protested by motor ID- 
terests, 29 per cent by the railroads, 2% 
per cent by water carriers, anc the re 
maining 7%4 per cent by other ‘xterests. 
Of the protests filed by the rail-oads, 9! 
per cent were against motor carriers, 6% 
per cent against other railroads and ! 
per cent against water carriers. f those 
filed by motor carriers 82 per cent were 
against other motor lines, 17% »«r ced! 
against rail lines, and % of one »er cell 
against water carriers. The g! at ™* 
























































































































































Story of the 
Shipper - Receiver, 4 


WHO STOPPED 


PAYING 
HIS FREIGHT BILLS 


Actually...it’s the Story of 112 Nationally-Known 
Shippers and Receivers of Freight for whom 
Central National Bank in Chicago Now Pays and 
Tabulates Thousands of Small Freight Bills! 


Hundreds of clerical and accounting man-hours are 
saved! Valuable employees are released for more 
important fields of work. Voucher writing and ac- 
counting entries are reduced; better audit control 
gained. These are a few of the benefits of CNB 
Freight Bill Payment Service! 
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CNB FREIGHT BILL 


y 
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Your office merely audits the charges and codes 
these hundreds of small freight bills . . . motor, rail, 
air and waterway ...sends them in bulk to Central 
National Bank in Chicago. The bank’s checks go at 
once to all carriers; ‘Paid’ bills are returned to you 
promptly with a printed transcript containing all 
details. You make a few simple accounting entries 
instead of hundreds. The transcript, sub-divided ac- 
cording to your coding of the original bills, is tailor- 
made for your accounting controls. 


If the payment of freight bills is a burden in your 
office, investigate this money-saving service! 


PAYMENT SERVICE... 


MEMBER: 


CENTRAL NATIONAL BANK ~ ff 


Federal Deposit Insurance Corporation 
Federal Reserve System 


ROOSEVELT ROAD AT HALSTED 
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jority of the protests filed by water car- 
riers were. against rail rates. 

“Collectively, these protests resulted in 
approximately 1,500 suspension proceed- 
ings, many of which included several 
rate adjustments. A sample study indi- 
cated that about 45 per cent of the sus- 
pended proceedings were voluntarily 
withdrawn by the carriers, a relative few 
—less than 1 per cent—were subse- 
quently vacated before hearing by the 
Commission, and the balance went to 
hearing, either oral or under modified 
procedure. A large number of carriers 
failed to submit any evidence at such 
hearings, and their schedules were or- 
dered canceled. All told, in approxi- 
mately 80 per cent of the suspension 
proceedings, the respondents made no 
attempt to justify their proffered rates. 
In only 27 per cent of the approximately 
300 investigation and suspension pro- 
ceedings which were the subject of form- 
al decisions last year were the rates filed 
found fully justified. In 12 per cent 
they were found justified in part, and 
in 61 per cent not at all. Thus, substan- 
tially less than one-half of the suspend- 
ed rates which go to formal decision are 
justified either in whole or in part, and 
of all the rates which the Commission 
suspends substantially less than 10 per 
cent are found lawful. 


Possibility of Havoc 


“Granted that there are instances 
where rates could be justified that for 
some reason are not, nevertheless we have 
here a clear indication of the havoc 
that would be wrought if all these pro- 
posed rates were permitted to go into 
effect without question .. . 

“An analysis of these (suspension) pro- 
ceedings confirms my conclusion that the 
power to suspend is indispensable in any 
program of rate regulation. It is, how- 
ever, like a court’s power to enjoin—one 
that should be exercised sparingly. It is 
difficult to lay down hard and fast rules 
to be followed. As a general guide, how- 
ever, it may be said that one should al- 
lege facts which, if proven, would not 
only cast doubt upon the proposed rates 
but would show convincingly that they 
are unlawful. Proof of these facts need 
not be shown at the time, but there 
should be convincing evidence that prot- 
estant will, in all probability, furnish 
the necessary proof if given the oppor- 
tunity to do so. Further, it should be 
shown that there is no satisfactory way 
of preventing a substantial injury except 
by invoking this extraordinary statutory 
remedy of suspension. In other words, 
prior to suspension it is up to protes- 
tants to ‘carry the ball,’ whereas once 
the rates are suspended respondent has 
the statutory burden of justifying the 
changes proposed. 


“The most challenging problems of 
rate making today center around rate 
relationship. This is not only true as 
between carriers of different classes but 
as between those of the same class as 
well. To deal fairly with all carriers and 
shippers for the benefit of the public at 
large calls for a weighing of facts and a 
=e of interests that is most diffi- 
cult... 

“ ... The public interest is best fur- 
thered by vigorous and forceful com- 
petition of a kind that brings forth the 
best a transportation service can offer, 
but . . . definite restraints must be im- 
posed to prevent that competition from 
becoming ruthless and destructive. In 
other words, there should be a maximum 
incentive to economies, efficiencies and 
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improvements; at the same time there 
should be protection against rate wars 
and their attending evils. Such a situa- 
tion is provided when carriers are given 
full opportunity and freedom to publish 
whatever rates the nature of their serv- 
ices and the economies of their opera- 
tions justify, but are brought up short 
when they attempt by artificial rate ad- 
justments to cripple and destroy compe- 
tition. This I conceive to be the purpose 
of our present legislation and the goal 
of the Commission. As I have indicated, 
however, the attainment of these objec- 
tives is beset with many difficulties. 


Basic Difficulty 


“A basic difficulty is that of determin- 
ing the characteristic of the various car- 
riers and the advantages that flow there- 
from. Which in any given situation, for 
example, is the low-cost or rate making 
carrier or form of transportation? 


“That carrier or form of transporta- 
tion which can provide the service at 
the lowest cost should be regarded as the 
rate-maker. That low-cost carrier 
should be permitted to set the rate pat- 
tern, for only in this way will the pub- 
lic have the benefit to which it is en- 
titled. When that pattern has been 
set others should, within limits and dif- 
ferences in costs and service considered, 
be permitted to meet the rate thus set 
by the ratemaking carrier, but there is 
no justification for permitting carriers 
with high costs to cut below reasonable 
rates of those who can perform the 
service more economically. Under the 
procedure described there are no unfair 
advantages; wholesome competition is 
promoted, and the public is given the 
best our transportation system can pro- 
vide. I have heard no sound argument 
against such a method; the difficulty 
lies in putting it into effect. 

“There are many reasons why the im- 
plementation of the outlined procedure 
is difficult. Foremost is the difficulty in 
determining the most economical form of 
transportation. ‘The Commission’s for- 
mal decisions must, as we all know, be 
bottomed upon the record before it. 
Facts not of record may not be con- 
sidered; yet, many formal records leave 
much to be desired. 


“Frequently it is necessary to decide 
matters, not on a full appraisal of all 
relevant facts, but upon such facts as 
are legally available as proper evidence, 
considered in the light of rules respect- 
ing the burden of proof. Basic data as 
to the cost of the service are frequently 
totally missing or are wholly inadequate. 
When comparisons are relied upon a 
similarity of circumstances and condi- 
tions frequently is not shown or it is nat 
established that the compared rates are 
themselves reasonable. Such data as are 
submitted are often for periods too short 
to have much probative value. 


“We all know that in most instances 
accounting adjustments are made as the 
books for the year are closed; yet, it is 
not at all uncommon to find parties rely- 
ing on experiences of such short duration 
that such adjustments obviously are not 
reflected. Such cost data as are provided 
often cover operations which do not re- 
fiect the expenses incurred in the par- 
ticular service under consideration. Dif- 
ferences in services are usually referred 
to with little tangible evidence as to 
their cost or value. These are but a few 
of many factors that add to the com- 
plexities of inter-carrier rate mak- 
aa ag 


1.C. Would Limit Increase 


On Coal to 7 Cents a Ton 


The Illinois Central Railroad hy 
filed with the Commission a tary 
supplement naming an increase y 
7 cents a net ton on bituminous eo, 
from certain mine groups to th 
Chicago area in lieu of the 7 per cen; 
increase proposed by the railroads jy 


Ex Parte 196. 


The smaller increase, to become effe. 
tive February 25, 1956 (the same eff. 
tive date as is carried by the gener, 
increase tariff involved in Ex Parte 194) 
would apply from mine group origix 
on the lines of the Illinois Central, by 
with an expiration date of April 30, 1955 

The 7-cent increase was published jp 
supplement No. 93 to the railroad’s tarif 
I.C.C.-E 1869 and was filed by A. 4 


Koch, general freight agent. 
The increase provided would 


from the following origin groups: North. 
ern Illinois, Springfield, Centralia, Belle. 
ville, DuQuoin, Southern Illinois, Linton, 
Western Kentucky, Chi- 
cago and East St. Louis. The destina- 
tion points include Gary, Ind., Hazel- 


Indianapolis, 


wood, Ill., South Chicago, and 
points in that area. 


The supplement said that the same 


seven-cent-a-ton increase would 


to common points via other railroads. It 
carried a note to the effect that the 
rates and charges “herein” did not in- 
volve the Ex Parte 196 rates and charges, 


but were in lieu thereof. 





Canadian Roads Bar Military 
Items to Middle East Area 
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other 


apply 


The Railway Association of Canada 
has issued an embargo against all ship- 
ments of aircraft and parts, armaments 
and munitions of war of all kinds con- 
signed to any Middle East country, with 


the exception of Turkey. 


The embargo, No. 40, was issued origi- 
nally on January 24 at the request of 
the Department of Trade and Commerce 
of the Dominion of Canada. As amended 
the following day, the embargo listed 
the countries affected by the embargo 


as Egypt, Israel, Saudi 
Iraq, 


Sudan and Yemen. 


Arabia, 
Jordan, Lebanon, Syria, Libya, 


Iran, 


The embargo covers by its terms all 
shipments of commodities mentioned 
when moving through any Canadian 


port, but does not cover 


shipments 


originating in the United States con- 
signed to U.S. ports when routed through 


Canada. 





Suspended Tariffs 


I. and S. M-8189 Stopping in Transit— 


Beatty Motor Express, Inc., the C: 


sion, Board of Suspension, sus 
from January 26 to and including 
25, schedules published in MF-I.C 
25 of Beatty Motor Express, Inc., 
ington, Pa. The suspended sched! 


poses to establish a new rule pre’ 
for stopping in transit of shipm:% 


various commodities moving on 
contract carrier rates between pc 
Central Territory, and between p< 
Central and Middle Atlantic territ 


nmis- 
ended 
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Over the Roads...QOver the Years... 


, ‘Cowiee builds its ownv Heputation,’ 


Says Mr. John Bisgrove, 
President, 


fi 
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' 
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Red Star Express Lines t 


NEW YORK 


t 
' 
, 
’ 
‘ 
t 
* Jomestaws 


Traffic Managers Know a motor carrier’s reputation is not a 
miraculous plant that blooms overnight ... nor does it thrive 


on words. 
The Red Star Reputation for Dependability is an asset we value highly ... 
proved by nearly a quarter century of service to the shipper over millions of 


road miles. We protect the Red Star reputation by a continuing program of 
improvement ... a positive program which enables shippers to use Red Star 


service with complete confidence. 


Loss Prevention — always high on the Traffic Manager’s list of requisites — 
is a major part of Red Star’s continuing program of improvement to benefit 
the shipper. The program includes intensive training that influences every 
ase of Red Star operation. This is our way of increasing the advantages 
it have fulfilled the trust of shippers with safe, reliable service over the years. 


2ED STAR BENEFITS © Modern equipment — over 500 units © Efficient ter- 


ninals @ Palletized operations ® Direct leased wires between all terminals 


insurance exceeding requirements ® Rapid Claim Settlement ® Bonded 


carrier © C.O.D. and Order- . oC 
ELY ON 


NEW YORK 
Pos CITY 


NORTH BERGEN fr y 
LONG sh 


CA\E 


NEW 
JERSEY 


Notifies accepted ® Import-ex- q: 
20rt specialists © New York RED S ’ AR 
ind New Jersey liquor licenses \ 4 

es EXPRESS LINES OF AUBURN, INC. 


Courteous, trained personnel ;, 
sng The Sign of Pompt Sowite and Cayge Eafe 


* One control all the way 





ONLY UNITED AIR LINES Air Freight 
links the East, the Midwest and all the Pacific 


Coast—serves 82 cities 
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W—aatever you ship, wherever you ship, here’s an 
important fact to keep in mind. United Air Lines links 
more domestic markets in the East, the Midwest, along 


the Pacific Coast and Hawaii than any other carrier, 
air or surface. 


In fact, to enjoy the shipping coverage provided 
alone by United’s Main Line route, you would have 


a! Aes 


to call on 2 or 3 other major transportation systems. 


Remember, too, United gives you fast, convenient 
connections at any one of these 82 cities on its Main 
Line Airway to speed your shipments to any other part 
of the nation or world. In coverage, convenience and 


all-out air freight service, United Air Lines is first 
among all domestic carriers. 


Call the nearest United Representative or 

write for free booklet, “Industry’s Flying Partner.” 
Cargo Sales Div., Dept. E-1, 

United Air Lines, 5959 S. Cicero Ave., Chicago. 
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Gass Calls for Return 


Of Cars to Home Lines 


In his report on the national trans- 
portation situation dated January 20, 
Arthur H. Gass, chairman of the car 


service division of the Association of 


American Railroads, said that box car 


Jjoadings in 1955 totaled 15,689,152 com- 


pared with 14,957,299 for the year 1954, 
or an increase of 4.9 per cent. 

He said that grain and grain products 
loadings in 1955 totaled 2,629,135 cars 
compared with 2,554,753 in 1954, an in- 
crease of 2.9 per cent. . 

As to the location of cars on the rails 
of the owning roads, Mr. Gass said: 


“The continued heavy requirements for 
box cars have resulted in a smaller 
volume of empties moving to the owning 
roads than in previous years. On De- 
cember 15, 1955, only 198,688 box cars 
were located on the rails of the own- 
ing roads. On December 14, 1954, a 
total of 261,734 were on the owning 
roads while on December 15, 1953, the 
total was 281,419. It is evident that 
with heavy demand for this type car 
expected to continue, every practicable 
effort must be expended to relocate cars 
to the owning roads where they can 
be reconditioned and upgraded to handle 
higher class commodities.” 


Mr. Gass urged the cooperation of 
shippers with railroads to effect reloca- 
tion of cars to owning roads through 
compliance with car service rules. 

He said revenue coal loading continued 
at a high level throughout 1955, that 
year showing an increase of 17.5 per cent 
over 1954’s loadings, and that final 
figures for the year 1955 were 4.6 per 
cent above those for 1953. 


The Lake coal movements for 1955, 
said Mr. Gass, exceeded the 40 million 
ton program by 6,200,000 tons, or by 15.5 
per cent and he showed that export 
coal shipped overseas had totaled 31,020,- 
883 gross tons in 1955, an increase of 
ee cent over export shipments for 


On the subject of equipment owner- 
ship, Mr. Gass said: 
“Class I railroads and their subsidiary 


refrigerator car lines placed orders for 
162,350 new revenue freight cars in 1955. 
Of this number 39,361 were ordered in 
the month of December. The number of 
cars cn order and undelivered as of 
Janua-y 1, 1956, was reported as 139,879 
of whch 135,293 were for Class I roads 
= 4 %6 for R. R. O. & C. refrigerator 

“Ne Cars placed in service in 1955 
totale’ 35,738 for Class I roads and 
1,771 R. R. O. & C. refrigerator car 
lines. >£ this number December in- 
Stallat ons were 3,678 and 19, respectively. 

“Cless I roads retired 3,596 cars in 
Decem er and a total of 71,038 during 
the { ! year. Their refrigerator car 
lines > -cired 354 in December and 2,453 
in the ‘ull year...” 
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Minimum Rate Order Requires 6 Per Cent 


Increase in New England Motor Rates 


1.C.C. Orders Rates, With Few Exceptions, Increased by March 15. 
Refuses to Limit ‘Stabilization Order’ to 90 Days as Sought by New 


England Motor Rate Bureau. Finds Carriers in ‘Dire Need’ of Increase. 


A 6 per cent freight rate increase, 
with a few exceptions, has been 
granted by the Commission to New 
England motor carriers, in response 
to a petition of the New England 
Motor Rate Bureau, and a minimum 
rate order requiring the increases 
established by March 15 has been 
entered without an expiration date. 


Although the petitioners sought a 
“stabilization” order requiring all motor 
common carriers in New England Terri- 
tory to increase their rates and charges 
and to maintain such rates and charges 
as increased for a period of not less than 
90 days, the Commission, by a report and 
order in MC-C-1864, New England Motor 
Rate Increases, 1955, refused to limit the 
period of the increase saying that “rea- 
sonableness of rates cannot be related 
to the calendar.” 

To this portion of the decision of the 
majority of the Commission, Commis- 
sioner Freas wrote a dissenting expres- 
sion saying that the proposal of the bu- 
reau for a 90-day stabilization period, 
was, in his opinion, “far superior to the 
one adopted.” It was noted that Com- 
missioners Elliott and Murphy concurred 
in Commissioner Freas’ expression. 

The Commission said that the due and 
timely execution of its functions im- 
peratively required the omission of the 
service of a recommended report and 
order in the proceeding. 

The findings and conclusions of the 
majority follow: 

“1. That the rates and charges of the 
respondents motor common carriers of 
property in interstate or foreign com- 
merce between points in New England 
Territory, under investigation herein, 
that have been increased in 1955; 
the rates on copper rods published 
in items 1160 and 1170 of the bureau’s 
tariff MF-I.C.C. No. A-158, and on cal- 
cinated magnesium, published in item 
4715 of the same tariff; the rates on 
animal or poultry feed contained in 
Border Express, Inc., tariffs MF-I.C.C. 
Nos. 23 and 25 and item 1190 of the bu- 





See Late News, pages 19, 20 
and 22 for other transporta- 
tion news developments. 


reau’s tariff MF-I.C.C. No. A-155; the 
rates on new furniture, children’s vehi- 
cles, bicycles, and related articles from 
Gardner, Fitchburg, and Leominster to 
the New York City area; and the arbi- 
traries maintained by the respondents 
and added to the rates and charges to 
or from the piers located in New York 
(zone 1) and Staten Island are not shown 
to be unreasonable or otherwise unlawful. 

“2. That the respondents generally 
are in dire need of an immediate in- 
crease in revenues of not less than 6 
per cent in order to meet operating ex- 
penses and to continue to provide effi- 
cient transportation service in the puk- 
lic interest, and that to the extent that 
respondents’ rates and charges (othe: 
than those referred to in finding 1 above) 
are increased by less than 6 per cent, 
such rates and charges are, and for the 
future will be, less than minimum rea- 
sonable rates and charges. In applying 
the 6 per cent increase, fractions of less 
than 0.5 cent may be disregarded and 
fractions of 0.5 cent or more resolved to 
the next whole cent.” 


Minimum Rate Adjustment 


In making those findings, the Com- 
mission said that in the interest of pre- 
serving sound motor common carrier 
transportation in New England, and in 
consonance with the national transpor- 
tation policy, it must require these car- 
riers to “establish what in effect is a 
minimum-rate, adjustment.” 

“In the circumstances here presented,” 
it said, “we believe our authority under 
the act is ample to require the respond- 
ents to increase all their rates and 
charges, with the exceptions hereinaf- 
ter noted. We do not, however, agree 
with the bureau and supporting respond- 
ents that we should by order require 
the maintenance of the higher basis of 
rates herein found to be just and reason- 
able only for a specific period. 

“Reasonableness of rates cannot be 
related to the calendar. Only substantial 
change in the conditions which impel 
us to find that the increase in the rates 
here sought is reasonable and neces- 
sary would warrant us in finding that 
reductions in specific rates or areas of 
the territory would be justified. Such 
changes might be brought about by in- 
creases in revenues, reductions in ex- 
penses, or intense competition from other 
carriers or other agencies of transport 
not before us here.” 

The Commission said the increases 
were sought because of substantial in- 
creases in wages of the carriers’ em- 
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ployes granted in 1955. The petition was 
opposed by certain shippers, only insofar 
as it sought the so-called stabilization 
order, it added. 


With respect to the increases made 
in 1955, exempted from the minimum 
rate order, the Commission said that 
interstate rates between points in Maine 
were increased an average of 7 per cent 
prior to the hearing. Exemption from 
any increase that might be approved 
or ordered herein was sought with re- 
spect to such rates, the Commission said, 
adding that on brief petitioner stated 
that it was not desired to pyramid any 
increase. 


Effect of Wage Adjustments 


In addition to actual wage increases, 
the Commission said, additional holidays, 
increases in holiday pay, shortening of 
the work week, and greater health and 
welfare benefits were granted. In their 
data showing the rates of increase in the 
wages of the various classes of employes, 
the respondents included adjustments to 
reflect the estimated effects of these 
so-called fringe benefits, it said. 


In order to determine the impact of 
the wage increases on the operating 
revenues and expenses, as well as the 
operating rates, of the affected carriers, 
the Commission said, a payroll study 
was conducted by the bureau. 


“Based on the study,” the Commission 
said, “the resulting increase in total 
wages, 1955 over 1954, is equivalent to 
slightly over 10 per cent. To this the 
respondent added amounts for the ad- 
ditional cost of workmen’s compensa- 
tion insurance and social security. These 
are based on (1) the ratio of work- 
men’s compensation in 1954 to total wages 
in that year (2.63 per cent) to the total 
wage increase. The total additional 
dollar expense thus determined, $6,833,- 
944, is equivalent to 5.53 percent of the 
1954 revenues of $123,533,538, of the 111 
carriers .. .” participating in the study. 


The Commission added that that 
figure did not include the additional 
cost of fringe benefits, and said, that 
the respondents felt, therefore, that an 
additional 0.47 per cent was a very con- 
servative estimate of the amount of such 
expenses, and that a 6 per cent increase 
sought was conservative in relation to 
the total added expenses. 

After reviewing the operating ratios of 
the respondents and the ratio of assets to 
liabilities, the Commission said a more 
important index of the New England car- 
riers’ financial stability was the fact 
that the ratio of net worth to total as- 
sets of the Class I group, 44.35 per cent 
at the close of 1948, had steadily de- 
clined to 34.9 per cent at the end of 
1954. 


Stabilization of Rate Structure 

“Uniformity in motor commodity rates 
in New England has not been observed to 
the same extent as in the class-rate 
structure,” the Commission said. “Almost 
from the advent of regulation many 
commodity rates have been maintained 
at relatively low levels or have been 
increased in only a small measure. 
Many commodity rate items in the tariffs 
of the bureau published for general ap- 
plication by the motor common carriers 
in the territory have been exempted by 
certain carriers, either in whole or in 


part, from many of the numerous gen- 
eral increases.” 

The Commission said that in instances 
of exemption of commodity rates from 
general rate increases by one carrier 
impelled other carriers serving the same 
points and transporting the same com- 
modity to take similar action. 


“In some instances, however, certain 
carriers have established a new rate 
somewhat higher than the exempted 
rate,” it said. “This has resulted in some 
instances in different levels of com- 
modity rates applying on the same com- 
modity between the same points. In 
other instances, as a result of certain 
carriers failing to apply the full measure 
of a general increase, lower rates prevail 
between some points than between others 
on the same commodity moving equal 
distances under similar circumstances. 


“A general increase of 5 per cent, 
agreed upon by the New England carriers 
and published to become effective on the 
class rates on February 23, 1955, was not 
applied to the commodity rates from 
and to certain points until July 12, 1955, 
because of the numerous exemptions pro- 
posed by various carriers, which neces- 
sitated an analysis of the commodity- 
rate items in order to ascertain where 
the increase could best be applied. A 
total of 854 out of 2,265 commodity-rate 
items, or 38 per cent, were either wholly 
or partially exempted from the increase. 
It became necessary to reissue the bu- 
reau tariffs in which the commodity-rate 
items had been published in order to 
comply with our tariff-publishing re- 
quirements. 


“The bureau fears that similar prac- 
tices would occur in connection with any 
permissive increase which we might ap- 
prove herein, and that as a result there 
would be little semblance to consistency 
or uniformity and no reasonable measure 
of stability in the New England com- 
modity-rate structure.” 


N.Y. Pier Arbitraries 


As to the exemption of the New York 
pier arbitraries, the Commission said 
that in view of the pendency in another 
proceeding of the issue as to their law- 
fulness, MC-C-1600, Class Rates Between 
Middle Atlantic and New England Ter- 
ritories, and related cases, it concluded 
that the arbitraries should be exempted 
from its order. The other exemptions, 
had been justified by the record, it said. 


“Our paramount concern here, in the 
public interest,” it said, “is not so much 
with the revenue needs of individual 
carriers but with the preservation of 
the motor common carrier industry of 
an important industrial and commercial 
area of the country. 


“If we find herein, as we must, that 
the present rate adjustment in the terri- 
tory is failing to return sufficient reve- 
nues to enable the respondents to render 
adequate and efficient transportation 
service in the public interest, and that 
an immediate general increase in their 
rates and charges is necessary, it must 
further be concluded that such rates 
and charges are unreasonably low by the 
amount of the increase which we find 
to be necessary. 


“That the commodity rates in the ter- 
ritory, except to and from New York 
City area, are now maintained on vary- 
ing levels, is all the more reason why 
we should now take appropriate action 
to prevent the existing disparities from 
increasing and spreading. The history 
of the manner in which past general in- 


x ' 
TRAFFIC \ ori janua"y | 


creases in rates have been applicd jp 
New England permits of no alterna.iye” 


Commission Conclusions 


are n¢ i 
not desir 


M 
In the body of the report, the Com. “Other 
mission said that “the precise effect of thority t 
the 6 per cent increase cannot be cal. stricted 
culated, but it is clear that it would do mm °° Sis £ 
little more than prevent respondents & rate 
average operating ratio from increasing eiabmen 
Under the heading “General discus. ut that 
sion and conclusions,” the Commission fruckloac 
said: 
“As noted, some of the respondents yood pe 
have operating ratios which, relatively, a ates 
are extremely favorable and seemingly re the p 
negative any need of an increase jp pl 
their rates. These respondents, however, aes v. 
are few in number. In any proceeding 294 US. 
of this character, where a general in- ties opp 
crease is sought for several hundred 1 on | 
carriers, there are bound to be some ret tha 
who are not in need of increased rates, ss ding 
Others, however, must be afforded an ead 
opportunity to increase their revenues re te bs 
through an increase in their rates and = Tt 
charges in order to remain in business, item 
See Transcontinental and Rocky Moun- P< se 
tain Increases, 54 M.C.C. 377, 384. In —— 
General Commodity Rate Increases, = fe 
1937, 223 I.C.C. 657, 745, we said: ~~ 
“Without doubt we may, in prescrib- ie. 
ing just and reasonable rates, consider = rily | 
the needs of all lines handling the traf- —y 
fic, and may authorize increased rates 
justified by general conditions, regard- We | 
less of the fact that individual lines, JJ proceed 
favorably situated, may thereby earn That Ww 
more than a reasonable profit. 216(e) « 
“Even more cogent reasons for grant- we find 
ing general increases based on general to be ir 
conditions of the carriers in a territory cited ir 
are set forth in Increased Railway Rates, in the 
Fares, and Charges, 1942, 248 I.C.C. 545, at page 
609, where we stated: a 
“It would be desirable, if feasible, to BS ittag 
consider the needs of the railways in- which 
dividually, and to adjust their respec- justmer 
tive schedules to meet their several viously 
needs. The exigencies of the case do ot 
not permit such refinement. Further, The’ 
the weak and strong lines are inter- among 
laced and in keen competition, and of gen 
necessarily the rate structure must be here a 
uniform, otherwise the strong road with adjustr 
a lower rate system will attract the com- = nect 
petitive traffic and exterminate the e a. 
weaker line. tei 
‘Dire Need’ Cited that tl 
“The record before us clearly sup- few ca 
ports the necessity for the general in- territo1 
crease sought. When almost half of the and tr: 
class-I motor common carriers in an 
extensive and congested territory such “© 
as that here considered are incurring th on 
an operating deficit, a state of emer- — 
gency exists which requires correction. ne r 
The threat to solvency is not confined oe : 
to the Class I respondents. As seen, the a oo 
available data for the Class II and a 
Class III carriers indicate that these “ vt 
are in but little better financial con- “ ‘i 
dition than the larger respondents ‘aaa 
“That the respondents generally are respor 
in dire need of increased revenues is ficier| 
generally conceded by virtually all par- lic 
ties to the proceeding. Certain s!vip- gene: 
pers support all of the relief sought by cha 
the petition, including the stabiliza‘.ion con: 
order. Others oppose only the stabil.2a- are 
tion order. It is argued that authovity of t 
for such an increase as we may ‘nd ess: 
to be just, reasonable, and necessiry the 
should be permissive only, and t.at Yor! 
there is no basis in law for requi' ng on 
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in need of the increase and are 
irous of applying it. 


Minimum Rate Authority 


“Other parties contend that our au- 
thority to prescribe minimum rates is 
restricted to situations where its exer- 
cise is necessary to preserve an exist- 
ing rate structure. The National Small 
Shipments Traffic Conference points 
out that, except as to the less-than- 
truckload commodity rates between 
New England and the New York City 
area, there is no recognized commodity- 
rate structure under consideration here- 
in the preservation of which justifies a 
minimum rate order, citing United 
States v. Chicago, M., St. P. & P. R. Co., 
994 U.S. 499, decided in 1935. Other par- 
ties opposed to the relief sought also 
rely on this decision. Therein, the court 
held that an order of this Commission 
finding reduced rail rates on coal un- 
reasonable, was not supported by ade- 
quate basic or quasi-jurisdictional find- 
ings. The Commission found that dis- 
ruption of the coal-rate structure would 
follow the establishment of the pro- 
posed rates, but did not find that the 
rates fell below that . .. zone of rea- 
sonableness . . . between maxima and 
minima within which a carrier is ordi- 
narily free to adjust its charges it- 
self.’ 

“We perceive no analogy between that 
proceeding and the one before us here. 
That we have authority under section 
216(e) of the act to require rates which 
we find to be below a reasonable level 
to be increased is well settled. See cases 
cited in our report on reconsideration 
in the New York Area case, 62 M.C.C., 
at pages 601 to 603. We do not under- 
stand that Congress intended that we 
should exercise the authority thus com- 
mitted to us only in respect of rates 
which resemble uniformity or an ad- 
justment of rates which we have pre- 
viously prescribed. 


“There seems quite general agreement 
among the respondent common carriers 
of general commodities that we should 
here act to preserve such upward re- 
adjustment of the rates as we find to 
be necessary. The exigencies of the situ- 
ation do not permit the approval or 
prescription of higher rates as maxima, 
without more, in view of the probability 
that they would be observed only by a 
few carriers or in certain areas of the 
territory, thus preferring certain areas 
and traffic to the disadvantage of others. 


Needs of New England 


“Our paramount concern here, in 
the,public interest, is not so much with 
the revenue needs of individual car- 
riers but with the preservation of the 
motor common-carrier industry of an 
important industrial and commercial 
area of the country. If we find herein, 
aS We must, that the present rate ad- 
jJustment in the territory is failing to 
return sufficient revenues to enable the 
respondents to render adequate and ef- 
ficie:.| transportation service in the pub- 
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lic interest, and that an immediate 
gene’al increase in their rates and 
cha: es is necessary, it must further be 


conc uded that such rates and charges 
are inreasonably low by the amount 
of t. = increase which we find to be nec- 
essay. That the commodity rates in 
the erritory, except to. and from New 
Yo. City area, are now maintained 
On arying levels, is all the more rea- 
Son vhy we should now take appropri- 
ate ction to prevent the existing dis- 


parities from increasing and spread- 
ing. The history of the manner in which 
past general increases in rates have 
been applied in New England permits 
of no alternative. Unless the increase 
herein found to be reasonable is uni- 
formly applied, with such few excep- 
tions as the record justifies, the con- 
structive results achieved in the New 
York Area case might well be lost. In 
the interest of preserving a sound motor 
common-carrier transportation industry 
in New England, and in consonance with 
the national transportation policy, we 
must require these carriers to estab- 
lish what in effect is a minimum-rate 
adjustment. 


“In the circumstances here presented, 
we believe our authority under the act 
is ample to require the respondents to 
increase all their rates and charges, 
with the exceptions hereinafter noted. 
We do not, however, agree with the 
bureau and supporting respondents that 
we should by order require the mainte- 
nance of the higher basis of rates here- 
in found to be just and reasonable only 
for a specific period. Reasonableness of 
rates cannot be related to the calendar. 
Only substantial change in the condi- 
tions which impel us to find that the 
increase in the rates here sought is 
reasonable and necessary would warrant 
us in finding that reductions in specific 
rates or areas of the territory would be 
justified. Such changes might be brought 
about by increases in revenues, reduc- 
tions in expenses, or intense competi- 
tion from other carriers or other agen- 
cies of transport not before us here.” 


Views of Commissioner Freas 


Commissioner Freas, in agreeing to 
approval of the 6 per cent increase, but 
disagreeing otherwise with the views of 
the majority, said: 

“It is shown on this record that peti- 
tioners’ operating expenses have during 
1954 and 1955 increased by an amount 
approximating 6 per cent of their reve- 
nues. It also appears that collectively at 
least their earnings at the beginning of 
this period were not excessive. I agree 
that the sought increase should not be 
disapproved. Here, however, my agree- 
ment with the majority ends. 


“In addition to approval of a 6 per. cent 
increase petitioners sought an order re- 
quiring all motor common carriers. to 
make such an increase and requiring 
them ‘to maintain such rates and charges 
as so increased for a period of not less 
than 90 days.’ This request the majority 
rejects with the observation: ‘Reason- 
ableness of rates cannot be related to 
the calendar.’ It must be apparent that 
what petitioners sought was stabilization 
of rates on the higher level, while at the 
same time reserving to themselves the 
ratemaking power necessary to the ade- 
quate conduct of their businesses. Rates 
cannot be static; if adequate transporta- 
tion is to be provided they must change 
with ever-changing transportation condi- 
tions and shipper needs. Under their 
proposal petitioners could regularly make 
necessary changes after the expiration of 
the initial stabilizing period. At the same 
time, it would be in our power to prevent 
unjustified disruption of the stabilized 
structure by the exercise of our suspen- 
sion power. If minimum rates are to’ be 
established, the proposed method is, in 
my opinion, one greatly to be encouraged. 


Carriers Should Initiate Rates 


“The majority, however elects. to 
freeze the rates indefinitely and to re- 
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quire petitioners to appeal to us when- 
ever the multitudinous changes which 
a living and dynamic rate structure re- 
quire are to be made. An agency as 
burdened with work as this Commission 
is should in its own interest as well as 
in the interest of the carriers and the 
public avoid taking on such additional 
duties as this involves unless there is 
@ pressing need therefor. 


“Here there is no such need. What 
appears to be the majority’s objective 
is not only attainable without creating 
this situation; it is better accomplished 
by bringing about the desired stabiliza- 
tion and then leaving with the carriers 
the right to initiate their own rates as 
they suggest, all subject to the full 
power of the Commission to prevent in- 
justices. Certainly the carriers who are 
in close contact with those whose wants 
they satisfy and who have an invest- 
ment to protect are in the better posi- 
tion to initiate rates. Their proposal is, 
in my opinion, far superior to the one 
adopted. 


Prescription of Minimum Rates 


“Another problem is here presented. 
Do the circumstances here of record 
justify the prescription of minimum 
rates by either method? 


“A large number of carriers, though 
not all of them, seek a minimum order. 
It may be presumed at this point that 
such an order ‘would be to petitioners’ 
advantage. However, the controlling con- 
sideration in regulatory activity should 
always be one of broad public interest. 
If the interests of individual carriers or 
of groups of carriers trespass upon those 
of the public at large those of the car- 
riers must give way. The specific ques- 
tion thus is whether under the _particu- 
lar circumstances here the broad public 
interest is best furthered by a mandatory 
prescription of. minimum rates. I am 
satisfied that it is not. Some of the 
consideration leading me to that con- 
clusion follow. 


“Minimum rates, as the term implies, 
should be the lowest rates that are law- 
ful and not those, or at least not neces- 
sarily those, to which an efficient carrier 
is entitled under normal conditions. Yet 
minimum rates when prescribed by a 
regulatory body at once become the ‘going 
rates.’ That is what I understand they 
are here intended to be. Experience 
has shown that, except in time of emer- 
gency, shippers will not pay more than 
the rates found lawful by a regulatory 
body, even though they were only estab- 
lished as reasonable minimum rates. 
Thus, we have here a situation where 
rates are prescribed as a result of which 
carriers are held to returns below those 
to which they are entitled, or where the 
rates which are established.as minimum 
rates are not such at all but are in fact 
‘going rates’ established under the guise 
of minimum rates. Even though we. are 
following the course advocated by a large 
group of carriers, neither of these alter- 
natives can be supported in the absence 
of very extraordinary circumstances. But 
side from this inconsistency, should prof- 
its under the established rates decline, 
either because of rising costs or falling 
volume or for anyother reason, the 
very arguments that produced these 
minimum rates will call for their upward 
modification, not once, but whenever 
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the carriers’ profits fall below the pres- 
ent level. 


Profits Under Minimum Rate System 


“In this country transportation, like 
other activities, must be aggressive and 
progressive. That which is not must 
give way to that which is. But where 
would be the incentive if whenever 
profits dropped below a given level a 
benevolent. government came along and 
by mandatory order raised all rates to a 
level that assured the specified profit? 
The system would be the ‘cost plus’ 
system, one never known for the effi- 
ciency and initiative which it promotes. 

“Profits under a minimum rate system 
should be expected to be meager, though 
as has been pointed out, minimum rate 
structures are likely to be such in name 
only. In any event, there are few busi- 
nesses today where even a meager profit 


is guaranteed. If carriers are to be pro- 
tected by guaranteed minimum rates the 
business may well become very attrac- 
tive to many who lack the will to engage 
in open competition. To the extent car- 
riage is expanded beyond the country’s 
needs the traffic volume of individual 
carriers is diluted and costs go up. This 
in turn calls for higher minimum rates 
and places an unjustified burden upon 
our entire economy. 


“If, all things, considered, the public 
interest is nevertheless shown to lie in 
the prescription of minimum rates there 
should be no hesitancy in following such 
a course, though it should be clear that 
the free embarking on such a program 
in one area stimulates like demands 
elsewhere. I have had the record care- 
fully searched for evidence that the 
broad public interest, as distinguished 
from that of the carriers, is furthered by 
the majority’s action. No such evidence 
has been found. It follows, therefore, 
that to the extent indicated I cannot 
subscribe to the views of the majority.” 





Council of Farmer Cooperatives Opposes 
Several Proposals of Cabinet Committee 


Objection to Procedure in Railroads’ General Rate-Increase Case 
And to Any Increase in Rates on Agricultural Products Expressed 
In Resolutions Adopted at Annual Meeting in Los Angeles, Calif. 


Opposition to several of the legis- 
lative recommendations of the so- 
called Cabinet committee on trans- 
portation policy was expressed in 
some of the resolutions adopted by 
the National Council of Farmer Co- 
operatives, January 19, in the course 
of the counéil’s annual meeting, in 
Los Angeles, Calif. 


The council also adopted a resolu- 
tion in which it objected to “the pro- 
cedure instigated by the railroads” for 
obtaining a general rate increase of 7 
per cent. In that same resolution it 
urged the Department of Agriculture 
to participate in the rail rate-increase 
proceeding (Ex Parte 196) before the 
Commission, “in opposition to any in- 
crease in freight rates applicable to 
agricultural products and farm sup- 
plies.” 


One proposal of the Cabinet commit- 
tee report which the council favored 
was for revision of the interstate com- 
merce act to provide, as stated by the 
council, “for the movement of gov- 
ernmental traffic on the basis of com- 
mercial rates, charges, rules and regu- 
lations, published in tariffs open to pub- 
lic inspection (waiver of provisions 


where emergency or national security 
is involved).” 


Interference With IL.C.C. Opposed 


The council expressed opposition to 
S. 2541 and H.R. 6114 or any similar 
legislation in Congress which, it said, 
proposed to “implement the recom- 
mendations of the task force of the 
Hoover Commission on Reorganization 
of the Executive Branch of the Gov- 
ernment to the extent that they would 
impose on the Interstate Commerce 


Commission such provisions” as the fol- 
lowing: 

“(a) A uniform judicialized procedure; 
(b) technical rules on the admissibility 
of proof and evidence in proceedings; 
(c) deny the right to continue to exer- 
cise authority over the qualifications, 
admission and discipline of attorneys 
and other persons authorized to prac- 
tice before it; (d) any similar proposal 
that would interfere with, if not prevent, 
the Interstate Commerce Commission 
from achieving the objectives of at- 
taining greater economy, efficiency and 
further improvement in its services in- 
cident to the performance of its func- 
tions as an independent regulatory 
agency.” 

The subjects and texts of the other 
resolutions adopted by the council fol- 
low: 

Suspension Powers 


“The council reaffirms its policy re- 
lating to suspension of proposed 
changes in rates by common carriers 
(rail, motor and water) favoring the 
reduction of the suspension period from 
seven to three months, plus. three 
months’ extension. The council is op- 
posed to any further statutory amend- 
ment of the suspension section of the 
interstate commerce act and urges that 
procedures incident to the application 
for suspension of proposed changes in 
rates, rules or regulations of common 
carriers under parts I, II and III be 
prescribed by appropriate rules of the 
Commission. 


Long-and-Short-Haul Clause 
“The council favors retention of the 
long-and-short haul clause (fourth sec- 
tion) in part I of the interstate com- 
merce act in its present form. 
Private Carriage 


“Since the council regards the present 
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definition of private carriers by not, 
vehicle as adequate to exercise prope 
control over the operations of such: pr. 
vate carriers, the council is opposed 
a statutory redefinition of private cay. 
rier by motor vehicle. 


Contract Carriers 


“The council is opposed to the propose; 
redefinition and requirement for filing 
actual rates, applicable to motor ani 
water contract carriage contained jy 
the Presidential Advisory Committee; 
report on transport policy and orgazi. 
zation. 













Agricultural Commodity Exemptions 


“In view of continuing efforts to r. 
strict the agricultural commodities ey. 
emptions, in section 203(b)(6) of the 
motor carrier act, the council reaffirms 
its policy of opposition to all proposak 
and efforts by legislation or adminis. 
trative construction, to restrict or re. 
peal such exemptions. 


Bulk Commodities Exemptions 


“The Cabinet committee report on 
transport policy and organization now 
under consideration by the Congress, 
recommends the repeal of the bulk con- 
modities exemption applicable to water 
carriers. In view of such recommen- 
dation, the council reaffirms its opposi- 
tion to legislation to either repeal or 
restrict the bulk commodities exemption 


applicable to transportation on inland 
waterways. 

















Freight Forwarder Associations 


“The council is opposed to statutory 
or administrative changes pertaining to 
regulation of freight forwarder associ- 
ations, to the extent that such changes 
might be construed to include farmer 
cooperatives or farmer cooperative asso- 
ciations as regulated freight forwarders 
under the interstate commerce act. 


Status of Cooperative Shippers 
Associations Under Civil Aeronautics 
Board 


“The council supports legislative ex- 
emption for cooperative shippers as- 
sociations from economic regulations as 
air freight forwarders, similar to treat- 
ment of such associations in the freight 


forwarders act applicable to surface 
carriers. 


National Transportation Policy 


“The council is opposed to any attempt 
to rewrite the declaration of national 
transportation policy in the interstate 
commerce act in such a manner as to 
introduce any new language in general 
terms with indefinite and uncertain 
meaning. Any changes or amendments 
to the Declaration of Policy should be 
limited to clear and definite language 
for the accomplishment of such specific 
objectives that further study may in- 
dicate to be desirable. 


50-50 Cargo Preference Clause 

“The National Council of Farmer Co- 
operatives favors legislation which would 
bring about such modifications or ad- 
justments of the so-called 50-50 «argo 
preference clause as not to imped ex- 
ports of United States agricu!'ural 
products. 


Special Governmental Rates 
“The council supports legislativ: re- 
vision of the interstate commerce at #0 
provide for the movement of go 2Im- 
mental traffic on the basis of comm: ‘cial 
rates, charges, rules and regula 2035, 
published in tariffs open to publi: in- 
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spection (waiver of provisions where 
emergency or national security is in- 
volved). 

Excise Tax on Transportation 


“The primary reasons for the impo- 
sition of the 3 per cent excise tax on 
transportation of property as a war-time 
measure no longer exist. This tax is re- 
pressive, inequitable and discriminatory 
in many cases in its application and 
effect on agricultural shippers and the 
economy generally. The council therefore 
favors the repeal of such tax. 


Proposed Freight Rate Increases 


“The railroad companies of the 

United States have recently filed a 
simultaneous application with the In- 
terstate Commerce Commission §re- 
questing a 7 per cent blanket increase 
in freight rates to become effective 
February 25, 1956. In considering this 
application, the Commission has ap- 
proved a method of procedure unusual 
in a general revenue case. The pro- 
cedure instigated by the railroads in 
this case would permit increases in 
rates to become effective without an 
adequate opportunity for shippers to 
present their case in an effective man- 
ner as has been the custom through- 
out the life of the Commission. 


“The National Council of Farmer Co- 
operatives Opposes, as a matter of pub- 
lic policy, this unusual method of con- 
sidering the current rate increase ap- 
plication of the carriers. More impor- 
tant, in view of the adverse position of 
American agriculture as contrasted with 
other segments of the nation’s economy 
as emphasized by the President of the 
United States in his special farm mes- 
sage to the Congress on January 9, 1956, 
the council requests the Interstate Com- 
merce Commission to give sympathetic 
consideration to any request for sus- 
pension of increases on agricultural 
products and farm supplies. A freight 
rate increase at this time, in any 
amount, would place American agri- 
culture in an even more unfavorable 
economic position than now prevails. 


“Therefore, the National Council of 
Farmer Cooperatives urges the United 
States Department of Agriculture, pur- 
suant to its statutory authority in such 
matters, to actively participate in this 
proceeding before the Interstate Com- 
merce Commission in opposition to any 
increase in freight rates applicable to 
agricultural products and farm supplies. 


Maximum-Minimum Rate Control 


“The council believes the power to fix 
specific transportation rates in appro- 
priate cases, as well as the power to fix 
mininum and maximum rates, is es- 
sential to effective enforcement of the 
Statutory prohibitions against unjust 
discrimination. We, therefore, oppose the 


Withdrawal of the present power of the 
Inter ate Commerce Commission to pre- 
Scribe specific rates and also oppose any 
limita'ion upon the Commission’s dis- 
creti with respect to the level of 
minir'um or maximum rates pursuant 
to ai. statutory concepts of cost.” 
N.M 3. Names Arbiters 

Th: National Mediation Board, acting 
at th request of the National Railroad 
Adju: ment Board, has appointed Morti- 
mer ° Stone, formerly a justice of the 
Supree Court of Colorado, to be a 





neutral member of division 1 of the 
N.R.A.B. (covering operating crafts) to 
break deadlocks in 41 cases. 

The N.M.B. also announced that it had 
appointed Walter R. Johnson, an attor- 
ney, of Washington, D.C., to serve as 
referee with the fourth division of the 
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N.R.A.B. (covering yardmasters and mis- 
cellaneous workers) in the making of 
awards in 12 deadlocked cases. 





New Policy for Regulating Canadian Rail 


Rates Advocated by 


President of C.N.R. 


tn Statement Before Royal Commission on Canada’s Economic 


Prospects, Donald Gordon, President of Canadian National, Proposes 


Rate ‘Freedom,’ With Two ‘Safeguards,’ as to Competitive Traffic. 


A new policy for regulation of rail 
rates in Canada and a plan for im- 
plementing that policy were pro- 
posed before the Royal Commission 
on Canada’s Economic Prospects, 
January 19, at Montreal, by Donald 
Gordon, president of the Canadian 
National Railways. 


In a prepared statement he sub- 
mitted to the Royal Commission, Mr. 
Gordon said he was convinced the only 
way to adjust regulatory policy to pres- 
ent-day realities was to give the railways 
freedom to compete for traffic in a 
businesslike manner. 

Traditional controls were still needed 
in cases where railways had a monopoly, 
he declared. However, he said, “maxi- 
mum freedom” was needed in competi- 
tive fields. 

Considering Canada’s prospects for 
growth, Mr. Gordon outlined his plan 
to provide “an acceptable design for the 
future.” Basically, the plan would op- 
erate as follows: 

In competitive fields, the railways 
would be free to follow “ordinary com- 
mercial principles of pricing,” with two 
basic safeguards: (1) their rates must 
be remunerative, and (2) their rates 
must be made known to the public. 

The Board of Transport Commission- 
ers of Canada would determine specifi- 
cally what traffic was competitive and 
what was not. 


General ‘Freedom’ Rule 


Freedom, however, would become the 
general rule, subject to statutory rates 
and to exceptions in those cases where, 
on complaint, shippers could show that 
the railway was the only practical means 
of transportation available to them. 

Meanwhile, there would be a transi- 
tion period of perhaps 18 months before 
the new system came into effect, to give 
everybody a chance to make the neces- 
sary preparations. In this period the 
board could rule on any initial claims 
for exemptions. 

Mr. Gordon asserted that this kind 
of regulatory approach would benefit 
shippers, bring about a general improve- 
ment in transportation service—by per- 
mitting traffic to be divided between 
road and rail carriers according to their 
relative efficiency—and result in a low- 
ering of the nation’s total transporta- 
tion bill. 


Competitive Traffic and Revenue 


Given a chance to compete for busi- 
ness on “a straight commercial basis”— 








with the safeguards he had suggested— 
railways could increase their revenues 
from competitive traffic, he said. This, 
he asserted, would work to the advan- 
tage of shippers who now had no prac- 
tical alternative to rail transport, be- 
cause it would lighten the burden of cost 
that must otherwise be recovered from 
non-competitive traffic. 

“The railway industry is now passing 
through a difficult stage of adjusting 
both its facilities and its traditional rate 
structure to the realities of highway 
competition,” Mr. Gordon said. 

Half a century ago, when they had a 
virtual monopoly, the railways were able 
to move basic commodities at less than 
average rates and to compensate by 
charging more for higher-valued mer- 
chandise, he said. Because the rate 
structure could support operations such 
as new branch lines that were initially 
unprofitable, the railways were able to 
stimulate economic development in a 
way that would not have been possible 
through any other means, he stated. 


Effect of Truck Competition 


With the advent of large scale com- 
mercial trucking operations, however, 
this system had broken down, Mr. Gor- 
don said. Today it was competition, not 
regulation, that determined the amount 
of revenue railways could get from high- 
valued traffic, he asserted. No longer 
could the railways assume that losses 
from unprofitable operations could be 
recovered through the rate structure, he 
added. 

Mr. Gordon said he believed it was 
vital for regulatory policy to make a dis- 
tinction between traffic “tied to the rails” 
and truck-competitive traffic. 

“Many of the requirements of regula- 
tion that are harmless enough in the 
sheltered world of captive traffic become 
in varying degrees a nuisance and a 
burden in the battle for competitive 
traffic,” he said. “In some instance, ob- 
ligations intended to protect shippers 
have the effect of protecting the rail- 
ways’ competitors.” 

He asserted that it was with this in 
mind that he emphasized the import- 
ance of distinguishing between competi- 
tive and non-competitive traffic, and of 
exercising a minimum degree of regula- 
tion in the competitive field. 

In time, he added, “the same frame- 
work might be extended more generally 
to govern the competitive relationships 
between all forms of transport.” 


Railway Planning in Future 


Future railway planning, he said, 
must recognize that rail service would 
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be either paralleled or short-circuited 
by motor vehicle operations, and “must 
be based on the premise that highway 
transport is, or will be, available to every 
population center of any consequence in 
Canada.” 

This would mean, said Mr. Gordon, 
further reductions in service and line 
abandonments, but it might also call 
for the building of short connecting 
links between adjacent rail lines to per- 
mit more efficient routing, or for setting 
up coordinated highway service where 
this was the most economical way of im- 
proving the basic rail service. 

“The present situation is one which 
finds the railway industry preoccupied 
with the struggle for viability,” Mr. 
Gordon said. 

“The only course of action open to 
management is to continue to strive 
for growing efficiency, to curtail or 
abandon unprofitable operations, and to 
call upon the users of transport to meet 
the remaining essential costs. I need 
hardly add that any further inflation of 
costs—whether in wage rates or in ma- 
terial prices—will accentuate the prob- 
lem.” 


Outlook for Rail Transport 


Looking at future railway prospects, 
Mr. Gordon said he saw no serious 
threat to their dominant position in land 
transportation. 

In spite of growing competition from 
pipelines, air freight, trucks and, soon, 
the St. Lawrence Seaway, demands for 
rail service would increase at least in 
proportion to population growth, he 
said, adding: 

“Looking ahead to the year 1975 and 
assuming by that time Canada’s popula- 
tion will have reached 24 million, then on 
the further assumption of full em- 
ployment it can be expected that the 
volume of Canadian National freight 
traffic will increase by about 60 per 
cent over the next 20 years.” 

Mr. Gordon said he was talking about 
volume of traffic, not freight revenues. 

A persistent decline in the revenue- 
producing quality of railway traffic made 
it more and more difficult to capitalize 
on an increasing volume, he averred. 

The national railway system would 
show a cumulative deficit of about $20 
million for the four years—1952 to 1955— 
that had elapsed since the C.N.R.’s capi- 
tal structure was revised, he said. There 
had been a substantial increase in oper- 
ating efficiency, but this in itself was 
not enough to solve the problem, he 
declared. 

Reaffirming his confidence in the rail- 
ways’ potential for future growth, Mr. 
Gordon said that if the railways were 
vital now, they would be even more so 
in the future. 


New I.C.C. Practitioners 


Charles H. Manoogian and James A. 
Parsons, both former Commission ex- 
aminers, who recently joined the Pitts- 
burgh & West Virginia Railway, have 
been admitted to practice before the 
Commission. Their names were includ- 
ed in the latest list of new practitioners 
issued by the Commission. .The other 
newly-admitted practitioners are: 

John Stokes Adams, III, Philadelphia, 
Pa.; E. Kontz Bennett, Waycross, Ga.; 


Milton Herschel Bortz, Cincinnati, O.; 
John Robert Carpenter, Cedar Rapids, 
Ia.; Randolph W. Childs, Philadelphia, 
Pa.; Clement J. Clarke, Jr., Philadelphia, 
Pa.; Stanley M. Corbett, Sioux City, Ia.; 
LeRoy Charles Corcoran, Minneapolis, 
Minn.; Bernard H. Davidson, Ishpeming, 
Mich.; Gordon Edward Davis, San Fran- 
cisco, Calif.; Floyd L. Farano, Chicago, 
Tll.; Clarence E. Fugina, Arcadia, Wis.; 
Thad Grundy, Houston, Tex.; Alfred A. 
Guarino, White River Junction, Vt.; 
Roger James Hargrave, Duluth, Minn.; 
William A. Hockensmith, Wright-Pat- 
terson AFB, O.; Albert Lenoir Hodge, 
Chattanooga, Tenn.; Manual Katz, Bos- 
ton, Mass. 


George Mathews, Baton Rouge, La.; 
Thomas O. Miller, Lusk, Wyo.; Frank G. 
Newman, Dallas, Tex.; William J. O’- 
Connor, Jr., Salt Lake City, Utah; Glen 
S. Paterson, Watertown, S.D.; Anton 
Joseph Pecora, Antioch, Ill.; Frank John 
Peragine, Shreveport, La.; Beahl T. Per- 
rine, Cedar Rapids, Ia.; Claude Franklin 
Pittman, Jr., Hattiesburg, Miss.; Clyde 
L. Propst, Jr., Concord, N.C.; Robert H. 
Purl, Corpus Christi, Tex.; Samuel 
Brewster Randall, Columbus, O.; Wil- 
liam F. Reynard, Denver, Colo.; Robert 
Stanley Richard, Birmingham, Ala.; 
Gerald Manley Robison, Oakland, Calif.; 
Robert E. Rutledge, Jr., South Miami, 
Fla.; Paul T. Smith, Boston, Mass.; 
Sterling Wallace Steves, Shreveport, La.; 
Martha Sue Stokes, Gadsden, Ala.; Kit- 
tie Clyde Sturdevant, Oklahoma City, 
Okla.; Bernard Whetstone, El Dorado, 
Ark.; L. C. White, Santa Fe, N.Mex.; 
John P. Whitesell, Iowa Falls, Ia.; Hor- 
ace L. Wise, Portsmouth, Va. 





O.D.M. Will Reconsider 
‘Quickie’ Tax Relief 


Requests Filed in 1955 


The Office of Defense Mobilization 
issued, on January 24, supplement 3, 
amendment 1, to D.M.O. VII-6, the 
effect to which is to make eligible 
for reconsideration applications for 
certificates permitting accelerated 
amortization of defense facilities 
which were pending on August 11, 
1955, and had not been filed 60 days 
prior to that date. 


Such applications involving airport 
facilities, inland waterway terminals, in- 
land waterway vessels, diesel locomotives, 
motor truck terminal and repair facili- 
ties, railroad: passenger cars, railroad 
terminal and road facilities and ware- 
housing and storage facilities, among 
other items, will be eligible for recon- 
sideration under the amended order if 
the applicants write O.D.M. requesting 
that action. 

The O.D.M. said that its decision to 
repeal the “60-day-rule,” which closed 
out applications filed more than 60 days 
before August 11, 1955, was made after 
consultation with the Defense Mobiliza- 
tion Board. It added that the repeal 
affected a total of 246 applications under 
21 goals. 


Certification for quick amortization by 
the O.D.M. permits the writing-off, for 
tax purposes, of such portion of the cost 
of a facility as the O.D.M. considers 
acquired for defense purposes. On August 
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11, 1955, it suspended some of the pm. 
grams under which certificates wep 
issued, and closed others on that dat 
and on September 29, 1955. 





Union of Burlington, Great 
Northern, Northern Pacific, 


S. P. & S. Subject of Study 


The Great Northern and the North. 
ern Pacific railways announced 
January 22 that a joint exploratory 
study would be undertaken to deter. 
mine whether unification of the 
Great Northern, the Northern P2- 
cific, the Chicago, Burlington & 
Quincy and the Spokane, Portland & 
Seattle railway companies would be 
advantageous and in the public in- 
terest. 


“If the preliminary investigation de- 
velops that the unification is advanta- 
geous and in the public interest further 
steps will be taken to implement it,” 
the announcement stated. “Any plan 
which eventually might be agreed on for 
submission to the stockholders and the 
Interstate Commerce Commission would 
contemplate a gradual operating integra- 
tion of the properties over a period of 
years. ‘ 


“Federal statutes and labor agree- 
ments provide the basis for taking care 
of employes displaced by unification. The 
managements of the two companies 
believe, however, that because of the 
growth of the area served, and natural 
attrition due to death and retirement, 
displacement of employes as a result of 
consolidation would be negligible.” 


Committees to Make Studies 


The preliminary studies have been 
delegated by the boards of directors of 
the Northern Pacific and Great Northern 
to special committees, according to the 
announcement. The Great Northem 
committee is headed by John M. Budd, 
president of that company. Chairman 
of the Northern Pacific committee is 
President Robert S. Macfarlane. Harry 
C. Murphy, president of the Burlington, 
will be a member of the joint committee. 

The Spokane. Portland & Seattle 
Railway, built and jointly owned by the 
Great Northern and the Northern Pacific, 
operates about 1,000 miles of line in 
Washington and Oregon. The _ two 
“Northerns” also have had, since 190, 
equal ownership of 97.18 per cent of the 
common stock of the Burlington, which 
operates about 11,000 miles of line in 
14 states. 


Previous Plan Abandoned 

“Application for permission to unify 
the Northern Pacific and Great Northern 
previously was made to the Interstate 
Commerce Commission in July, 1921,” 
the joint announcement said. “A series 
of public hearings followed, and on 
February 11, 1930, the Commission zave 
conditional approval to the proposed 
unification. The Commission’s prin ‘ipal 
condition was that the Great Nort .erm 
and Northern Pacific give up their oint 
ownership of the Burlington. 

“After exhaustive study of the (o0m- 
mission’s decision the two Nort) <rms 
announced, on January 10, 1931, hat 
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ey were abandoning the unification 
proposal. 

“The four lines to be included in the 
tudy operate a total of about 27,000 miles 
of railway in 19 states and in the Cana- 
dian provinces of British Columbia and 
Manitoba. 

“Operating revenues of the four lines 
approximated $732 million in 1955.” 





Transportation Club Hears 
Discussion of Airline 


Subsidies and Regulation 


Airlines subsidies, regulation, and 
high operating costs were among 
subjects discussed by J. M. Klapp, 
assistant to the president of United 
Air Lines, at a luncheon meeting of 
the Chicago Transportation Club in 
the Midland hotel, Chicago, January 
18. 


“We have been subsidized in our time, 
and I will tell you it is a very unhappy 
experience,” Mr. Klapp said. “But I 
also think the history and experience 
of air transportation and subsidy shows 
how government participation in foster- 
ing an advancement in communication 
or transportation can pay off.” 


When United first started operations, 
its mail pay was about $10.80 a ton-mile, 
he said. Today, the rate was 36 cents a 
ton-mile—and the mail carried by United 
provides approximately $1.50 a ton-mile 
in revenue to the Post Office Department 
from the sale of stamps. 


“This does not mean that the entire 
industry is self-sufficient, but I am not 
so sure that lack of self-sufficiency is 
the fault of the operators in certain 
areas,’ Mr. Klapp said. “It has become 
the national policy that small communi- 
ties should have air transportation serv- 
ice, and we all know that the amount 
of traffic generated out of an area is 
going to be in proportion to population. 

“So when the government decides on 

& policy to serve these small cities it 
knows in advance that there isn’t suf- 
ficient traffic to support such service. 
The result is that . . . our local service 
carriers throughout the United States 
today are rather heavily subsidized. 
_ There is the question to be answered 
in rationalizing this, I believe, and I 
am not saying this in defense because 
we are not a subsidized carrier. The 
question is: ‘Who is being subsidized?’ 
Is it the community or is it the airline, 
When the provision of service is the 
result of government policy?” 


Coordinated Regulation 


Mr. Klapp said he saw a possibility 
of some “dark spots” ahead in the air- 
line }usiness. 

“We are regulated by the Civil Aero- 
nautics Board,” said he. “I think we 
have certain advantages in our legisla- 
tion sver some other forms of trans- 
porta ion. I don’t think we are as re- 
Stric-d as other forms. On the other 
hand, there is a danger confronting air 
tran--ortation, and it can only be cor- 
rect’ by some coordination between 
regu tory bodies which control dif- 
fere:. forms of transportation. 

“Tere has been a lot of talk and 
Stud: as to whether there should be 
one _-gulatory body. I do not know the 
ans\ -r to this question, but I do feel that 


there should certainly be some co- 
ordination. 

“The Civil. Aeronautics Board is a small 
board of five men. They are perfectly 
honest and sincere people but they be- 
come enthusiastic, and onyone who has 
been around an airplane for any length 
of time will be enthusiastic. 

“It is an enthusiastic job to try and 
regulate an industry such as ours and 
many people have the impression that 
the airplane should be made available 
to the masses with lower and lower 
fares. 


“T believe that lower fares are fine. We 
recognize this fact and we want lower 
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fares. But the danger would be in forc- 
ing fares lower than we could justify 
economically, to the point where we 
might penetrate some other form of 
transportation business, not by our own 
capabilities or under our own power, or 
to the point where we might be forced 
back into subsidy.” 

Mr. Klapp outlined the problems in- 
volved in the high costs of airline opera- 
tion and, in conclusion, implied that air 
freight would not meet or surpass rail 
freight tonnage in the foreseeable future. 





Institute Group Hears Arpaia’s Views 


On Traffic Manager's ‘Widening’ Field 


Traffic Management Called ‘Continuous, Never-Ending Science With 
No Visible Horizons’ in Address Prepared for Delivery Before 
Industrial Traffic Students at American U. by 1.C.C. Chairman. 


New technologies and conditions in 
production, distribution and market- 
ing were drawing on the traffic man- 
ager’s talents, and his field of activity 
was “ever widening,” said Chairman 
Arpaia, of the Commission, in an 
address he had prepared for delivery 
at a dinner meeting of the Eighth 
Institute of Industrial Transporta- 
tion and Traffic Management of The 
American University, the night of 
January 19, in the fellowship hall 
of the Concordia Lutheran Church, 
Washington, D.C. 


Because of a facial injury received 
by his wife in an automobile accident 
in Washington shortly before the hour 
of the institute dinner meeting, Chair- 
man Arpaia did not attend the meeting. 
His speech was read by Herbert W. 
Knowles, of Brighton, Mass., president 
of the class of 110 students and regional 
mail equipment transportation officer for 
the Post Office Department at Boston. 
Many of the students were from military 
or civilian departments or agencies of 
the federal government. 

Edward F. Lacey, director of the in- 
stitute and secretary of the Transporta- 
tion Council for the Department of Com- 
merce, introduced Mr. Knowles, other 
officers of the class, several guests, and 
Nathan Bailey, dean of the School of 
Business Administration of the American 
University, who spoke briefly on the 
organization and educational objectives 
of that school. 


Opportunity for Traffic Manager 

In the speech which Mr. Knowles read 
for him, Chairman Arpaia said that 
traffic management was “a continuous, 
never ending science with no visible 
horizons” and that the traffic manager 
had “almost unlimited opportunity to 
contribute to over-all efficiency, which, in 
the end, determines the cost of the final 
product to the consumer.” 

“In the flow of commodities from raw 
materials to finished products,” he said, 
“the industrial traffic manager is in a 


position to aid in deciding on plant lo- 
cations, to devise and suggest plant de- 
signing, storing and loading techniques, 
and the relocation and planning of load- 
ing sites. Improvement and efficiency in 
any phase of transportation directly bear 
on production costs.” 

Elaborating on his assertion that the 
traffic manager’s field of activity was 
widening, he said: om 

“. .. The development and expansion 
in a few short years of an astonishing 
number and variety of packaged prod- 
ucts and of packaging methods have 
forced the industrial traffic manager to 
participate more actively in this phase 
of management. Packaging engineers 
usually want the traffic manager’s ap- 
proval in the selection of the proper 
container, since the choice should de- 
pend not only on sales appeal but on 
its ability to withstand hard knocks in 
its handling and movement. 


Other Responsibilities 


“Loading techniques adapted to the 
product must be constantly reexamined. 
Effective location or relocation of the 
loading areas means less dead time 
spent by the carriers less labor, and less 
damage to the freight. Annual damage 
claims in transportation are inordi- 
nate. Such claims represent lost trans- 
portation effort, wasted production and 
often poor customer relations. Reduc- 
tion of the incidence of damages should 
be a common objective of carriers and 
shippers, . persistently pursued. 


“When a product is ready for ship- 
ment, the traffic manager becomes in 
effect a purchasing agent for transpor- 
tation—he purchases services rather than 
commodities. A service, unlike a com- 
modity, cannot be stockpiled, or placed 
on a shelf within easy reach. He must 
decide which of the available services 
or which combination of services is 
likely to be most responsive to the cur- 
rent needs of the company. The test 
which the conscientious traffic manager 
must apply to any service is whether 
it is dependable and whether it is con- 
sistently available, either on schedule 
or on reasonably short notice. 

“Of course, where the movement of 
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goods is regular and between fixed 
points, as with raw materials to a 
primary manufacturer or from a manu- 
facturer whose entire output is con- 
signed to the ultimate fabricator, the 
problem of selecting a transportation 
medium is relatively simple. But, where 
the volume and destination of the com- 
modities, and even the commodities 
themselves are variable and subject to 
change on short notice, the problem is 
more complicated, not only for the 
traffic manager but also for the car- 
riers. In such industries, the traffic 
manager must be able to make carefully 
informed decisions, not only as to the 
routing, time factors, and the type or 
types of carrier needed, but also as to 
the relative importance of differences 
in rates. He also may be called upon 
to determine, for example, whether to 
use a warehouse type of distribution. 


Selection of Equipment 


“Often he must also exercise judg- 
ment concerning special handling, load- 
ing and protection problems. He must 
obtain equipment to meet these prob- 
lems and instruct employees in the 
methods to be used and in practices 
to be avoided. In some cases he may 
even have to locate scarce, specially- 
designed cars or trucks to handle cer- 
tain shipments or to assist in the de- 
sign of such cars. And because of 
weight and length laws, bridge and 
tunnel clearances and _= short-radius 
curves, even the routing of some ship- 
ments may require considerable plan- 
ning. 

“The traffic manager commonly has 
the responsibility of choosing the trans- 
portation medium to be employed. This 
involves the weighing of a number of 
elements and the decision may be vital 
to his employer. He may have a choice 
of rail, water, motor, express, freight 
forwarder, pipeline, or air service. If he 
decides to use a motor carrier, his prob- 
lem is still not solved. Should he enter 
into an agreement with a contract car- 
rier? He should take notice that con- 
tract carrier service must in fact be one 
requiring individualized service not fur- 
nished by common carriers. Obviously, 
if a contract carrier merely replaces the 
exact service previously rendered by a 
common carrier, doubt arises as to 
whether the service is true contract 
carriage. 


“But the paramount motivation be- 
hind the choice of any carrier is neces- 
sarily that of obtaining the quality and 
quantity of service needed at the lowest 
cost. However, like the purchasing agent, 
he must keep quality considerations in 
mind while seeking lower costs, because 
poor service is, in the last analysis, ex- 
pensive service if it results in delay, 
damage, loss of customers, plant con- 
gestion, etc. Real consideration of costs 
does not end with looking at the rates 
and incidental expense. The proper 
cost or rate must be one which the 
commodity can afford to bear and, at the 
same time, one which will produce a 
profit sufficient to keep the carrier 
financially sound and thus enable it 
not only to maintain an efficient service 
but to improve its service and equipment 
as its business and the demands on trans- 
portation grow. A rate which does not 
meet these basic standards, no matter 
how attractive to a shipper, is bound to 


be of only transitory benefit both to 
industry and transportation. 

“Then there is the final choice—that 
of whether or not to engage in private 
transportation. When private carriage 
is spurious—when it is used as a cloak 
to hide what is, in fact, unauthorized 
for-hire transportation, it is wrong, 
legally and otherwise, and it is not 
necessary to discuss it further here. 
When it is performed to carry goods of 
the shipper—in other words, when it is 
in good faith—its use should be purely 
a matter of judgment as to benefits and 
collateral effects rather than one of 
short-term expediency. 

“I should like to dwell a moment on 
this alternative. I do not, of course, 
have in mind those cases in which private 
transportation is necessary, as where the 
driver of the vehicle is also a salesman. 
The ‘do it yourself’ tendency in transpor- 
tation should be regarded, however, with 
caution by a traffic manager. In addi- 
tion to the larger problem of its lasting 
effect on public transportation, which I 
shall discuss presently, it involves a de- 
gree of risk and responsibility which it 
is his obligation to analyze and present 
to management before such a step is 
undertaken. The operation of vehicles 
may expose the owner of goods to un- 
expected and expensive liabilities. There 
are unseen and hidden costs and conse- 
quences. Service and cost considerations 
need to be weighed most carefully. 


“One usually does things for himself 
for one or more of several reasons; as a 
hobby, in which case expense is no 
consideration; because it is more con- 
venient; because he saves money; or be- 
cause professional service is not readily 
available or is not otherwise satisfactory, 
a point made above. Of all these, the 
hobby motive obviously is not applicable 
to a business service. 


‘Illusory’ Benefits 


“Clearly, the more private operations 
compete with public transportation, the 
less likelihood there is in the long run 
that the cost of transporting those com- 
modities left to common carriage can be 
reduced or service improved. There is 
a minimum below which rates cannot go. 
It should be apparent that, while push- 
ing common carrier rates close to the 
price barrier has some short-range ap- 
peal, it is unsoud and the benefits may 
be illusory. 


“To the extent that public transporta- 
tion is not dependable or satisfactory, the 
remedy is in the hands of the carriers 
themselves, if their means permit. They 
cannot stand pat, smugly feeling that, 
regardless of service considerations, price 
alone will control patronage. If carriers 
need to be convinced of this—and I’m 
sure they don’t because of the remark- 
able service advances made in public 
transportation in the last few years—it 
is necessary only to pose a hypothetical 
question. Let’s eliminate the cost in- 
fluence as a factor altogether. Suppose 
transportation service were available to 
all shippers free—absolutely free. Would 
shippers still accept any carrier indis- 
criminately? I venture to say, no. A 
shipper who didn’t get service on a reli- 
able and dependable schedule with a 
minimum of loss and damage would still 
be disadvantaged. His costs of produc- 
tion or sales would suffer as against those 
of a competitor who was able to get the 
service which suited his requirements. 

“Breakdown of public transportation 
is an eventuality which is intolerable 
from the point of view of the public in- 
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terest. At the risk of being accused y 
overdoing the patriotic motive, © can; 
help but accentuate what everyoy 
knows, that, in the event of a serious py. 
tional emergency, an adequate publ; 
transport system composed of organiza. 
tions of skilled men and sufficient equip. 
ment and other facilities is a must. yj; 
would be compelled to pay in lives, ang 
perhaps in loss of freedom, for such lack 
But even without such an unthinkab, 
contingency, other alternatives ap 
equally unwelcome. If public transports. 
tion cannot remain self-supporting with. 
out drastic rate increases, our economy 
will be dislocated and the cost of every. 
thing we eat, wear and use will be af. 
fected. If, on the other hand, the maip. 
tenance of transportation should become 
a government responsibility, direct or ip. 
direct, the cost would be borne by the 
public just the same, in increased taxes, 


“This whole subject and its implica- 
tions will be solved only if industry, 
transportation and Government take an 
objective and unselfish stand. It is tempt- 
ing in a competitive race, for immediate 
material advantage, to forsake the over- 
all national good. Therefore, the ideal 
traffic manager should have more than 
technical competence. Another ingre- 
dient is essential—a sense of duty and 
responsibility for the proper develop- 
ment of the transportation capacities 
of the nation. To me the proper balance 
of both functions marks the difference 
between traffic management as a craft 
and traffic management as a profession. 
True professions carry a high responsi- 
bility to the public. To the extent that 
you regard your field as a profession, 
you will direct your actions toward the 
end of maintaining and fostering our 
great transportation system. 


“T have great faith in the goodwill and 
good purpose of the vast majority of 
people. I have confidence that the traffic 
management profession has, and will 
continue to develop, a high sense of duty, 
and that it will, when the chips are 
down, put the paramount common de- 
nominator—the national interest—above 
immediate advantage.” 





Rail Unions to Oppose 


Accident Data ‘Secrecy’ 
The Railway Labor Executives’ Associ- 


ation, meeting in Washington, D.C., has § 


condemned a proposal of the Commission 
that train accident data be considered 
confidential, according to Labor, official 
newspaper of the 15 “standard” railroad 
brotherhoods. 


The unions’ journal asserted that the 
notice of the proposal which the Com- 
mission issued, in which it asked the 
views of interested parties within 30 days 
from December 29, 1955, had given no 
reason for the proposal. It also said that 
the union leaders planned to “carry their 
battle to Congress,” and that the Com- 
mission’s notice had been sent only t0 
the carriers, without consultation with 
representatives of the employes. 

In the notice of its proposal, the Com- 
mission stated that the revised repo:ting 
form would require more complete im for- 
mation than had theretofore beer the 
case and that, since the reports were 
required primarily for statistical pul- 
poses, it was essential that complete and 
factual answers be made to all ques! ons. 
In order to promote complete and ¢°Ccu- 
rate reporting and to prevent any im- 
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proper use Of the data, the Commission 
said, it was considering making the re- 
ports confidential (T.W., Jan.-7, p. 42). 





President Asked to ‘Remand’ 
Eastern-Colonial Decision 
To C.A.B. for Full Hearing 


National Airlines, Inc., has taken 
what has been called an unusual step 
in petitioning the President to re- 
mand to the Civil Aeronautics Board 
the decision which it recommended to 
the President in No. 6998, Eastern- 
Colonial Acquisition Case. 


National asked the President to send 
the case back to the C.A.B. “with direc- 
tions that the board conduct a full hear- 
ing in accordance with the civil aeronau- 
tics act before making recommendations 
to the President on this matter. or grant, 
such other and further relief as may be 
deemed appropriate under the circum- 
stances.” i 

The C.A.B. had approved an applica- 
tion of Eastern Air Lines, Inc to ac- 
quire the assets of Colonial Airlines, 
Inc., after prior disapproval of such a 
proposal by the board and the Presi- 
dent, when it was held that Eastern was 
illegally in control at Colonial. National 
asked the U.S Court of Appeals for the 
District of Columbia Circuit to review 
the order of the C.A.B. The appeals 
court dismissed the petition without an 
opinion, and the United States Supreme 
Court denied National’s petition for a 
writ of certiorari, also without an opin- 
ion (T.W., Dec. 17, 1955, p. 75, Jan. 21, 
p. 73). 

Nat‘onal had explained in its plead- 
ings that the President’s approval of the 
C.A.B. action was required because Co- 
lonial operated over a route to Montreal, 
Canada. Under the civil aeronautics act, 
presidential approval is required of de- 
cisions involving foreign air routes. 

National’s petition was in the printed 
form used in presenting petitions to the 
courts, but it was headed: “Before the 
President of the United States.” 


The petitioning airline told the Presi- 
dent that it had not been granted a 
hearing as prescribed by the statute. It 
asserted that the C.A.B. had refused to 
provide for hearing on statutory ques- 
tions of whether the new integration 
agreement of Eastern-Colonial was in 
the public interest; whether it would 


create a monopoly; whether Eastern il- 
legally controlled Colonial, and whether 
there were alternatives more in the 
public interest than the Eastern-Colo- 
nial integration. Hearing on all of those 
issues was required by sections 401, 412, 
and perticularly 408 and 801 of the civil 
aerona tics act, National said in its peti- 
tion to the President. It also asserted 
that a .caring was required because of a 
change in conditions between the denial 
and th approval of the merger. 
Cane dian Transport Board 
To Far Four Western Cases 

The oard of Transport Commission- 
ers fo Canada has announced that it 
Will } hearing in Vancouver, British 
Colun beginning. February 7, in 
four ¢: in cases. 

It sa the cases involved (1) an 


application of the Railway Association 
of Canada for an order authorizing the 
publication of a scale of local mileage 
rates and rates related thereto on grain 
and grain products within western 
Canada, (2) the General Freight Rates 
Investigation (Equalization Case), Part 
II—Commodity Mileage Scales—Grain 
and Grain Products, and an approxi- 
mate increase of 10 per cent, (3) com- 
plaints of the City of Vancouver and 
the Corporation of the District of Sur- 
rey, Cloverdale, British Columbia, re- 
specting the rates on grain and grain 
products from Prairie Provinces to Brit- 
ish Columbia for domestic consumption, 
versus the rates eastbound to Port Ar- 
thur and Fort Williams, Ontario, and 


33 


| TRANSPORTATION WEEK 


(4) an application of the Minister of 
Agriculture and the Province of British 
Columbia for an order directing the 
Canadian Pacific Railway, the Esquimalt 
and Nanaimo Railway, the Canadian 
National Railwy Co., the Northern Al- 
berta Railway Co., and other members 
of the Railway Association of Canada 
to reduce their tolls for the carriage 
of grain and grain products to and from 
all points within British Columbia when 
the grain or grain products were to be 
used for consumption within the 
province. 





Reduction of Claims Studied by Southern Motor Carriers 





Control of freight loss and damage 
claims by exercise of proper pz‘ecaution 
was the theme of the first 1955 meeting 
of the Freight Claim Committee of the 
Southern Motor Carriers Rate Confer- 


ence, January 17 and 18, in the 
S.M.C.R.C. building, Atlanta, Ga. 
Forty-one representatives from 29 


trucking companies attended the meet- 
ing. Thirty-six of the people who were 
present are shown in the photograph. 
Twenty subjects on the docket and six 
other subjects were discussed. It was 
brought out that claims had increased 
in recent months and that the increase 
was attributable to, among other things, 
hurricanes and flood waters which caused 
heavy property damage in east-coast 
areas in the latter part of 1955. 

Martin M. Long, chairman of the 
Freight Claim Committee and claim 
agent for Mason & Dixon Lines, Inc., 
reviewed area meetings which the com- 
mittee had conducted recently in Nash- 
ville and Memphis, Tenn. In a panel 
discussion, J. L. Boies, vice-chairman of 
the committee and general claims man- 
ager of Carolina Freight Carriers Cor- 
poration, Cherryville, N.C., said that 
there were five major points in a claim 
prevention program. He listed those 
points as follows: 


“(1) Selling management that you 
have. workable program; (2) present- 
ing the program to key personnel; (3) 
selling the program to employes where 
the claims are being caused; (4) fol- 
lowing through on all errors to prevent 
their recurrence, and (5) keeping all 
employes informed on the results of 
the program.” 


‘Better Operations’ Program 
E. L. Roberson, claim agent of Miller 


Motor Express, in outlining his com- 
pany’s employe training and educa- 
tional program, described by the com- 
pany as its “better operations” pro- 
gram, recommended discussion of the 
problem of freight claims with each em- 
ploye engaged in handling freight. He 
said that the cause of a loss or dam- 
age claim might be the shipper, the 
carrier, or the consignee. 

“All have the human 
volved, and this cannot be corrected 
by sitting behind a desk,” he said. 

J. L. Hopkins, claim agent of Akers 
Motor Lines, and W. L. Dennis, claim 
agent of the ET & WNC Transportation 
Co., discussed, respectively, the sub- 
jects, “Minimizing Claims After They 
Have Been Caused” and “Prompt Han- 
dling of Salvage.” Instances in which 
it was to the carrier’s advantage to make 
prompt settlement of the claims were 
cited. Mr. Dennis stated that many 
claims were caused by “acts of God” 
but that this did not relieve the car- 
rier of responsibility for preventing 
further damage to the merchandise. He 
said it was the carrier’s duty to reduce 
the claim, rather than te permit it to 
grow through - negligence. 

In discussion of claims arising from 
“dropped trailers” and involving freight 
not checked by the receiving carrier, it 
was stated that steps were being taken 
to recommend inclusion of a rule on 
that subject in the freight claim rule 
book of the American Trucking Associa- 
tions, with a view to preventing delays 
in handling of this type of claim. 


T. A. Henslee, secretary of the com- 
mittee and manager of the weighing 
and research service of the S.M.C.R.C., 
reported on efforts to expedite claim 
settlements as to which complaints of 
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delays had been made. Effective use 
of photographs in claim prevention ac- 
tivities was reported by Jess Baggett, of 
Avery Freight Lines. 

Maintenance of proper records and 
use of good transportation equipment as 
factors in prevention of claims were 
among other subjects considered. 

It was announced that a _ shipper- 
motor carrier meeting would be held in 
the S.M.C.R.C. building in Atlanta on 
May 8. A request was made that ship- 
pers and carriers mail their subjects for 
docketing for that meeting to the 
S.M.C.R.C. weighing and_ research 
service. 


McGinnis Elected President 
Of B. & M., Alpert Succeeds 


Him as Head of New Haven 


At a special meeting held late 
January 20 at its general offices in 
Boston, the board of directors of the 
Boston & Maine Railroad elected 
Patrick B. McGinnis as president of 
the road. Earlier that day Mr. Mc- 
Ginnis resigned as a director and as 
president of the New Haven Railroad. 


After accepting the resignation of Mr. 
McGinnis as preseident and as a member 
of the board of dircetors, the New Haven 
board elected George Alpert, a Boston 
attorney, to succeed Mr. McGinnis as 
president of the railroad. ‘ 


Herbert Alpert, a director, vice-presi- 
dent and general counsel of the B. & M., 
discussed the legality of the proceedings 
with the following 
statement to the 
B. & M. board be- 
fore the election. 

“You will recall 
that in the original 
proxy contest in- 
volving this ,rail- 
road in which our 
management gained 
victory last April 
we informed the 
stockholders that 
‘we as directors in- 
tend, if successful 
on April 13, 1955, 
to elect as president of the Boston & 
Maine Railroad Patrick B. McGinnis.’ 
In view of the fact that it was contem- 
plated that Mr. McGinnis would act as 
president of the Boston & Maine Rail- 
road as well as president of the New 
Haven, it was set forth that his author- 
ity to act in the Boston & Maine would 
require the approval of the Interstate 
Commerce Commission under section 20a 
(12) of the interstate commerce act. 


“Thereafter, on October 20, 1955, just 
three months ago to the day, the stock- 
holders of the Boston & Maine over- 
whelmingly elected Mr. McGinnis a 
director of this company and it was 
stated in the proxy statement of the 
special meeting that ‘because of his 
position with the New York, New Haven 
& Hartford Railroad, the candidacy of 
Mr. McGinnis as president ana a director 
is subject to prior approval by the inter- 
state commerce commission.’ Consequent- 
ly, Mr. McGinnis has not entered upon 
his duties as a Director of this company. 





P. B. McGinnis 


“Section 20a (12) of the interstate 
commerce act provides: ‘It shall be un- 
lawful for any person to hold the posi- 
tion of officer or director of more than 
one carrier unless such holding shall 
have been authorized by order of the 
Commission.’ The application of Mr. 
McGinnis for dual presidency of both 
the New Haven and the Boston & Maine 
was withdrawn on January 12, 1956. On 
January 18, 1956, Mr. McGinnis an- 
nounced his intention to resign as presi- 
dent and director of the New Haven 
Railroad at a special meeting of the 
New Haven directors on January 20, 
1956. 

“Today, January 20, 1956, said meet- 
ing of the directors of the New York, 
New Haven & Hartford Railroad was 
duly held; Mr. McGinnis’ resignation as 
president and director was submitted 
and accepted. 

*“T now advise the directors of the 
Boston & Maine Railroad, as general 
counsel, that in my opinion there is not 
now any prohibition existing under sec- 
tion 20a (12) of the interstate commerce 
act or any other regulation of which I 
have knowledge against Mr. McGinnis 
assuming his duties as a duly elected 
director and officer of the Boston & 
Maine Railroad. I therefore advise you 
that Mr. McGinnis is now a duly elected 
and qualified director of the Boston & 
Maine Railroad.” 

Mr. Alpert, the New Haven’s new presi- 
dent has practiced law in Boston for 35 
years. He was formerly an assistant dis- 
trict attorney, and was one of the foun- 
ders of Brandeis Univerisity. He has 
been a member of the New Haven board 
of directors since Mr. McGinnis won 
control of that railroad. 

President Alpert said that his first 
efforts would be to assure safety of 
operations. He added that the manage- 
ment was taking steps to provide ade- 
quate equipment. He said that if trains 
could be kept on schedule and operations 
were safe, with no disruption of service 
as had occurred twice within the past 
year because of severe weather condi- 
tions, the stockholders had nothing to 
worrry about. 


Riddle Airlines Expands Its 
Air Cargo Service, Acquires 
Tract Near Miami Airport 


Cargo airlines would aid the de- 
velopment of industry throughout 
the nation in the same manner that 
passenger airlines had aided the 
development of tourism, John Paul 
Riddle, president of Riddle Airlines, 
said, January 23, in reporting ac- 
quisition by his airline of a 300-acre 
tract west of Miami’s International 
Airport, for $1,500,000. 


Mr. Riddle announced that the airline 
was setting up an industrial engineering 
department “to aid in bringing new in- 
dustries to areas served by Riddle Air- 
lines on its present and new routes to the 
northeast and midwest.” The airline 
began operations on the new routes Jan- 
uary 20. In his announcement, Mr. 
Riddle said: 

“Riddle has pioneered in the develop- 
ment of air cargo, particularly in Florida, 
where it now moves fresh fruits, vege- 
tables, tropical fish, wearing apparel and 
other southern products to northern 
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markets. The industrial department ; 









a projection of this philosophy. aioe 
“With space getting tighter at Inte. The 
national Airport, part of the 300 acre t M 
will be used for company expansicn anj a eobl 
part will be developed for other type MM <) 05) 
of industries, which also will be potenti fC ty 
air shippers. that 
“The acreage is bordered by two rail. ee 
roads and is adjacent to the airport, Mr. ' 
Railroad sidings will be extended to th: br ‘ 
property and roads will be built, provid. h hi 
ing transportation facilities by air, raj in Din 
and road. Development of the ney Seni 
tract will start within six months.” og 
a 
S ; nation 
Murphy, Minor Nominations el 
To 1.C.C. Posts Favorably § tishe 
legal 
Voted by Senate Committee ~" 
The Senate Committee on inter. MV 
state and foreign commerce, after Mi was v 
brief hearings on January 25 on the 
nominations of Rupert L. Murphy, of Mr. 
Atlanta, Ga., and Robert W. Minor && recess 
of Ohio, to be members of the Inter- 4 me 
state Commerce Commission, voted pg 
unanimously to report the nomina- i pecer 
tions favorably to the Senate. Senate M p. 27) 
confirmation of appointments to the Afti 
Commission is required by law. of 
The committee first heard from Mr. pe 
Minor, a Republican, who has been first appat 
assistant to the Deputy Attorney Gen- the t 
eral since February, 1953. Prior to that he h 
he was administrative assistant to Sen- Comr 
ator Bricker, of Ohio, for four years with 
(T.W., Jan. 14, p. 25). Mr. Minor was in gc 
named by the President to complete the confi 
term of former Commissioner Alldredge, 
resigned, until December 31, 1958. Ser 
Senator Magnuson, chairman of the fe D°W_ 
Senate commerce committee, remarked whet: 
that as Mr. Minor was known person- whet 
ally to most of the members of the com- jm Wnt 
mittee, it would not be necessary to plied 
read the biographical material which VS ' 
had been furnished. The senator re-je ‘at 
viewed the statement briefly. one. 
Senator Magnuson then said _ he wou 
thought that Mr. Minor appreciated them W® 
problems of the committee and theme Ur 
necessity that it work with the Commis-—§ °° 
sion on “many, many problems,” ani ™ ¢ 
also that the nominee knew that theme ‘hat 
Commission was an arm of Congres. ‘itue 
He added he was sure that, with Mr. ar 
Minor’s experience “and with all of ui} S 
knowing you personally, we will have po 
no trouble with you on that score.” a 
William P. Rogers, Deputy Attorney Se 
General, asked if he might speak on be- Sum 
half of Mr. Minor. He said he hadj™ fron 
known the latter for eight or nine yeals. Mr. 
He recalled that Mr. Minor had served Sena 
on the staff of the Senate investigating j inte: 
committee and added that “he made a2 § Mur 
outstanding record there.” Mr. Rogers @ muc 
said that Mr. Minor had an outstanding B di 
scholastic record and a “wonderfu! mili- B Port 
tary record,” and that “I do no: know § Geo 
of any young man any more exper- Se 
enced or better qualified for this joo B witt 
or who has greater potentialities fo Mur 
the future.” ; men 
Senator Magnuson suggested t'at “i Ss 
other words,” Mr. Rogers would rather Mu 
not lose Mr. Minor’s services, a 4 the a3 
Deputy Attorney General replie tha a 
he thought that was the best wy the that 
situation could be stated. Mr. 
Senator Bricker then said th t Mt § The 
Minor had been in his office for »: lon8 § mis; 
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time and that he had brought Mr. 
Minor to Washington. 

The senator explained that he had 
met Mr. Minor when he called the law 
school of Ohio University to ask the 
school to recommend a student, and 
that Mr. Minor had been his adminis- 
trative assistant for four years “until 
Mr. Rogers took him away from me.” 
The senator added that Mr. Minor 
had “justified the confidence” placed 
in him. : 

Senator Magnuson placed in the record 
a statement of Senator Bender, of Ohio, 
that he had no objection to the nomi- 
nation, and Senator Butler, of Mary- 
land, said that the president of the 
Western Maryland Railroad had the 
highest respect for Mr. Minor, “for his 
legal ability and his character.” Sen- 
ator Thurmond of South Carolina, said 
that he had had many contacts with 
Mr. Minor and thought that the latter 
was very able. 


Mr. Murphy Heard 


Mr. Murphy a Democrat, was given a 
recess appointment to the I.C.C. to be 
a member of the Commission for the 
unexpired term of former Commissioner 
Cross, resigned. That term runs until 
December 31, 1957. (T.W., Dec. 3, 1955, 
p. 27). 


After reading the biographical sketch 
of Mr. Murphy, Senator Magnuson 
commented that, while he had been 
trained as a lawyer, Mr. Murphy had 
apparently spent most of his life in 
the traffic and rate field and that, as 
he had appeared in cases before the 
Commission, the nominee was familiar 
with the Commission and its function 
in government and with some of the 
conflicts before it. 


Senator Magnuson wanted to know 
how the appointment came about— 
whether Mr. Murphy had sought it, or 
whether someone had asked him if he 
wanted to be appointed. Mr. Murphy re- 
plied that the first knowledge he had 
was when someone telephoned him to say 
that his name had been “put in by some- 
one.” The senator commented that that 
“would be natural,” since Mr. Murphy 
was well-known and that “then, of 
course, appointments are geographical 
so they would probably be looking down 
in that territory.” Mr. Murphy said 
that that was the way he understood the 
Situation, and in answer to a further 
question said that he had been assigned 
to division 2 of the Commission, the di- 
vision charged with handling rate 
Matters. 

Senator Magnuson then said he as- 
sumed that Mr. Murphy had resigned 
from “your other positions,” and when 
Mr. Murphy réplied that he had, the 
Senator said that that indicated “you 
intenc| to serve out the full term.” Mr. 
Murphy replied that he would like very 
much *o do that. Senator Magnuson 
indicated that Mr. Murphy had the sup- 


port c* Senators George and Russell, of 
Georgia. 


Sen or Thurmond said he had talked 
With ‘cople in his state who knew Mr. 
Murp!» and that those people recom- 
mend.‘ the nominee highly. 

Senctor Magnuson then asked Mr. 
Murp\. if it was his understanding as 
& law -r of the “basic I.C.C. legislation” 
that “he I.C.C. is an arm of Congress.” 
Mr. } orphy replied in the affirmative. 
ds ator commented that the Com- 


S duties were “to do a lot of 


things Congress itself cannot do in this 
complex transportation system.” 

The committee then went into execu- 
tive session to consider the two I.C.C. 
nominations, together with others, and 
voted unanimously to report the nomi- 
nations favorably. 





O.D.M. Grants Railroads 
Additional $28 Million 
In ‘Quick Tax’ Privileges 


The Office of Defense Mobilization 
announced January 23 that it had 
issued in the period December 29, 
1955 through January 11, 1956, cer- 
tificates of necessity for accelerated 
tax amortization for various kinds of 
new or expanded facilities including 
$28,507,200 for railroad freight cars. 


The O.D.M., in a recent announcement, 
said that it would allow such tax privi- 
leges which it had reinstated for freight 
cars and commercial aircraft to expire 
December 31, 1955 (T.W., Jan. 7, p. 30). 
After a brief suspension, the privilege 
of quick write-offs for tax purposes of 
such portion of transportation equip- 
ment as the O.D.M. considered acquired 
for defense purposes was restored by the 
O.D.M. on September 29 (T.W., Oct. 8, 
1955, p. 26). 

Including the latest authorization of 
$28,507,200 to the railroads for freight 
cars, the O.D.M. during its period of 
restoration of the privileges issued quick 
amortization certificates totaling more 
than $434,000,000 to railroads for rolling 
stock and facilities. 


The OD.M. granted, in this latest 
period, quick amortization privileges 
calling for 85 per cent of the cost of the 
freight cars involved. Companies re- 
ceiving the largest certificates were: 
Southern Railway Co. ($12,075,000) ; New 
York, Chicago & St. Louis Railroad Co. 
($5,429,700) ; and the Union Tank Car 
Co., Chicago, Ill. ($4,840,000) . 


The O.D.M. also issued certificates 
totaling $1,749,852 to the Alabama Dry 
Dock and Shipbuilding Co., Mobile, Ala. 
for shipbuilding facilities. Of this amount 
the O.D.M. allowed a 50 per cent tax 
write-off for the cost of facilities amount- 
ing to $1,351,500 and a 65 per cent tax 
write-off for the cost of facilities 
amounting to $398,352. 





Commerce Secretary Sends 
Annual Report to Congress 


Secretary of Commerce Weeks has 
transmitted to Congress the forty-third 
annual report of the Secretary for the 
fiscal year ended June 30, 1955. 


The report outlines the activities of the 
office of the Under Secretary of Com- 
merce for Transportation as related to 
the Civil Aeronautics Administration, 
the Defense Air Transportation Admini- 
stration, the Maritime Administration, 
the Bureau of Public Roads and the 
Weather Bureau. 

The report carries no legislative rec- 
ommendations. 

In his letter of transmittal, Secretary 
Weeks had the following to say about 
the highway program: 

“Reflecting the ever-increasing impor- 
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tance of highway transport for produc- 
tion, distribution, and defense, there was 
undertaken a wide range oz engineering, 
administrative, and research activities 
to aid the states in planning and develop- 
ing a system of highways adequate to 
the nation’s needs. During the year 
$671,230,969 of federal funds were used 
in the construction of 22,155 miles of 
highway, the total cost of which was 
$1,280,492,334.” 

The secretary also said that, to accom- 
modate the needs of increased air traf- 
fic, the federal aid airport program had 
been reactivated with new allocations of 
$22,245,281 to 192 airports. 





Cheaper, Safer Transport 
Methods Seen by Panelists 
At Convention of T.T.M.A. 


Current and prospective develop- 
ments in transportation, including 
movement of unit loads in a single 
outside container and improvement 
as well as expansion of “piggyback” 
service would bring about substan- 
tial reduction of transportation costs 
and resultant benefits for the public, 
it was agreed by five participants in 
a panel discussion, January 23, at 
the fifteenth annual convention of 
the Truck-Trailer Manufacturers As- 
sociation at the Edgewater Gulf ho- 
tel, Edgewater Park, Miss. 


Attendance at the meeting, totaling 
360, established a record for the organi- 
zation, according to John R. Hulse, man- 
aging director of the T.T.M.A. The con- 
vention began January 21 and ended 
January 25. 

“What’s New in Transportation” was 
the subject of the panel discussion, Jan- 
uary 23, in which the following par- 
ticipated: 

J. L. Glick, president of Truck Engi- 
neering Corporation, moderator; Gen- 
eral E. C. R. Lasher, Assistant Chief of 
Transportation, U.S. Army; John R. 
Pogue, cargo sales manager for Delta 
Air Lines; Eric Rath, president of TMT 
Trailer Ferry, Inc., and Eugene F. Ryan, 
president of the Rail-Trailer Co. 


Ports and Preparedness 


General Lasher said that if the United 
States became involved in another war, 
mass destruction weapons of the enemy 
probably would deprive this country of 
the use of traditional port and trans- 
portation facilities. That would mean, 
he said, that “we will have to go 
through small ports and even across 
beaches.” 


The armed services, after much re- 
search, he said, had developed the con- 
cept that bulk cargoes could be stand- 
ardized and had found that 45 per cent 
of cargo was susceptible to containeriza- 
tion and palletization, and that 25 per 
cent of military cargo consisted of 
wheeled vehicles. It was safe to guess, 
he indicated, that 75 per cent of the 
military cargo lent itself to containeri- 
zation, palletization, or self-contained 
mobility. 

Accordingly, he said, the Army was 
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proceeding with a program which al- 
ready had resulted in the ordering of 
50,000 containers 8 feet long, 6 feet wide 
and 6 feet deep, and 3,000 containers of 
smaller dimension (4 by 6 by 6 feet). 
The reduction in export packaging would 
make such containers disposable after 
only its second trip, he said, adding 
that, “of course, we would make it go 
aS many trips as possible.” 

Though there was some opposition to 
the containerization method, General 
Lasher said, it might mean in a vital 
situation that the military would be able 
to unload in hours of darkness. In any 
event, inclusion of all elements of a ship- 
ment in one unit would mean greater 
efficiency. 

Mr. Ryan, of Rail-Trailer Co., asserted 
that transportation of highway trailers 
on rail flat cars constituted the sort of 
coordination of transportation that was 
contemplated by the interstate commerce 
act. He observed that the railroads’ share 
of the total freight traffic had decreased 
in recent years, and contended that 
“piggyback” transportation offered the 
only hope for recapture by the railroads 
of traffic they had lost to the motor 
carriers. 

Mr. Rath, of TMT Trailer Ferry, said 
that his company, in entering the deep- 
water transportation field, had been 
guided basically by a knowledge of the 
needs of shippers in foreign trade. Costs 
of packing, crating and handling of ex- 
port shipments, he said, frequently ex- 
ceeded the costs of transportation. In its 
operations between Georgia and Florida 
ports, on the one hand, and Puerto Rico, 
on the other, he said, his company used 
three LST’s each with capacity for 48 
to 56 trailers. The vessels were towed, 
because of Coast Guard regulations, he 
said. These vessels required eight sea- 
men on the tugboat, and the tow pro- 
ceeded at about nine knots an hour, he 
said. The large self-propelled “roll-on, 
roll-off” ship that his company now had 
purchased (T.W., Jan. 14, p. 31), he 
said, would require only two days for 
the crossing from Florida to Puerto 
Rico. Large areas were required for 
parking of trailers to be transported in 
ferry service, he stated. For a 200-trailer 
ship, he said, as much as 25 acres of 
parking space was needed. 


Mr. Pogue, of Delta Air Lines, said the 
present status of the air cargo industry 
was similar to that of the highway car- 
riers when they had to use “Model T” 
trucks. Developed since World War II, 
the air cargo business now amounted 
to about $60,000,000 a year, he stated. 

“We are capable of handling 10,000 to 
12,000 pounds per load,” he said, “and if 
the high cost can be brought down, and 
it will be, it is conceivable that a con- 
signee will be receiving cargo on his 
own roof.” 


Viewing possibilities for the future, 
Mr. Pogue said it was conceivable that 
a cargo plane might tow two or three 
gliders loaded with freight. This would 
be comparable to tandem trailer opera- 
tions or to train operations, and such 
an operation by air was not impossible, 
he said. 





A. T. C. of A. Board Meeting 


A meeting of the board of directors 
of the Associated Traffic Clubs of America 


will be held February 12, in the Biltmore 
hotel, New York City, it has been an- 
nounced by Raymond P. DeGroote, secre- 
tary of the A.T.A. and general western 
freight agent of the Luckenbach Steam- 
ship Co. 


Industrial Traffic Managers’ 
Association of Kansas City 


Hears Three Railroad Men 


(Special Correspondence to Traffic World) 


Provision or denial to the public 
of the benefits of lower freight rates 
was depicted as the “true issue” in 
the Cabinet committee’s report on 
national transportation policy by 
W. H. A. Turner, assistant traffic 
manager of the Missouri Pacific 
Lines, the principal speaker at a 
dinner meeting of the Industrial 
Traffic Managers’ Association of 
Kansas City the night of January 16. 

Disagreement with that statement of 


“the issue,” Mr. Turner said, was being 
expressed by those segments of the trans- 





Principal participants in the program of the In- 
dustrial Traffic Managers Association of Kansas 
City, at its recent dinner meeting. Left to right: 
D. E. McKeithen, assistant to the president of 
the St. Louis San Francisco Railroad, Kansas City; 
W. H. A. Turner, assistant traffic manager of the 
Missouri Pacific Lines, Kansas City; K. L. Soder- 
gren, L.T.M.A. president and general traffic man- 
ager of the Gustin Bacon Manufacturing Co., 
Kansas City, and Henry Schulteis, assistant to 
the general manager of the Santa Fe Railroad, 
Topeka, Kansas. 


portation industry which had grown 
“enormously” in recent years “in the pro- 
tected position afforded under present 
regulatory laws.” He urged agitation for 
Congressional action for revision of the 
national transportation policy. 

Appearing with Mr. Turner on the pro- 
gram in support of the Cabinet commit- 
tee report, were D. E. McKeithen, assist- 
ant to the president of the Frisco Rail- 
road, Kansas City, and Henry Schulteis, 
assistant to the general manager of the 
Santa Fe Railway, Topeka, Kan. 


I.C.C. and ‘Incentive Rates’ 


While there was at present no specific 
provision in the interstate commerce act 
against volume or incentive rates, Mr. 
Turner said, the Commission, because of 
its interpretation of language in the act, 
had been hesitant to approve such rates. 
Permission to make such rates should 
prove beneficial to the carriers, he said. 

“Putting these , recommendations, 


TRAFFIC Wort 


which the Cabinet committee says arp 
necessary to let competition work, inty 
law would be an important step fo. 
ward,” said Mr. Turner. 

He declared that those who opposa 
the report, not with a forthright pres. 
entation of the facts, but with “fear ang 
smear distortion,” were those who woul 
consider it “fine if the railroad indy. 
try is required to continue to hold ap 
umbrella over their rate structures, » 
that they may keep on, under the ar. 
tificial protection of that umbrell 
siphoning off to themselves more an 
more highly rated traffic.” 

Mr. Turner was followed by Mr. Me. 
Keithen, who described railroad organ. 
izations formed in support of the Cab. 
inet committee report. He discussed 
original seminars held in the east under 
the auspices of the Eastern Railroad 
Presidents’ Conference and reported in 
recent formation rail committees in Mis. 
souri and Kansas. 

Those committees, with the Frisco 
providing chairmanship for Missouri 
and the Santa Fe chairmanship for Kap- 
sas, were primarily designed to enlighten 
rail employes on various aspects of the 
report, he said. Subcommittees have been 
formed to discuss the report before 
shipper and civic groups, he added. 


‘Fairness in Regulation’ Asked 


Summing up the discussion of the 
Cabinet committee report, Mr. Schul- 
teis declared that the heart of the 
report lay in the committee’s decision to 
look to the natural forces of competition 
as the surer way to see that each type of 
transport was used effectively and eco- 
nomically, while at the same time main- 
taining sufficient safeguards for the 
public. 

“We ask only that fairness in regula- 
tion be considered, and that all forms of 
transport be allowed to compete on an 
equal basis,” he concluded. 


The speakers were introduced by K. L. 
Sodergren, general traffic manager of the 
Gustin Bacon Manufacturing Co., and 
president of the Industrial Traffic Man- 
agers Association of Kansas City. The 
group, formed in 1943 to bring traffic 
managers together for better under- 
standing through discussion of O.D.T. 
orders and regulations, now holds regu- 
lar monthly meetings, functioning in the 
interchange of experience, ideas and the 
dissemination of information among its 
members. 


At the close of the meeting, it was 
announced that the next program would 
include a discussion of the Cabinet com- 
mittee report by representatives of the 
trucking industry. 









Special Program for Annual 
T.A.A. Meeting Announced 


A special program having “Transpor- 
tation Future Unlimited” as its ‘heme 
will be presented at the annual meeting 
of the Transportation Association of 
America, February 14, in the MorrisoD 
hotel, Chicago, the T.A.A. has al- 
nounced January 23. 


Scheduled to discuss the plans 0 val- 
ious modes of transport for meeti:.z the 
needs of the American people i» the 
next 10 years are: J. L. Burke, pre: ident 
of the Service Pipe Line Co.; A. .. I0- 
gersoll, president of the Federal 3argé 
Lines, Inc.; B. M. Seymour, pre ‘dent 
of Associated Transport, Inc.; \’. 4 
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Patterson, president of the United Air 
Lines, Inc., and A. E. Perlman, president 
of the New York Central System. George 
p. Baker, president of the association 
will preside. 

In the afternoon, E. Grosvenor Plow- 
man, vice-president and general traffic 
manager of the United States Steel Cor- 
poration, will speak on “America’s Fu- 
ture Unlimited,” the T.A.A. said. The 
annual member meeting will follow. 





A.A.A. Highway Plan Would 
Boost Heavy Trucks’ Share 
Of Road Construction Cost 


For expansion of federal-aid high- 
way construction activities, the 
American Automobile Association is 
recommending “a 15-year, three- 
phase, pay-as-you-build program 
financed by moderate, graduated in- 
creases in certain federal automotive 
taxes,” according to an announce- 
ment made January 18 by Andrew 
J. Sordoni, of Wilkes-Barre, Pa., 
president of the A.A.A. 


“While affecting all highway users,” 
Mr. Sordoni said, “the proposed grad- 
uated taxes would result in heavy trucks 
bearing more nearly their equitable 
share of road costs. 

“This program is designed to carry 
forward the best interests of the national 
economy, the national defense, and the 
nation’s 72 million motor vehicle owners 
and drivers. , 

“Tt could well serve as a rallying-point 
around which conflicting interests can 
compose their differences. The need for 
better highways is universally recognized, 
and the ‘A.A.A. Motorists’ Program for 
Better Highways’ provides an avenue 
along which all groups, interests and 
the general public can march in support 
of a greatly enlarged federal-aid high- 
way construction effort. Early action is 
essential, since Congressional decisions 
are so important in the formulation of 
road plans of states and local communi- 
ties—particularly as to the Interstate 
System...” 


Expenditures in ‘First Phase’ 


The “motorists’ program” advanced by 
the A.A.A., as described in Mr. Sordoni’s 
announcement. calls for federal expen- 
diture in the “first five-year phase” of 
$8,875,000,000, of which $5 billion would 
be for the 40,000-mile National System 
of Interstate Highways and $3,875,000,000 
would be for expenditure on federal-aid- 
primary, secondary and urban systems. 


“Tay increases under the program,” 
Mr. Sordoni said, “would be confined to 
those federal automotive excises which 


are of 2 kind reflecting road use—gaso- 
line, diesel fuel, tires and tubes, lubricat- 
Ing oi’ and “camelback” used for tire 
retreacing. Since all segments of the 
econo'y will benefit from the program, 
there hould be no exemption from the 


taxes -n which the financing is based 


xcise Tax Boost Proposals 
“As on example of a reasonable ap- 


proac to a more equitable tax structure 
to fin-nce the program, the A.A.A. sug- 
gests -e following increases in rates: 


“Ge cline, one-half cent per gallon; 
diese! el, 2 cents per gallon; tires (less 


than 45 pounds) 1 cent per pound; tires 
(45 pounds and over), 5 cents per pound; 
inner tubes (for tires less than 45 
pounds) 1 cent per pound; inner tubes 
(for tires 45 pounds and over), 5 cents 
per pound; camelback (for tires less 
than 45 pounds) 1 cent per pound: 
camelback (for tires 45 pounds and 
over), 5 cents per pound; lubricating 
ojl, 1 cent per gallon. 

“It is estimated that during the first 
five years the increased tax yield from 
these sources would amount to $9,370,- 
000,000, which would finance the five- 
year part of the program and leave a 
reasonable amount for improvement of 
national parkways and highways in na- 
tional parks, forests and monuments. 

“While motorists are still going to pay 
by far the greatest share of the pro- 
gram, the tax schedule suggested by the 
A.A.A. would result in the heavy trucks 
making a slightly larger proportional 
contribution to total revenues from these 
tax sources. At present, they are paying 
an estimated 23.2 per cent of this total; 
under the sample schedule outlined, this 
would be raised to 26.2 per cent.” 


‘Basic Principles’ 


Among “basic principles” which the 
A.A.A. said should be incorporated in 
any federal road legislation were the 
following: 

“Federal excise taxes on gasoline, diesel 
fuel, lubricating oil, tires, tubes and 
camelback form a realistic basis for 
measuring highway use, and revenues 
equal to the proceeds from these taxes 
should be applied to financing the over- 
all federal-aid highway program. 

“Heavy trucks are not now paying an 
equitable share of federal aid highway 
costs; adjustments in the federal tax 
structure should be made so that this 
class of vehicle more nearly meets its 
fiscal responsibilities. 

“The federal share of cost of improv- 
ing the Interstate System should be 90 
per cent of the total cost. 


“The Bureau of Public Roads, with 
proper statutory authorization, is the 
logical federal agency to administer the 
expanded highway program. 


“Congress should declare its intent to 
strive for completion of the Interstate 
System within 15 years; should authorize 
funds for the first five-year increment 
to the over-all program in 1956, and 
should indicate that the second and 
third five-year increments will be au- 
thorized in 1961 and 1966, respectively.” 


Air Express Official Sees 


Need for Cargo Research 


At a meeting of the Air Cargo As- 
sociation in Washington, D.C., Janu- 
ary 17, Alvin B. Beck, vice-president 
of Air Express International, discussed 
the “need for research and education 
by all carriers in the light of changing 
shipping concepts.” 

Mr. Beck explained the “interde- 
pendence” of the direct and indirect 
cargo carriers and said the latter built 
up and increased the business of the 
direct carriers. 


First step in the process of. increas- 
ing business, according to Mr. Beck, was 
the “understanding, through research, 
of the problems of the international 
shipper such as manufacturers’ carry- 
ing the inventory, eliminating ware- 
housing, servicing products, prompt re- 


37 


| TRANSPORTATION WEEK 


placement of parts, packaging for air, 
trucking, etc. Next stop was proving 
that air movement and the ground 
facilities of the carriers abroad could 
solve many of these problems, he said. 


“The concept of cargo movement is 
changing inevitably,” he said, “and it 
is up to us to step up the campaign. 
Through research and education of 
overseas shippers we'll soon be 
talking about thousands of tons rather 
than thousands of pounds.” 





A.T.A. Fears 1.C.C. Might 
Carry Out Cabinet Group’s 


Ideas in Rate Decisions 


The executive committee of the 
American Trucking Associations, Inc., 
has directed the A.T.A. staff to see 
to what extent the Commission may 
indirectly effectuate the major rec- 
ommendations of the Presidential 
Advisory Committee on Transport 
Policy and Organization in rate pro- 
ceedings. 


The committee adopted a resolution 
after discussing the message which 
Commissioner Johnson (then  I.C.C. 
chairman) sent to the Senate and House 
committees on interstate and foreign 
commerce on the recommendations of 
the Cabinet committee in which he said, 
among other things, that the major ob- 
jectives of the Cabinet committee, as 
embodied in S. 1920, and H.R. 6142 and 
H.R. 6142, might be “effectuated within 
the framework of the present statutes” 
(T.W., Dec. 31, 1955, p. 17). 

The executive committee of the A.T.A., 
in its resolution, directed the A.T.A. staff 
“to watch closely the decisions of the 
Commission to determine to what extent, 
if any, the statement of Chairman John- 
son may be effectuated by the Commis- 
sion in determining cases.” 


Accident Reduction 


The A.T.A. committee also adopted a 
resolution that C. J. Williams, A.T.A. 
president, appoint a committee of 25 
from among owners of motor vehicles 
and representatives of A.T.A. confer- 
ences and state associations “to imple- 
ment a national highway accident re- 
duction compaign.” The committee took 
notice of a recent increase in truck 
accidents and said that there was “a 
problem in the lack of truck fleet man- 
agement interest in accident reduction” 
as well as evidence of improper and dis- 
courteous driving of trucks which might 
add to other management problems by 
resulting in burdensome legislation. 


Other actions of the committee in- 
cluded approval of a petition filed by the 
A.T.A. with the Commission asking it to 
rescind an order ot December 9, 1955, 
which requires Class I intercity motor 
common and contract carriers to report 
freight commodity statistics beginning 
with 1956; approval of truck lighting 
specifications recommended by the A.T.A. 
equipment and maintenance council; ap- 
proval of a project for formal certifica- 
tion of safety personnel as developed by 
the national committee on fleet super- 
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visor training, and referral back to the 
equipment and maintenance council of 
proposed trailer coupler recommenda- 
tions for further study. 

The committee also approved recom- 
mendations of the A.T.A. communica- 
tions committee to ask the Federal Com- 
munications Commission for micro-wave 
radio operating rights, and to make an 
effort to coordinate radio frequencies 
assigned to applicants asking authority 
to operate in the motor carrier radio 
service. 

Suggestions for financial support of 
college courses on fleet maintenance were 
referred back to the A.T.A. staff for 
further study and recommendation at 
the next executive committee meeting. 


Facts on Brake Systems 


The committee also adopted a resolu- 
tion urging the Commission to institute 
a fact-finding committee of all interested 
parties to conduct a test research pro- 
gram “designed to provide specific data 
as to the best breaking systems to pre- 
vent runaways.” Observing that the 
Commission had asked for comments on 
braking systems by February 3, the 
executive committee said that, because 
of lack of agreement among technicians, 
promulgation of a rule at this time could 
be a deterrent to safety, a discredit to 
the Commission, and a violation of all 
logical rule-making procedure. 

It also directed that a study be made 
of L.C.C. rules regarding the transpor- 
tation of dangerous articles; except those 
in regard to Class A and Class B explo- 
sives and tank truck operations, to de- 
termine what clarification and relief 
might be afforded. (Recomemndations 
are to be made at the next meeting of 
the executive committee. 

The committee held over until its next 
meeting policy proposals concerning the 
handling of labor disputes. 





ATA Foundation Reelects 


Several Officers, Trustees 


Three officers and two trustees of the 
ATA Foundation, Inc., described as a 
public information, research and educa- 
tion organization of the trucking indus- 
try and its allied suppliers, were reelected 
on January 19. 

Walter F. Carey, of Birmingham, 
Mich., president of Automobile Carriers, 
Inc., of Detroit, and chairman of the 
Foundation, announced the results of 
the election. 

Neil J. Curry, of Los Angeles, Calif., 
chairman of the board of the American 
Trucking Associations, Inc., and presi- 
dent of California Cartage Co., was re- 
elected as vice-chairman of the Founda- 
tion for a term expiring in October, 1958. 

Russell C. Williams, of Russell, Kan.., 
first vice-president of the A.T.A. and 
president of R. C. Williams, Inc., was 
elected a trustee of the Foundation for 
one year. 


Henry E. English, of Dallas, Tex., vice- 
president-at-large of the A.T.A. and 
president of Red Ball Motor Freight, 
Inc., was reelected a trustee of the 
Foundation for a five-year term. 


John V. Lawrence, of Washington, 
D.C., managing director of the A.T.A., 


was reelected to a one-year term as sec- 
retary of the Foundation. 

John M. Akers, of Gastonia, N.C., 
treasurer of the A.T.A. and president of 
Akers Motor Lines, Inc., was reelected to 
a@ one-year term as treasurer of the 
Foundation. 

Mr. Carey’s term as chairman of the 
Foundation will expire in October, 1958. 





Traffic Manager’s Key Role 
Limited by Scope of His 
Knowledge, Ward Asserts 


Referring to the traffic manager as 
“the new member of the manage- 
ment team,” D. G. Ward, director 
of transportation of Olin Mathieson 
Chemical Corporation, in a speech 
before the traffic Club of New Jersey 
recently, said traffic managers con- 
trolled one of the few remaining 
controllable costs in the corporate 
budget and played a key role in 
determining a company’s annual 
profit or loss. 


“One leading firm, for example, whose 
gross sales run to approximately $900 
million a year, consistently brightens its 
annual profit picture with an additional 
$2 million realized solely from a trans- 
portation ‘consolidation operation’ which 
combines all small shipments in order 
to take advantage of lower freight rates 
for bulk loads,” he said. 

The executive responsible for this 
astute profit maneuver, of course, was 
the industrial traffic manager, Mr. Ward 
said. Long a vital cog in most large 
company operations, his importance in 
many firms had in the past too often 
been taken for granted, and undervalued 
accordingly. 

“Today the trend is being rapidly re- 
versed, and, in company after company, 
top-calibre traffic men are being re- 
warded for their achievements with 
membership in their firms’ top manage- 
ment echelons; many have been made 
vice-presidents,” he said. 

“Why this belated move to elevate 
Officials who in the past have often been 
confined to a glorified clerk status? 

“First,” Mr. Ward continued. “because 
more and more companies are coming to 
realize the importance, profitwise, of 
the traffic man’s diverse functions; and, 
secondly, they have become more con- 
scious of the fact that transportation 
costs are one of the controllable expense 
items left in the average company 
budget.” 


Cost of Transportation 

These costs might be enormous, Mr. 
Ward added. Traffic control studies re- 
vealed that next to materials and labor, 
transportation generally loomed as the 
largest single cost item. In many firms, 
it took about 27 cents out of every dollar. 

“However, we must face the fact that 
a great many so-called traffic managers 
are not much better than glorified 
clerks,” Mr. Ward said. 

He asserted that transportation 
needed traffic - executives who had a 
knowledge of transportation, general 
business training and experience, edu- 
cation (which included speaking ability 
and salesmanship), personality and ap- 
pearance, and management judgment. 


TRAFFIC \/orp 


“None of these alone is of muc‘ jp. 
portance—even knowledge,” he «ddeq 
“I would not be interested in eriploy. 
ing the best transportation man jp 
the world if he could not get along with 
people on a cooperative basis. Know. 
edge is also useless if it cannot be clear. 
ly and concisely passed on to other 
by both speech and correspondence, 

“I am _ frequently surprised ani 
shocked at the limited scope of knowl. 
edge of many of our traffic managers— 
not about those subjects which ar 
taught in the usual traffic schools ang 
universities, but those things which 
make the essential difference between 
a good job and a poor one.” 

Chief function of an experienced traf. 
fic manager today was to arrange for 
and supervise the transportation of 
raw materials from their sources, andj 
of finished products to distributors and 
customers, and to achieve this fiow at 
maximum efficiency and minimum cost, 
he said. This simple statement entailed 
a huge diversity of activities, however. 
a diversity which in a large firm could 
only be handled properly by a man of 
high executive calibre. 

“It is regrettable that in an economy 
in which transportation plays a domi- 
nant role there are still companies that 
continue to treat it as a corporate step- 
child,” Mr. Ward added. “Seemingly, 
they are unaware of or indifferent to 
its tremendous importance.” 





Delta Nu Alpha Appoints 


Regional Vice-President 


J. E. Andrews, national president of 
the Delta Nu Alpha: Transportation 
Fraternity, Inc., has announced the ap- 
pointment of Thomas M. Henry, regional 
sales manager in Philadelphia, Pa., of 
Eastern Motor Express, Inc., as regional 
national vice-president (eastern region 
No. 2) of the fraternity, effective Janu- 
ary 21. 

Mr. Henry will serve the unexpired 
term of Thomas Browne, who has re- 
signed due to removal of his business 
to Miami, Fla., according to Mr. An- 
drews. 

Mr. Henry assumed his duties as 
regional sales manager with Eastern 
Motor Express, Inc., on November 1, 
1955, according to the company. During 
his many years as a member of Delta 
Nu Alpha he has served on several com- 
mittees and in official capacities for the 
Philadelphia chapter. He is currently 
on the chapter’s board of directors. 





Megee Talks to Southwest 


Board on New Car Orders 


The nation’s railroads were planning 
to spend “substantially more than $1 
billion” on their plant and equipment 
in 1956, said Caleb R. Megee, of “Vash- 
ington, D.C., vice-chairman of the cat 
service division of the Association of 
American Railroads, January 26 
talk at the final session of a thre 
meeting of the Southwest Shippes 
visory Board in the Jung hote! 
Orleans, La. 


The Class I railroads as of Jan’ 4 
had on order. 140,000 new freight «* 
augment the 625,000 new units pls 
operation since World War II, sa’ i MI. 
Megee, after having stated that th 
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roads currently had a freight car fleet 
of 1,700,000. 

The types of new cars now on order, 
he said, included 65,000 box, 13,000 gon- 
dolas, 43,000 open hoppers, 6,400 covered 
hoppers and 5,100 flat cars. Additionally, 
there were 854 new locomotives on order, 
all but 27 of which were diesels. 


Transportation Department 
Of U.S. Chamber Compiles 


Transport Data in Brochure 


“Ton-miles rolled up by the na- 
tion’s freight carriers in 1955 far 
exceeded the previous year’s totals, 
reflecting the excellent business 
health of the nation,” said the 
Transportation and Communication 
Department of the Chamber of Com- 
merce of the United States in a 
summary of the year-end edition of 
its “Transportation Review and Out- 
look” brochure. 


“In passenger carriage, the airlines 
continued to show tremendous growth 
while the railroads dropped off slightly 
from their 1954 volume, and the inter- 
city bus lines showed no change,” the 
national C. of C. department said. “The 
use of private automobiles for travel 
again increased over the previous year. 

“Both freight and passenger carriers 
made large investments in new equip- 
ment, heralding a period of faster and 
improved service. Jet airliners, - light, 
high-speed passenger trains, truck- 
trailers with plastic and lightweight 
metal bodies, roll-on-roll-off trailer- 
ships, and deck-and-a-half luxury 
buses either were in use or on order. 


Transport Service Coordination 


“Continued high industrial produc- 
tion, higher wages and increased leisure 
time indicate that competition for both 
cargo and passenger traffic will con- 
tinue to be intense. Greater coordina- 
tion of service among carriers and 
further improvement in equipment is 
expected to help meet the growing de- 
mand for transportation service.” 

The national chamber presented the 
following digests of the data for each 
transportation industry segment reported 
in its new brochure: 

“Air Transportation: Passenger-miles 
up 19.2 per cent; air freight up 22.5 
per cent; jet plane orders worth about 
$200 million placed; other new equip- 
ment orders totaled about $300 million; 
Subsidies reduced, competition increased 
J opening established routes to more 
ines. 

“Automobiles: Mileage of private cars, 


up 4.6 per cent over ’54; car production 
expected to continue at high rate; auto 
registi: tions increased 5.1 per cent, and 
truck «nd bus 2.6 per cent over previous 
year, 

“Hi: :ways: Administration will ac- 
cept »:y-as-you-go financing for a na- 
tiona iighway program; 1,781 miles of 


toll ‘ds now in operation, another 
600 n. es expected to be added in 1956. 
‘In ud Waterways: Barge traffic 


went per cent over 1954 volume; co- 
ordin’ -d barge and land carrier ter- 
mina: speeding handling; inland ship- 
yards port a two year backlog of or- 
ders; ‘reat Lakes tonnage increased 
27 pe: cent. 


“In! city Buses: Still holding their 
Own; re increases avoided by holding 


down over-all costs; new luxury buses 
should help recapture traffic; charter 
business and non-passenger service com- 
pensating for declining regular-route 
traffic. 

“Local Transit: Both revenue and pas- 
sengers continue decline; elevated and 
underground rapid transit explored to re- 
lieve traffic-congested downtown and lure 
riders. 

“Motor Carriers: Both ton-miles and 
revenue showed a 14 per cent rise over 
1954; $3 billion expected to be spent on 
new equipment in coming year; industry 
faces busy year on Capitol Hill with the 
Cabinet committee bill, trip-leasing and 
highways getting top priority. 

“Ocean Shipping: Privately-owned fleet 
smaller but busier; trailer-Ships the hope 
of a revival in the intercoastal trade; 
super tankers in service and building 
should raise U.S. tanker capacity by 10 
per cent in next few years. 

“Pipe lines: 1955 most successful year 
in history; volume 9% higher but new 
mileage construction about 500 miles un- 
der 1954 total. 

“Railroads: Carloadings, revenue ton- 
miles and total operating revenue all well 
over 1954; passenger-miles down again, 
2.7 per cent; 34 lines offering ‘piggyback’ 
with three more coming in this year; au- 
tomation cutting costs: trend apparent 
toward consolidation of systems. 

“Railroad Equipment: Mid-year box 
car shortage brought rush of orders; 135,- 
000 now on books; lightweight, high speed 
passenger trains will see regular service 
soon; capital expenditures in 1956 should 
top 1955 figure by 20 per cent. 

“Shipbuilding: Half-billion dollar’s 
worth of work to be finished or on the 
books by June, 1956; shipyard employ- 
ment may reach 36,000; new freight de- 
signs for service in 1960’s do not include 
atom-power.” 





National Petroleum Council 


Issues Tank Truck Data 


Total capacity of the nation’s general 
purpose tank truck fleet in petroleum 
service was 174,275,550 gallons, with 31,- 
012 tank motor vehicles, according to 
a report adopted by the National Pe- 
troleum Council January 24. This rep- 
resented an increased capacity for gen- 
eral purpose equipment of 33.2 per cent 
over that reported by the Council in its 
1952 tank truck report, it said. 

The figures were contained in a re- 
port submitted to the council by its 
committee on tank truck transportation, 
under the chairmanship of S. F. Niness 
of Leaman ‘Transportation Co., Inc., 
Downingtown, Pa. The census was con- 
ducted by a census subcommittee headed 
by Lee R. Cowles of Standard Oil Co. 
(Indiana), Chicago, Ill. 

The census showed a total of 36,076 
tank trucks, semi-trailers and trailers in 
general and special service including 
31,012 general purpose units, 3,077 lique- 
fied petroleum gas units, and 1,987 for 
hauling chemicals. 

These figures were broken down to 
show 16,046 for-hire general purpose tank 
and trailer units, with a total capacity 
of 96,735,600 gallons, representing an 
average capacity of 6,029 gallons per unit. 
Private carriers operate 14,966 general 
purpose units in intercity or over-the- 
road transportation with a total capacity 
‘of 77,539,950 gallons, averaging 5,181 gal- 
lons per unit, according to the report. 

The census showed 2,100 privately- 
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operated liquefied petroleum gas-: tank 
trucks, semi-trailers and trailers and 977 
for-hire LPG units, with a total com- 
bined capacity of 9,426,230 gallons. Av- 
erage capacities per unit were 2,415 gal- 
lons for private carriers, and 4,458 for 
for-hire carriers. 

Private carriers reported 316 chemical 
tank trucks, while for-hire carriers re- 
ported 1,671. 


Study Requested 


This study was conducted at the re- 
quest of the Office of Oil and Gas of 
the Department of Interior. In addi- 
tion to physical count of the industry, 
the department also requested an esti- 
mate as to the maximum increase in 
carrying capacity that could be de- 
veloped through emergency operating 
procedures. 

In answer to that question, the com- 
mittee reported that the utilization of 
the nation’s general purpose tank truck 
fleet’s capacity of 174,275,550 could be 
increased approximately 30 per cent 
under adoption of such emergency 
measures as 24 hours per day operation, 
seven days per week, reciprocity in state 
laws and regulations, and assuming that 
the fleet is maintained in its present 
size and kept in good condition. 

Data on the for-hire tank truck in- 
dustry was obtained by direct question- 
naires mailed to all known for-hire tank 
truck carriers through the facilities of 
the National Petroleum Council, in co- 
operation with National Tank Truck 
Carriers, Inc. Figures on the private 
carrier fleet in petroleum service were 
based on the 1954 census of business, 
conducted by the Bureau of Census of 
the Department of Commerce, which ob- 
tained specific data as to the private 
fleet in the general purpose and L.P.G. 
service. The figures on private chemical 
tank trucks were obtained by the Manu- 
facturing Chemists’ Association, Inc. 

Copies of the complete report may be 
had on request to the National Petro- 
leum Council, 1625 “K” Street, N.W., 
Washington 6, D.C. 





C.A.A. Appointment 


Appointment of William B. Davis as 
director of the Office of Aviation Safety 
of the Civil Aeronautics Administra- 
tion, U.S. Department of Commerce, 
has been announced by Charles J. 
Lowen, administrator. 

Mr. Davis, the C.A.A. deputy regional 
administrator at Kansas City, was de- 
tailed to Washington as acting director 
of the safety office last November. He 
began his duties as director January 23. 





Correction 


Edward F. Lacey who served as mod- 
erator at a panel discussion in the course 
of the 1956 National Transportation 
Outlook Conference of the Chamber of 
Commerce of the United States, January 
12, was incorrectly identified, on page 36 
of the January 21 issue of ‘TRAFFIC 
Wor_p in a report on that conference, 
as “secretary of the transportation ad- 
visory council of the Department of Ag- 
riculture.” Correctly stated, Mr. Lacey’s 
title is that of secretary of the transpor- 
tation council of the Department of 
Commerce. 

























































































































































































































































































































































































Report on Motor Accident 
Urges Safety Enforcement 


An accident involving a vehicle in use 
by Daniels Motor Freight, Inc., near 
Cumberland, Md., October 19, 1955, 
“serves again to focus attention on the 
need for systematic inspection and main- 
tenance of all essential parts of motor 
vehicles used in interstate commerce,” 
says Commissioner Tuggle, of the Com- 
mission, in a report (No. 14) on investiga- 
tion of the accident. 


Commissioner Tuggle said the accident 
resulted in the death of four occupants 
of a passenger car, death of a driver of 
a straight truck, and injury to the 
driver of the “runaway vehicle” of 
Daniels Motor Freight. 


He said the accident resulted when the 
Daniels’ vehicle ran down a long steep 
grade at high speed without effective 
brakes. Primarily, the commissioner 
said, this was caused by a rupture of an 
air hose but “a very important secondary 
cause for the complete loss of control on 
the hill was faulty driving by Paul 
Myers,” the driver of Daniels’ vehicle. 


“Full compliance by the carrier with 
section 191.4 of the motor carrier safety 
regulations should have averted this 
disaster even though the brake failure 
occurred,” Commissioner Tuggle said. 
“This accident serves again to focus at- 
tention on the need for systematic in- 
spection and maintenance of all essen- 
tial parts of motor vehicles used in 
interstate commerce. Renewed vigor will 
be exercised in the enforcement of the 
Commission’s regulations on this point. 


“The ‘large commercial motor ve- 
hicle of today is not a simple machine 
which can safely be driven by anyone 
able to start, stop, and steer it on good 
level roads when all parts are function- 
ing perfectly. Its great weight makes it 
incumbent on the driver to exercise 
sound judgment when operating on 
mountain roads. Its braking equipment 
is complex, and must be thoroughly un- 
derstood if the driver is to use it ef- 
fectively under all conditions, and is 
readily to recognize symptoms of mal- 
functioning. Every motor carrier is re- 
quired by section 191.4, to use only driv- 
ers who have had sufficient experience 
and training to op®tate safely each 
type of vehicle he drives. The required 
training must include instruction in 
methods of meeting such special prob- 
lems as may stem from the character- 
istics of the highways to be traveled, as 
well as a detailed explanation of the 
brake system on each vehicle or com- 
bination to be driven, and instructions 
in the functioning and the use of such 
brake system.” 


INTERSTATE 
COMMISSION NEWS 





Decisions 


Cancellation of Railroad ‘'On-Side’ Rule 
For Loading of Cantaloupes Disapproved 


Commission, Division 2, Finds Not Shown Reasonable, Rail Proposal 
To Cancel Rule, Thus Leaving in Effect Only the ‘On-End’ Method of 
Loading. Suggests Tariff Change to Require Use of Stronger Crates. 


The Commission, division 2, has 
discontinued a suspension proceed- 
ing involving a proposal of railroads 
to cancel their rules and regulations 
providing for “on-side,” lengthwise 
loading of crates of cantaloupes in 
carloads, when originating west of 
the Mississippi River and destined 
to points in all territories, thus leav- 
ing in effect only the “on-end” 
method of loading. 


By its report and order in I. and S. 
No. 6370, Loading Rules—Cantaloupes, 
the Commission found the proposed 
schedules were not shown to be just 
and reasonable. It required their can- 
cellation by February 21, on one day’s 
notice. 

“The evidence is persuasive,” said the 
Commission, “that these crates loaded 
on-end withstand strains and forces of 
impact inherent in rail transportation 
better than crates loaded on-side. How- 
ever, the preponderance of the evidence 
is to the effect that cantaloupes arrive 
in a more satisfactory condition at the 
markets when loaded in crates on-side 
than when loaded on-end. 

“The evidence is clear that the pri- 
mary cause of the breakage in crates 
in transportation is the _ insufficient 
strength of the crates and that some 
breakage occurs whether the crates are 
loaded on-end or on-side. 


“Respondents have the right to pro- 
tect themselves from excessive expense 
for damage claims and recooperage, and 
control of crate construction rests pri- 
marily with them. If the crates now in 
use are not sufficiently strong to with- 
stand careful handling the logical remedy 
appears to be a change in tariff rules 
so as to require stronger ones.” 

The Commission said that cancellation 
of the aforementioned rules and regula- 
tions was proposed in schedules filed to 
become effective on March 31, 1955, by 
rail carriers parties to Agent W. J. Jami- 
son’s tariffs I.C.C. Nos. 30 and 32. It 
said that the published present and pro- 
posed rules applied on carload shipments 


— 





See Late News, pages 19, 20 
and 22 for other I.C.C. action. 





usually consisting of 288 crates on-side 


or 312 crates on-end. 
Western Growers Protest 


On protest of the Western Growers 
Association and the Texas Citrus and 
Vegetable Growers and Shippers Asso- 
ciation, the schedules were suspended to 
October 30, 1955, and the effective date 
was voluntarily postponed by the re- 


spondent railroads until 
1956, the Commission said. 


January 28, 


Only the Official Territory respondents 
appeared at the hearing in this proceed- 
ing and assumed the burden of justify- 
ing the proposed schedules, the Com- 
mission said. It added that the evidence 
indicated that the western and south- 
ern railroads favored withdrawal of the 


suspended schedules. 


The Commission overruled a motion 
of protestants to strike from the rec- 
ord three pamphlets offered by the re- 


spondents, this material having 


been 


prepared by the U.S. Department of 


Agriculture. 


It said the pamphlets re- 


lated to loading methods, and loss and 
damage, in rail transportation of canta- 


loupes. 


Recuction of damage claims and of 
additional expense of recoopering dam- 
aged crates were the primary purpose of 
the proposed schedules, according to the 


respondents, the Commission said. 


Protestants’ Contentions 


“The protestants contend,” it contin- 
ued, “that such purposes will not be ac- 
complished by requiring all crates of 
cantaloupes to be loaded on-end rather 
than on-side, the latter method having 


been the prevailing practice for 


40 years. As the terms indicate, th: 


some 


> ‘on- 


end’ method requires the crates to be 
turned up on their ends and stacked 
two tiers high in the car; ‘on-side’ means 


the crates are loaded on their 


three tiers high, lengthwise of the 


Both methods use bracing in the 


ways, known as center gates. Canta! 


are shipped from several states, 


cipally California, Arizona, and 7 


they are also imported from Mexic« 
important markets are the large 
centers throughout the nation.” 
The Commission said that an ins 
for the Railroad Perishable Insp 
Agency, who observed the loadin 
unloading of cantaloupes and 


familiar with railroad transpor' ‘i 


testified that freight car handling 
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erally caused the greatest force to be 
exerted through cars lengthwise, par- 
ticularly in switching operations. 

“The evidence indicates,” the Commis- 
sion said, “that crates fail when the im- 
pact is sufficiently great regardless of the 
loading method, the strength of the 
crates determining the amount of break- 
age in each car. 

“As pointed out, the railroads after 
inspecting some 17,000 carloads of canta- 
joupes learned that the principal factor 
causing container failure was the inade- 
quate strength of the crates. A pressure 
test of two empty crates was conducted 
by the respondents. One crate on-side 
failed at 4,925 pounds applied longitudi- 
nally; the other crate on-end failed at 
24965 pounds applied side-to-side, thus 
reflecting the lesser strength of crate 
slats as compared with crate ends. 

“The respondents urge that on-end 
joading reduces crate breakage by two- 
thirds and thus will better protect melons 
from bruising than the on-side method 
of loading. 


‘On End’ Rule Opposed 


“Protestant grower-shippers and con- 
signees or receivers of cantaloupes in 
RPIA. Territory and at Chicago object 
to the proposed mandatory on-end load- 
ing because of considerable bruising of 
the melons which thus results, and which 
forces the acceptance of reduced market 
prices; also because of the greater cost 
of loading crates on-end as compared 
with on-side, and the impracticability of 
inspecting melons in crates loaded on- 
end in cars. Inspection in cars to estab- 
lish the condition and maturity of the 
melons is said to be necessary, especi- 
ally when shipments are resold or re- 
consigned. 

“Crate materials and construction are 
governed by tariff specifications pub- 
lished by the respondents. If crates now 
authorized in the tariffs are not proper 
to transport cantaloupes when loaded 
on-side, protestant Western Growers 
Association suggests that the containers 
be changed instead of changing the 
method of loading. The same crates are 
used in shipping by rail and by motor 
carrier; the testimony indicates that 
there is little damage to crates loaded 
on-side when moved by truck. 

“One of the largest shippers of melons 
in California, who was impressed with 
the test shipments made on-end in 1949 
and 1950, loaded all of his crates on-end 
in 1951. After shipping 139 carloads he 
received complaints of excessive bruising 
from a number of eastern destinations 
and thereupon reverted to on-side load- 
ing. He experimented later with 18 
companion cars, loading cars in pairs, 
one on-side and one on-end, and the 
cantaloupes arrived in better condition 
When loaded on-side. Rough car han- 


dling end not the method of loading, 
In his opinion, is the chief cause of 
damage. Shippers in California, Texas, 
and Ar'zona generally are said to be of 
the opinion that more bruising of melons 
occurs when loaded in crates on-end 
than cn-side. It is admitted that on 
test shipments there was substantially 
less b-eakage of crates loaded on-end 
than .»\-side.” 

The “ommission said that commission- 
merch: .t consignees operating in the 
larger «astern cities were generally op- 
posed .» the suspended schedules. After 
@ disc. .sion of that situation, the Com- 
Missic.. said: 


“Wh. inspecting crates of melons in 
Cars icaded on-side, the top layer of 


melons can be seen and felt to determine 
their color, maturity, and condition, but 
when the crates are loaded on-end only 
the ends of the crates may be observed. 
To inspect on-end loads it is necessary 
to break the ends of the crates, which 
cannot be replaced, whereas slats re- 
moved from crates loaded on-side for 
inspection purposes may be easily 
renailed without damage to the crates.” 





Explosives Carrier's ‘Past 
Poor Operating Practices’ 
Brings Rights Limitation 

In a decision granting a limited- 
term certificate to Houff Transfer, 
Inc., Weyers Cave, Va., to haul Class 
A and B explosives and blasting sup- 
plies, the Commission, division 1, said 
that in “view of the applicant’s 
past poor operating practices,” and 
to conform to the policy the Com- 
mission enunciated in MC-200, Sub. 
84, Riss & Co., Inc., Extension—Ex- 
plosives, and for reasons stated 
therein, it (the Commission) was 
limiting the authority granted Houff 
to a term of one year from the effec- 
tive date. 


By a report and order in MC-66900, 
Sub. 14, Houff Transfer, Inc., Extension 
—Explosives, in which Commissioner 
Mitchell dissented, the Commission 
found that public convenience and ne- 
cessity required operation by the appli- 
cant as a common carrier, by motor 
vehicle of Class A and B explosives and 
blasting supplies, between described 
points in Virginia and West Virginia, 
over irregular routes, and approved issu- 
ance of a limited-term certificate. 


Commissioner Mitchell’s Dissent 

In his dissent, Commissioner Mitchell 
said: 

“T do not agree with this report and 
respectfully dissent. This is a case in 
which the carrier seeks a certificate to 
haul explosives. Commission counsel 
introduced evidence showing that this 
carrier was not abiding by our safety 
rules. Our examiner recommended 
denial. This Commission cannot be too 
careful to whom it grants the right to 
haul explosives. We have said: ‘Every 
load of explosives is a potential disaster.’ 
We know from sad experience that many 
explosions occur in the transportation 
of explosives. Only those carriers who 
abide carefully and faithfully by our 
safety rules should be granted certificates. 
This carrier has failed to do that.” 

Exceptions were filed by applicant to 
the order recommended of the joint 
board, the commission said, and motor 
carrier protestants, rail carrier inter- 
veners, and the Bureau of Inquiry and 
Compliance of the I.C.C. replied thereto. 
The Commission said its conclusions dif- 
fered from those recommended. 

The Commission said that by applica- 
tion filed August 10, 1954, the applicant 
sought a certificate of public convenience 
and necessity authorizing an extension 
of operations, as a common carrier, of 
dangerous explosives and blasting sup- 
plies, between points in Virginia and 
West Virginia, over irregular routes. 

The Commission said that the board 
had recommended that the application 
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be denied for the reason .that applicant 
had not proven its fitness. On exceptions, 
the Commission added, the applicant 
contended that the board had erred in 
finding it unfit to perform to proposed 
operations in view of its long-continued 
transportation of explosives, with only 
two accidents involving explosives, nei- 
ther of which resulted in personal in- 
juries; and it urged that public con- 
venience and necessity required the 
proposed service. 


“Specifically,” the Commission said, 
“applicant argues that it has taken af- 
firmative steps to correct alleged unfav- 
orable operating practices; that its 
safety program compares favorably with 
the programs of other motor carriers 
similarly situated; that there were miti- 
gating circumstances which reduce the 
seriousness of the charges of unlawful 
operations to which it pleaded guilty. 


“In reply, protestant, C. I. Whitton 
Transfer Co., does not question appli- 
cant’s fitness and has no opposition to 
the grant of authority, if such grant is 
limited to conform to a restriction of- 
fered by applicant in its exceptions. Pro- 
testant, Baggett Transportation Co., di- 
rects its reply solely to the proffered re- 
striction of applicant to transport the 
considered commodities between certain 
named job sites and ‘storage points’, and 
objects that there is no evidence con- 
cerning ‘storage points’ in the record. 
Rail interveners, in their reply, assert 
that applicant is not fit to perform the 
proposed operation, and that no real 
need has been shown for such operation. 
The bureau urges that the board’s report. 
and order are sustained by the evidence 
and should be approved... 


Violations of Regulations 


“Applicant admits to other violations 
of our regulations including delays in 
filing accident reports, mistakes in per- 
forming unauthorized transportation, 
and failure to obtain doctors’ certificates - 
for its drivers. It claims that mitigating 
circumstances were involved in many of 
these violations and in its pleas of 
guilty to certain charges brought against 
it in court. There is nothing in the rec- 
ord to indicate that such derelictions 
were willful or flagrant, or prompted by 
a deliberate intent on the part of appli- 
cant or its officers to violate our rules 
and regulations. While applicant’s ex- 
cuses for not properly keeping its rec- 
ords or filing its reports promptly do 
not mitigate its past violations, the 
record fairly establishes that it is now 
motivated by a deep concern to remedy 
its own internal defects. In view of the 
corrective steps taken, we find that ap- 
plicant is presently fit properly to con- 
duct the operation proposed in this 
application. . . 


“The record reveals a real need for 
motor carrier service to transport the 
considered commodities in relatively 
small quantities from and to various job 
sites and storage magazines in Virginia 
and West Virginia, Applicant has been 
serving the supporting shipper for many 
years, and the opposing carriers have 
participated in little, if any, of that 
traffic. A grant of the proposed au- 
thority will have no material effect on 
their existing operations. It also appears 
that the proposed authority may dupli- 
cate a portion of that presently held by 
applicant. To the extent such duplica- 
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tions occur, -+the authority granted 
herein shall not be construed to confer 
more than a single operating right .. .” 





1.C.C. Sets Out Reasons 
For Granting, Denying 


Alternate Route Requests 


The Commission, division 1, dealing 
with four applications of Hoover 
Motor Express Co., Inc., for authority 
to make use of certain alternate 
routes, has dismised one application 
because it said the applicant might 
make use of the route in question 
under its route deviation rule; has 
granted another application which 
Was unopposed, and has denied the 
other two applications. 


It denied one of the applications on 
the ground that use of the alternate 
route would result in a new service, 
and denied the other because it found 
existing carrier service adequate. 

The Commission issued a report and 
order in MC-78632, Sub. 85, Hoover 
Motor Express Co., Inc., Extension—Al- 
‘tternate Route—Memphis-St. Louis, II, 
embracing MC-78632, Sub. 89, Same, 
‘Chattanooga - Birmingham; MC-78632, 
Sub. 91, Same, McMinnville, Tenn., and 
MC-78632, Sub. 95, Same, Bowling 
Green-Milan. 


Operations Permitted 


In MC-78632, Sub. 85, the applicant 
asked authority to transport general 
commodities, with exceptions, between 
Memphis, Tenn., and St. Louis, Mo., 
over a route along the west bank of 
the Mississippi River to enable it to 
move heayier loads in a single vehicle 
than it could over its present route 
through Kentucky, with a savings of 
eight miles. 

Referring to its order of June 28, 
1955, in Rules and Regulations Govern- 
ing the Use of Relocated, Renumbered, 
and Alternate Highways, Deviation from 
Authorized Routes and Deadheading of 
Empty Vehicles by Motor Common and 
Contract Carriers Subject to the Inter- 
state Commerce Act, the Commission 
said that the deviation rule was in- 
tended to enable carriers to accomplish 
savings in mileage time, or otherwise 
(the latter two words were underlined 
in the report) and to improve safety 
of operation. The Commission said the 
authority was limited to instances where 
the mileage saving was so relatively 
small that it might be assumed that 
mo very substantial change in the serv- 
ice previously given to the public would 
result. It added that the fact that the 
applicant found its principal benefit in 
savings other than time or mileage did 
not make the rule inapplicable. 

The Commission found that, under 
the rule, no authority for the use of 
the route sought was required, and 
dismissed the application. It said that 
the result was not inconsistent with 
prior decision in alternate route cases 
“which long have treated the avoidance 
of burdensome weight restrictions as 
@ proper basis for a grant of alternate- 


route authority where the time and 
mileage saving did not result in any 
essentially new service.” 

In MC-78632, Sub. 95, where a cer- 
tificate was granted, the applicant 


asked authority to use an alternate route ' 


extending between Bowling Green and 
Milan, Tenn., in connection with pres- 
ently - authorized operations between 
Louisville and Memphis, to result in a 
saving of 26 miles in each direction. 
The Commission observed that the appli- 
cation was unopposed, while the other 
three applications were opposed by 
several motor carriers. The Commission 
said the saving resulting from use of 
the alternate route in MC-78632, Sub. 
95 would not materially change the 
nature of the overall service rendered. 


Authority Denied 


In MC-78632, Sub. 89, the applicant 
sought a certificate authorizing alter- 
nate-route operations between Chata- 
nooga, Tenn., and Birmingham, Ala., over 
US. highway 11, with no service at 
intermediate points, and with all serv- 
ice restricted to traffic between Birming- 
ham and Knoxville, Tenn. 


As to this application, the Commission 
described the present route authorized, 
including an alternate route for a por- 
tion of the present route, and said that, 
in effect, the route proposed in the ap- 
plication would be “alternate to an al- 
ternate route” and that the distance be- 
tween the termini would be 125 miles 
shorter than the distance over the reg- 
ular service route. 


After saying that the applicant relied 
on economies of operation in attempting 
to establish public convenience and ne- 
cessity, the Commission said: 


“Its mileage comparisons and all of its 
proof of past operations relate, not to 
operations over its regular service route, 
but to those over its presently-authorized 
alternate route, and there is no evidence 
here that it has now, or ever has had, 
a feasible and practicable operation be- 
tween Birmingham and Knoxville, or be- 
tween Birmingham and Chattanooga, 
over any existing regular service route. 
Moreover, the substantial variation in 
mileage between the proposed alternate 
route and applicant’s shortest service 
route is such as to preclude, in the ab- 
sence of some compelling circumstances 
to the contrary, a finding that the pro- 
posed operation would not amount to 
institution of a new service which it is 
not now in a position to render. In 
these circumstances, the instant appli- 
cation must be denied... .” 


In MC-78632, Sub. 91, the applicant 
sought authority for an _ operation 
similar to that in Sub. 89, between Mc- 
Minnville, Tenn., and Nashville, Tenn., 
over U.S. highway 70-S, serving no in- 
termediate points. By the application, 
the Commission said, the applicant 
sought elimination of a restriction in its 
present authority to serve McMinnville 
as an intermediate point restricted to 
traffic moving to or from points east of 
McMinnville, in order to transport traf- 
fic between McMinnville and points west 
thereof through the Nashville gateway. 

The Commission said that testimony 
submitted on behalf of supporting ship- 
pers was generally vague, indefinite and 
entirely lacking in the details necessary 
to a determination of their need for the 
additional service requested. It said it 
was unable to find any real and sub- 
stantial need for the service on the part 
of the supporting shippers which the 
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opposing carriers were unable tc 
and had concluded that the applicatiq, 
should be denied. 








Denial of Motor Authority 
Because of Adequate Rail 
Service Reversed by I.C.C. 


On reconsideration of two moto 
carrier applications for operating ap. 
thority, the Commission, division |, 
has reversed its finding in the prior 
report and has granted, to the appli. 
cants in those cases, rights which 
were denied in the prior report for 
the reason, among others, that the 
over-all rail service between the 
points proposed to be served by the 
applicants appeared to be reason- 
ably adequate. 


In discussion of this apparent reversal 
of policy, however, the Commission ex- 
pressed adherence to the view that the 
mere absence of motor carrier service 
was not, standing alone, sufficient justifi- 
cation for the granting of a motor car- 
rier application to institute service. 

By its report and order on reconsider- 
ation in MC-113855, International Trans- 
port, Inc., Extension—Tractors and Farm 
Machinery, embracing MC-30837, Sub. 
159, Kenosha Auto Transport Corpora- 
tion, Extension—Racine, Wis., the Com- 
mission authorized International t 
transport farm tractors and related farm 
equipment from several midwestern 
points to points in 11 western states, 
over irregular routes, and authorized 
Kenosha to transport the same commod- 
ities from Racine, Wis., to points in three 
states, over irregular routes. 


Petitions for Reconsideration 


The Commission noted that petitions 
for reconsideration were filed by the 
American Trucking Associations, Inc., in 
both proceedings, by each applicant in 
its own application and by Massey- 
Harris-Ferguson, Inc., a _ supporting 
shipper, in the application of Kenosha 
Auto Transport Corporation. 

“The basic issues raised by petition- 
ers,” the Commission said, “are, in sub- 
stance, (1) whether the supporting 
shippers who allegedly are dependent 
solely upon rail carriers for transpor- 
tation, are entitled as a matter of law 
to motor as well as rail service, and (2) 
whether each applicant has sustained 
the burden of proving that the sup- 
porting shippers are unable to obtain 
reasonably adequate service from the 
existing rail carriers and have a real 
need for the proposed motor service to 
supplement rail service.” 


In reply to the petitions in both pro- 
ceedings, the Commission said, the rail 
interveners contended (1) that the Com- 
mission was required by law to consider 
existing rail service in determing 4 
need for a new motor carrier service, 
and (2) that the shipper testimony 
failed to establish a need for the pro- 
posed motor carrier service. 


‘Public Convenience and Necessi'y 


“At the outset,” the Commission said, 
“it is well to stress that the mere ai-encé 
of motor carrier service is not, sta ding 
alone, sufficient justification fo: the 
granting of an application to ins itute 
such service. In numerous procec ings 
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where 2 grant of motor carrier authority 
has been made it has been stated that 
the public is entitled to both motor and 
rail service. 

“However, in all such proceedings, it 
has been found, as required by the stat- 
ute, that public convenience and neces- 
sity required the proposed service, and 
such findings were based on all the facts 
of record in each proceeding including 
the non-existence of reasonably ade- 
quate motor carrier service. Any impli- 
cation which might be drawn from the 
reports in these proceedings that the 
mere absence of motor service, without 
more, is enough to justify a grant of 
motor carrier authority is inaccurate. 

“Summarized succinctly, the prior de- 
nial of the instant applications was 
pased upon the following conclusions, 
(1) that the professed need of the sup- 
porting shippers is principally during 
peak planting or harvesting seasons, and 
that the public convenience and neces- 
sity contemplated by the statute refer to 
a reasonably constant and determinable 
demand rather than to extraordinary 
peaks, (2) that although rail service is 
subject to certain limitations, the over- 
all rail service appears reasonably ade- 
quate for the movement of farm ma- 
chinery between the points involved, (3) 
that a grant of authority would result 
in a diversion of considerable tonnage 
from the rail carriers and that such di- 
version is not justified in the absence 
of a more positive showing of a public 
need for the service proposed, and (4) 
that the proposed service would involve 
one-way hauls for long distances, and 
that the economic practicability of such 
operations was questionable. 


“A careful review of the entire rec- 
ords in these applications in light of 
the contentions and arguments in the 
various pleadings impels us to some re- 
vision of our prior conclusions. On the 
whole we are now impressed that the 
over-all rail service has been something 
less than reasonably adequate for the 
supporting shippers’ needs. 


“While the shippers’ transportation 
problems and needs are more aggravated 
during peak planting and harvesting 
seasons, the evidence fairly shows that 
Similar problems are present but on a 
somewhat smaller scale throughout the 
year, 

“Required rail equipment is frequent- 
ly unavailable when needed. Shippers 
are forced to reject rail cars with rotted 
flooring or repair the flooring at their 
own expense to avoid delays attendant 
on obtaining substitute cars. Many deal- 
ers are not located on rail sidings or 
lack proper facilities for the unloading 
of heavy farm machinery. Others must 
travel considerable distances to rail sta- 
tions to pick up their shipments. Delays 
in transit on non-emergency shipments 
by rail and the inability to obtain ex- 
Pedite:’ service on emergency shipments 
of equipment ordered through a dealer 
who is unable to maintain a complete 


stock, or of equipment built to the cus- 
tomer’ specifications, rank high among 
the obiections of dealers to rail service. 

“The pilferage of component parts 
from ‘he commodities while in transit 
also r:-ults in the immobilization of the 


equip: ent in many instances until re- 

Placer: ent parts can be obtained. Upon 

recons deration we are convinced that 

the o: rall rail service is not reasonably 

adequste to meet a substantial portion 

. th normal as well as the peak de- 
and 


f the supporting shippers. While 


a major portion of the described traffic 
will continue to move by rail and 
shippers seek motor carrier service to 
supplement such existing rail service, it 
is apparent that the institution of the 
proposed service will divert traffic from 
the rail carriers. 

“Whether this diversion be minor or 
substantial is, of course, a matter of 
some conjecture. But we cannot law- 
fully withhold from the shipping public 
a needed service solely for the purpose 
of preventing a diversion of traffic from 
a transportation agency which is not 
providing reasonably adequate service.” 

The Commission concluded that a 
need had been shown for the operations 
authorized. 





Irregular-Route Truck Line 
Service as Substitute for 
Water Service Is Approved 


Subject to a number of restrictions, 
the Commission, division 1, has ap- 
proved a grant of authority in MC- 
85255, Sub. 2, Puget Sound Truck 
Lines, Inc., Extension—Substitute 
Service, permitting the motor car- 
rier applicant to conduct in the 
Puget Sound area, operations sup- 
plemental of or auxiliary to the water 
carrier service performed by Puget 
Sound Freight Lines, Inc., its parent 
corporation. | 


In addition, the Commission, by its 
report and order in the proceeding, per- 
mitted the motor carrier service to be 
conducted over irregular routes, although 
it said there had been a reluctance to 
grant irregular route authority in other 
substituted service cases. The Commis- 
sion concluded that a grant of irregular- 
route authority in this case was not only 
appropriate but necessary. The applicant 
was authorized to transport general com- 
modities, with exceptions, over irregular 
routes between Seattle, Everett, La Con- 
ner, Anacortes, Bellingham, and Semiah- 
moo, Wash., subject to the following 
conditions: 

“1. The service to be performed by 
applicant shall be limited to service 
which is auxiliary to, or supplemental 
of, water service of Puget Sound Freight 
Lines, Inc. ... 

“2. Shipments transported by applicant 
shall be limited to those which it receives 
from, or delivers to, Freight Lines under 
a through bill of lading covering, in 
addition to movement by applicant, an 
immediately prior or subsequent move- 
ment by water. 

“3. All_ contractual arrangements be- 
tween applicant and Freight Lines shall 
be reported to the Commission and shall 
be subject to revision, if and as we may 
find it to be necessary to assure that 
such arrangements shall be fair and 
equitable to the parties. 

“4, Such further specific conditions as 
we in the future may find necessary to 
impose in order to restrict applicant’s 
service to that which is auxiliary to, or 
supplemental of, the water service of 
Freight Lines.” 


Motor-for-Water Service 


The Commission said that the motor 
carrier applicant was presently author- 
ized to transport general commodities, 
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with exceptions, between Seattle, and 
Shelton, Wash., and between Olympia 
and Aberdeen, Wash., over specified 
routes, serving certain intermediate and 
off-route points not material here, and 
that Freight Lines was authorized to 
operate as a common carrier by self- 
propelled vessels, in the transportation 
of general commodities, between all ports 
and points in Washington on Puget 
Sound, the Strait of Juan de Fuca, 
Georgia Strait, Washington Sound, Ad- 
miralty Inlet, Saratoga Passage, Posses- 
sion Sound, Hood Canal, Lake Union, 
Lake Washington, and tributary waters. 

“A substituted motor-for-water service 
would be advantageous to Freight Lines,” 
the Commission said, “when the ship- 
ments are small and also in inclement 
weather. 

“In addition to savings in operating 
expenses, the boat schedules could be 
speeded up somewhat. Freight Lines’ 
vessels carry freight to and from numer- 
ous docks on navigable waters in the 
considered area, the principal ports served 
being Seattle, Everett, La Conner, Ana- 
cortes, Bellingham, Semiahmoo (near 
Blaine), Wash., one or more of which 
points are in the counties named above. 

“Four concerns which receive or ship 
various commodities to or from Alaska, 
or intercoastal and foreign ports*support 
the application, and their individual in- 
terest in the proposed service is confined 
to operation between two or more of the 
points just named in the combinations 
recommended by the board. Generally, 
they profess a need for applicant’s service 
in transporting, in interstate or foreign 
commerce, small shipments, particularly 
on days when the vessel is not calling 
at their docks. 

“In such instances the shipments would 
be turned over to applicant to catch a 
boat departure from another dock or 
port at one of the named points. They 
generally consider that the proposed 
service would .be. more. efficient and ade- 
quate than existing service, since it, in 
conjunction with the water carrier’s serv- 
ice, would be under the same manage- 
ment.” 


Opponents Not Prejudiced 


As to a contention of motor carrier 
protestants that the joint board should 
have received evidence as to the willing- 
ness of independent motor carriers to 
participate in joint through rates and 
service with Freight Lines, the Commis- 
sion said it should have been received. 

“However,” it added, “we do not think 
that the position of the opposing car- 
riers has been prejudiced by the board’s 
adverse ruling. It has been consistently 
held since Kansas City S. Transport Co., 
Inc., Common Carrier, 10 M.C.C. 221 
and 28 M.C.C. 5, that a rail carrier 
should not be compelled against its will, 
to look to independent motor common 
carriers for any needed substituted 
service, provided that authoriziation of 
the proposed service would not endan- 
ger or impair to an appreciable extent, 
the existing independent motor carrier 
service. 

“What was said in the cited case in 
respect of rail carriers applies, in our 
opinion, with equal force here in the 
case of a water carrier.” 


Irregular-Route Authority 


On the question of irregular route 
authority, the Commission said that in 
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operations involving substituted motor- 
for-rail service there had been a re- 
luctance to grant authority over irregu- 
lar routes (Alto Trucking Co., Inc., Ex- 
tension—New Jersey, 44 M.C.C. 755), 
because the authorized service in such 
instances was essentially one between 
fixed termini and was synchronized with 
the schedules of the railroad. 


“The proposed operation is designed 
to permit the transportation of small 
shipments relatively short distances to 
catch boat arrivals and departures at 
any of the named points,” it said. “Un- 
like the fixed operations of the railroads, 
vessel routings are fluid and a _ vessel 
initially dispatched upon one route, may 
be diverted to a different route after 
departure. In order to enable complete 
coordination between the operations of 
the water, and motor carrier, similar 
fluidity of operation must prevail in the 
motor carrier operations. We conclude 
that a grant of irregular route author- 
ity herein is not only appropriate but 
necessary.” 





Revised ‘5a Pact’ of Niagara 


Frontier Bureau Approved 


An amended Bulwinkle agreement of 
the Niagara Frontier Tariff Bureau, Inc., 
has been approved by the Commission, 
division 2, by a supplemental report 
and corrected order in section 5a ap- 
plication No. 45, Niagara Frontier Tar- 
iff Bureau, Inc.—Agreement. 

The Commission found that the agree- 
ment, as amended, was within the scope 
of section 5a of the interstate commerce 
act, and not one with respect to pool- 
ing, division, or other matter or trans- 
action to which section 5 of the act was 
applicable; that it was not one between 
or among carriers of different classes 
as defined in section 5a; that it ac- 
corded to each party thereto the free 
and unrestrained right to take inde- 
pendent action either before or after 
any determination arrived at through 
procedures established by the agree- 
ment, and that approval of the agree- 
ment was not prohibited by paragraphs 
(4), (5), or (6) of section 5a. 

The Commission further found that 
the agreement, as amended, was neces- 
sary to the effectuation and would be 
in furtherance of the national trans- 
portation policy, and that by reason of 
the furtherance of that policy the re- 
lief provided in paragraph (9) of section 
5a should apply with respect to the 
making and carrying out of the agree- 
ment. 

In the prior report, 294 I.C.C. 541, 
the Commission said, division 2 found 
that approval of an amended agreement 
between and among common carriers, 
members of the bureau, was prohibited 
by paragraph (6) of section 5a of the 
act, but held the record open for a 
designated period to afford applicants 
an opportunity to submit an agreement 
in conformity with the conclusions in 
the prior report. 

It said the agreement pertained to 
rates and charges applicable to the 
transportation of property (1) between 
points in a described area comprising 
western New York, western Pennsyl- 
vania, and West Virginia (Wheeling 


and north thereof), and (2) between 
points in the provinces of Ontario and 
Quebec, Canada, and points in Illinois, 
Indiana, Kentucky, Maryland, Michigan, 
Minnesota, Missouri, New York, Ohio, 
Pennsylvania, Tennessee, Virginia, West 
Virginia, and Wisconsin; also points in 
Ontario, and points in Connecticut, Dela- 
ware, District of Columbia, Maine, Massa- 
chusetts, New Hampshire, New Jersey, 
North Carolina, Rhode Island, and Ver- 
mont, only insofar as those points are the 
origin or destination of a movement be- 
tween a point in the United States, on the 
one hand, and a point in Canada, on the 
other. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the act, carriers are 
relieved from the provisions of the anti- 
trust laws with respect to agreements on 
rates and related matters when such 
agreements have Commission approval. 


The Commission said that by petition 
for amendment and approval, the appli- 
cants advised the Commission of their 
acceptance and adoption of the terms 
and conditions set forth in the prior 
report, and that an examination of the 
amendments indicated that they com- 
plied substantially with the conditions of 
approval set forth in the prior report. 


With respect to some of the changes 
made, the Commission said the amended 
agreement under consideration elimi- 
nated in its entirety a paragraph em- 
powering the bureau “to represent its 
members as attorneys-in-fact, agent or 
otherwise, before all public bodies, offi- 
cial or semi-official, as need therefor 
may occur.” 


One section had been amended, it 
said, by adding that “independent tariffs 
may be compiled and published by any 
participant with or without a prior re- 
quest that the bureau publish the tariff.” 
This was construed as affording to each 
member carrier the right to publish and 
file its own tariff or tariffs, or have pub- 
lication made by sources outside the bu- 
reau, the Commission said. 





Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1315 
(1954 Report) Sun Pipe Line Co., has de- 
termined, for rate-making purposes, the 
final value of the common carrier prop- 
erty owned and used by the company 
as of December 31, 1954, to be $194,653. 
Protests, if any, are due at the Com- 
mission on or before February 27. 

By a report and order in Valuation No. 
1286, (1954 Report) Utah Oil Refining 
Co., Pipe Line Department, the Commis- 
sion, division 2, has determined, for rate- 
making purposes, the final value of the 
common carrier property owned and 
used by the company as of December 31, 
1954, to be $10,517,600. Protests, if any, 
are due at the Commission on or before 
March 2. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1327, 
(1954 Report) Pure Oil Transportation 
Co., has determined, for rate-making 
purposes, the final value of the common 
carrier property owned and used by the 
company as of December 31, 1954, to be 
$13,333,400. Protests, if any, are due at 
the Commission on or before February 
29. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1294, 
(1954 Report) Pan American Pipeline 
Co., has determined, for rate-making 
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purposes, the value of the commo: cgay. 
rier property owned and used hy the 
company as of December 31, 1954, to tp 
$23,894,300. Protests, if any, are cue a 
the Commission on or before March 5. 





Carrier Is Ordered to Hait 
Unlawful Motor Operations 


The Commission, division 1, by a re. 
port and order in MC-C-1613, Albrent 
Freight & Storage Corporation an 
Steffke Freight Co. v. Neuendorf Trans. 
portation Co., has found that the “grand. 
father” certificate held by the defend- 
ant in MC-2754 authorizing transporta- 
tion of general commodities, with ex- 
ceptions, between Medford, Wis., and 
points within 35 miles thereof, on the 
one hand, and Chicago, IIl., on the other, 
does not authorize the defendant to serve 
Wausau, Wis., and that such service is, 
and has been, unlawful. The defendant 
was directed to cease and desist from 
the unauthorized operation on or before 
March 2. 


Defendant denied that it was oper- 
ating beyond the scope of its authority 
in serving Wausau, the Commission 
said. It added that the defendant had 
not supplied any information such as 
should be readily available which would 
substantiate its contention that the city 
limits of Wausau “are not the same to- 
day as in 1898.” 


“On the basis of the measurement 
made by complainants’ witness on 
United States Geological Survey maps,” 
said the Commission, “we conclude that 
Medford and Wausau are 35 miles apart 
at their closest points, and that no part 
of Wausau is located within 35 miles of 
Medford.” 
























COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 







in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 







Iron and Steel 


I. and S. M-5848, Iron and Steel— 
Fairless, Pa. to Central Territory. By 
division 2. Schedules ordered canceled 
on or before February 13, on not less 
than one day’s notice, and proceeding 
discontinued on finding not shown just 
and reasonable reduced commodity 
rates, minima 20,000 and 32,000 pounds, 
on iron and steel articles, from Fairless, 
Pa., to numerous points in Illinois, In- 
diana, Kentucky, Michigan, New York 
and Ohio. The Commission said the 
rates were filed to become effective 
April 11, 1954, by Aetna Freight Lines, 
Inc., in lieu of mileage rates. On protest 
of the Middle Atlantic Conference, and 
Trunk Line Territory railroads, it said, 
operation of the rates was suspended 
until November 11, 1954, when they be- 
came effective. The Commission said 
Fairless was located in the same gen- 
eral area as Conshohocken, Coa'esvilé 
and Bethlehem, Pa., and the respc ident 
stated that the proposed point-to-point 
rates were on the same relative basis 
as those in effect from the three } ints. 
The Commission said the record ould 
not support a finding that the rates 
were compensatory. It said its fi ding 
was without prejudice to any dif >ret 
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conclusion which might be reached in 
mc-C-1510, Iron or Steel Articles— 
Fastern Common Carriers. 


Butter 


I. and S. M-6624, Butter—Idaho, Utah, 
California. By Division 2. Schedules or- 
dered canceled on or before February 17, 
on not less than one day’s notice, on 
finding not shown just and reasonable 
a rate of $1.06 a 100 pounds, minimum 
38,000 pounds, on butter, N.O.I., from 
points in Idaho and Utah to Los An- 
geles and San Francisco, Calif. and 
points grouped therewith. The Commis- 
sion said the rate was proposed in 
schedules filed to become effective No- 
yember 11, 1954, by parties to a tariff 
of the Rocky Mountain Motor Tariff 
Bureau, Inc., in lieu of rates generally 
ranging from $1.09 to $1.22, minimum 
36,000 pounds, and from 99 cents to 
$1.13, minimum 48,000 pounds. On pro- 
test of rail carriers of the Pacific South- 
coast Freight Bureau, operation of the 
schedules was suspended until June 11, 
1955, when the rate became effective. 
The Commission said no competitive nec- 
essity had been shown for publishing a 
reduced rate. It added that it recog- 
nized the right of all regulated carriers 
to meet competition, provided they could 
do so at rates which were reasonably 
compensatory for the service rendered. 
Commissioner Arpaia dissented. 


Transmissions 


MC-C-1644, General Motors Corpora- 
tion v. Interstate Motor Freight System. 
By division 2. Proceeding discontinued 
on finding applicable a second class 
rate of $1.43 on less-truckloads, and a 
Column 40 rate of 67 cents a 100 pounds, 
minimum 24,000 pounds, on 150 ship- 
ments of transmissions under the de- 
scriptions “machinery, gear or speed re- 
ducing,” or “machinery, N.O.I.,” from 
Indianapolis, Ind., to Muskegon, Mich., 
on and between April 4, 1952, and Sep- 
tember 15, 1953. The Commission said 
the complaint was brought after de- 
fendants attempted to collect balance 
due bills of approximately $25,000 in ac- 
cordance with the description “Army 
tractor tank parts, N.O.I., aluminum,” 
providing first class rates of $1.67, on 
less-truckloads, and third class rate of 
$1.17, minimum 24,000 pounds. The 
Commission said that considering the 
various functions which the commodity 
performed, and its size and weight, it 
was of the opinion that “this transmis- 
sion” was comprehended within the clas- 
Sification description “machinery or ma- 
chines, N.O.I.” 


Automobiles 


No 31404, Chrysler Corporation v. 
Abilene & Southern Railway Co. et al. 
By division 3. Complaint dismissed. Rep- 
aration denied on carload shipments 
of new passenger automobiles, trans- 
ported on and after November 26, 1951, 
from complainant’s manufac turing 
Plan's in Detroit, Mich., and Evansville, 


Ind. to destinations in Southern Ter- 
ritory. The Commission said the com- 
— ‘nt alleged that the relationship 


en the rates charged on the ship- 
men's of new automobiles from Detroit 


anc Evansville to Southern Territory 
dest nations, on the one hand, and rates 
con’ mporaneously maintained from au- 
- ile assembly plants of General 


"s Corporation and Ford Motor Co. 
at “oraville and Roseland, Ga., to the 


same destinations, on the other hand, 
was unduly and unreasonably prejudicial 
to the complainant and unduly and un- 
reasonably preferential of General Mo- 
tors and Ford. In compliance with its 
order of November 26, 1951, in Chrysler 
Corporation v. Akron, Canton & Youngs- 
town Railroad Co., 278 I.C.C. 377, the 
Commission said, the carriers on that 
date in 1951 reduced the rates from De- 
troit and Evansville to the prescribed 
maximum basis of 75 per cent of the 
exceptions first-class rates, and at the 
same time attempted to increase rates 
from Doraville and Roseland to 50 per 
cent of the exceptions first-class rates. 
The proposed increases from Doraville 
and Roseland were suspended by it, but 
after investigation those increased rates 
were approved in Passenger Automobiles 
in Southern Territory, 288 I.C.C. 85, and 
took effect on April 30, 1953, said the 
Commission. It added that the com- 
plainant sought reparation on shipments 
made during the period from November 
26, 1951, to April 30, 1953. It said that 
“these proposed increased rates” were 
suspended for the full statutory period 
of seven months and that the carriers 
thereafter voluntarily continued in effect 
the lower rates, at the Commission’s in- 
vitation, until termination of the inves- 
tigation. The complainant, according to 
the Commission, took the position that 
the defendants, on suspension of the 
proposed increased rates from Doraville 
to Roseland, were obligated to remove 
the undue prejudice and preference 
found, by reducing the rates from Detroit 
and Evansville, and that the defend- 
ants willfully violated the Commission’s 
order by failing to do so. The Commis- 
sion said the complainant’s position was 
untenable. 


Fluorescent Lamp Ballasts 


TI. and S. M-5312, Shock Absorbers, 
Lamp Ballasts—Central to West. By di- 
vision 2. Proceeding discontinued and 
proposed schedules ordered canceled on 
or before February 20, on not less than 
one day’s notice, on finding not shown 
to be just and reasonable proposed re- 
duced truckload commodity rates on flu- 
orescent lamp ballasts, minima 20,000 to 
30,000 pounds, from Danville, Ill., and 
certain origin groups, generally in Illi- 
nois, northern Indiana and southern 
Wisconsin, to destination groups in trans- 
continental territory in or west of the 
Rocky Mountains. The Commission said 
that the considered rates were set forth 
in schedules filed to become effective 
September 26, 1953, by the respondents, 
motor common carriers parties to a tariff 
of the Rocky Mountain Motor Tariff Bu- 
reau, Inc., and that on protest of rail- 
roads in transcontinental territory the 
operation of the proposed schedules was 
suspended until April 26, 1954, the effec- 
tive date thereafter having been post- 
poned indefinitely by the respondents. 
On fluorescent lamp ballasts, not enclosed 
in lamp channels or chassis, the Com- 
mission said, the respondents proposed 
a commodity rate of $3.77 a 100 pounds, 
minimum 20,000 pounds, from Danville, 
Ill., to points in the San Francisco, Calif., 
area, and to Los Angeles, Calif., Portland, 
Ore., Salt Lake City, Utah, and Seattle, 
Wash., and $3.18 and $3.52, minimum 
30,000 pounds, from certain origin groups 
in Illinois (including Danville), northern 
Indiana adjacent to Illinois, and south- 
ern Wisconsin (except Mississippi River 
points) to destination groups in trans- 
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continental territory. The Commission 
said that. of particular concern to the 
respondents was the proposed rate of 
$3.18, which they regarded as competi- 
tive with the rail rate of $3.082, minimum 
40,000 pounds. There was no apparent 
reason, competitive or otherwise, for the 
proposed reduced 20,000-pound rate, 
“which yields low truck-mile revenues,” 
said the Commission. It stated, further, 
that it had not been shown that the pro- 
posed rate of $3.18 was competitively nec- 
essary and that “we are not convinced 
that the revenue produced by this rate 
would be reasonably compensatory.” 


Alcoholic Liquors 


I. and S. M-5438, Alcoholic Liquors— 
East and Central Points. By division 2. 
Truckload rate of $1.21 a 100 pounds, 
minimum 28,000 pounds, on alcoholic 
liquors, N.O.I., packed in glass in boxes, 
from New York City to Lansing, Mich., 
published to alternate with present com- 
modity rate of $1.31, minimum 23,000 
pounds, found not shown to be just and 
reasonable. Truckload rate of $1.46 a 
100 pounds, minimum 30,000 pounds, on 
alcoholic liquors, N.O.I., in bond, in bulk 
in barrels, from Terre Haute, Ind., to 
Readville, Mass., published to alternate 
with present class rate of $1.56, mini- 
mum 23,000 pounds, found just and rea- 
sonable. The Commission said the 
schedules under investigation were filed 
to become effective November 12, 1953, 
by motor common carriers parties to a 
tariff of Eastern Central Motor Carriers 
Association and were suspended, on pro- 
test of Central and Trunk-Line Terri- 
tory railroads, until June 12, 1954, the 
respondents having postponed the ef- 
fective date of the schedules until July 
11, 1954, when they became effective. It 
said the proposed rates were designed 
to meet rail competition. Having cited 
a contention by protestants that the re- 
spondents had failed to sustain their 
burden or proof in that they had not 
shown that the proposed rates were 
compensatory and no lower than neces- 
sary to meet the rail competition, the 
Commission said there was merit in this 
contention with respect to the proposed 
rate from New York City to Lansing. 
The proposed rate from Terre Haute to 
Readville, however, the Commission said, 
was compensatory and no lower than 
necessary to meet the existing competi- 
tion. Commissioner Freas said he could 
not agree with the I.C.C. majority as to 
that finding. Proceeding discontinued 
and cancellation of the schedules under 
investigation, to the extent found un- 
lawful, on or before February 17, on not 
less than one day’s notice, ordered. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-573, Sub. 35, Howard R. Williams, 
Inc., Portland, Ore., Extension—Fern- 
dale. Certificate granted. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Ferndale and Anacortes, 
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Wash., and points within 10 miles thereof, 
to points in Ida., and Ore. 


* MC-89221, Sub. 2, Harford Motor 
Coach Co., Baltimore, Md., Extension— 
Between Washington, D.C., and Cape 
May, N.J. Cretificate denied. Passen- 
gers and their baggage, express, mail 
and newspapers, over specified routes, 
between Washington, D.C., and Cape 
May, NJ. 


* MC-110252, Sub. 28, James J. Wil- 
liams, Inc., Spokane, Wash., Extension— 
North Idaho, embracing MC-109640, Bice 
Truck Lines, Inc., Extension—North 
Idaho. Certificates denied. In both pro- 
ceedings, petroleum products, in bulk, 
in tank vehicles, from Missoula, Mont., 
and points within specified distances 
thereof, to points in Idaho on and north 
of the southern boundary of Idaho 
County, Ida., and rejected shipments on 
return. 


* MC-18436, Sub. 8, Haines Car-Riers, 
Inc., Buffalo, N.Y., Extension—Kenosha, 
embracing MC-42537, Sub. 15, Cassens 
Transport Co., Extension—Kenosha, and 
MC-43038, Sub. 391, Commercial Car- 
riers, Inc., Extension—Kenosha. Cer- 
tificates denied. Over irregular routes, 
automobiles, in initial movements, 


truckaway, and driveaway, from Ke- 
nosha, Wis., to various points and 
territories. 


*MC-107515, Sub. 172, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 
sion—Meats. Certificate granted and 
dual operations approved. Over irreg- 
ular routes, meats, meat products and 
meat by-products, from Union City, 
Humboldt and Jackson, Tenn., to points 
in Ga. and S.C. 

* MC-76032, Sub. 87, Navajo Freight 
Lines, Inc., Denver, Colo.—Alternate 
Route — Albuquerque-Roswell-Amarillo. 
Certificate granted, Commissioner 
Mitchell dissenting. General commod- 
ities, with exceptions, over specified 
routes for operating convenience only 
in connection with regular route opera- 
tions (1) between junction of U. S. High- 
Ways 66 and 285 at or near Clines Cor- 
ners, N.M., and junction of U.S. High- 
Ways 285 and New Mexico Highway 20 
near Chaves, N.M., and (2) between 
Roswell, N.M., and Amarillo, Tex., serv- 
ing no intermediate points. 

*MC-2986, Sub. 16, Indianapolis & 
Southern Motor Express, Inc., Vincennes, 
Ind., Extension—Martin County, Ind., 
embracing MC-43177, Sub. 22,B B & I 
Motor Freight, Inc., Bloomington, Ind., 
Extension—U. S. Gypsum Plant. Certif- 
icates granted. In MC-2986, Sub. 16, 
general commodities, with exceptions, 
serving Huron, Ind., as an intermediate 
point on applicant’s regular route opera- 
tions between Loogoote, Ind., and junc- 
tion of U.S. Highway 50 and Indiana 
Highway 37, and serving the U. S. Gyp- 
sum Co. plant near Shoals, Ind., as an 
off-route point in connection with reg- 
ular route operations. In MC-43177, Sub. 
22, general commodities, with exceptions, 
serving the U. S. Gypsum Co. plant near 
Shoals, Ind., as an off-route point in 
connection with regular route operations. 

* MC-42487, Sub. 290, Consolidated 
Freightways, Inc., Portland, Ore., Ex- 
tension—Alternate Route—Casper to 
Pocatello. Certificate denied. Class A 
and B explosives and general commodi- 
ties, with exceptions, between Casper, 


Wyo., and Pocatello, Ida., over a specified 
route, as an alternate route for operating 
convenience only, serving no intermedi- 
ate points. 


* MC-1124, Sub. 104, Herrin Transpor- 
tation Co., Houston, Tex., Extension— 
Alternate Route—U.S. Highway 80. Cer- 
tificate granted. Explosives, between 
Dallas, Tex., and Shreveport, La., over 
US. Highway 80, as an alternate route 
in connection with regular-route opera- 
tions, serving no intermediate points. 


UNCONTESTED FINANCE CASES 


Report in F.D. No. 19179, Maine Central 
Railroad Co., Notes, finding that, subject to 
subsequent authorization by the Commission 
in this proceeding of the issue by the Maine 
Central Railroad Co., of not exceeding $1,300,- 
000, principal amount, of Maine Central Rail- 
road Co., income promissory notes, due Feb- 
ruary 1, 1998, the sale by applicant of such 
notes through competitive bidding should 
not be required; and deferring action on 
that part of the application which seeks au- 
thority to issue the notes. Approved. 


MOTOR FINANCE CASES 


MC-F-5659, Paul Schuster et al.—Control; 
Schuster’s Express, Inc. — Merger — McLain 
Motor Line, Inc. Acquisition by Schuster’s 
Expres, Inc., Colchester, Conn., of control of 
McLain Motor Line, Inc., Trenton, N.J., 
through purchase of its outstanding capital 
stock, merger into the former of the latter, 
and acquisition by Paul, Bernard and Israel 
Schuster of control of the operating rights 
and property through the control and merger, 
approved and authorized. 

7 * _ 

MC-F-5626, J. O. Baumler—Control—Be- 

Rite Delivery Service, Inc. Acquisition by 
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. O. Baumler, Chicago, Ill., of control of Be. 
que Delivery Service, Inc. -- St. Louis. Mo, 
through ownership of capital stock, app sroved 
and authorized. . 

a a 

MC-F-5958, Katherine M. Lee and Tim y 
Babcock—Purchase—Jack Partington. Py. 
chase by Katherine M. Lee and Tim y 
Babcock, doing business as Babcock and 
Lee, Miles City, Mont., of certain operating 
rights of Jack Partington, doing business as 
Partington Truck Line, Billings, Mont., ang 
of certain other operating rights and prope 
of Partington Truck Lines, Inc., approved ang 
authorized, subject to condition. 

= - * 

MC-F-5930, C. G. Soike—Control; Coast 
Truck Lines, Inc.—Purchase (Portion )—Bel. 
lingham Transfer, Inc., embracing MC-P. 
5931, R. S. Moore; Control—United Motor 
Express, Inc.—Control; Los Angeles-Seattle 
Motor Express, Inc.—Purchase (Portion)— 
Bellingham Transfer, Inc. (Supplemental), 
Findings in prior report decided November 25, 
1955, conditionally approving and authorizing 
(1) in MC-F-5930, the purchase by Coast 
Truck Lines, Inc., Seattle, Wash., of certain 
operating rights of Bellingham Transfer, Inc,, 
Bellingham, Wash., for $1,000, and acquisi- 
tion by C. G. Soike, Seattle, Wash., of con- 
trol of the operating rights through the 
purchase, and (2) in MC-F-5931, the pur- 
chase by Los Angeles-Seattle Motor Express, 
Inc., Seattle, Wash., of the remaining oper- 
ating rights of vendor for $6,500, and ac- 
quisition by United Motor Express, Inc, 
Oakland, Calif., and, in turn, by R. Stuart 
Moore, Oakland, Calif., of control of the oper- 
ating rights through the purchase, clarified 
with respect to the service Coast Truck 
Lines, Inc., and Los Angeles-Seattle Motor 
Express, Inc., may provide under the rights 
authorized to be acquired by them. 

om * * 


MC-F-6061, Hearin Tank Lines, Inc.—Con- 
trol and Merger—Liquid Carriers, Inc. Ac- 
quisition by Hearin Tank Lines, Inc., Baton 
Rouge, La., of control of Liquid Carriers, 
Inc., Bay Minette, Ala., through purchase 
of capital stock, and merger of the operat- 
ing rights and property of the latter into 
the former for ownership, management and 
operation, and acquisition by Don E. Hearin, 
Jr., of control of the operating rights and 
property through the control and merger, 
approved and authorized. 





Orders 





U.S. Complaints Assailing 
Rates Beyond Statutory 
Period Dropped by I.C.C. 


The Commission has dismissed one 
formal complaint brought by the 
government assailing rates charged 
by railroads in 1942 and 1943, and 
has dismissed that part of another 
complaint by the government assail- 
ing rates on transportation made 
more than two years prior to the 
date the complaint was filed. 


By an order in No. 31833, United 
States of America v. the Baltimore & 
Ohio Railroad Co. et al., the Commission 
said that the B. & O. and the Virginian 
Railway had asked that the complaint 
be dismissed. The complaint alleged that 
rates on bituminous coal in 1942 and 
1943 from Slab Fork, Stephenson and Al- 
poca, W.Va., to Washington, D.C., were 
in violation of sections 1, 2 and 3 (T.W., 
Aug. 6, 1955, p. 42). 

The Commission said that it appeared 
that the complaint presented no reason- 
able grounds to justify an investigation 
by the Commission at this late date, of 
the lawfulness of the rates charged on 
such shipments. 

By an order in No. 31782, United 
States of America v. Boston & Maine 
Railroad et al., the Commission dis- 





missed the complaint insofar as it re- 
quested an investigation of rates, rules 
and charges on shipments “made more 
than two years prior to the date the 
complaint was filed.” 


The complaint alleged that rates on 
military motor vehicles, from Culbert- 
son, Pa., and Detroit, Mich., to Concord, 
N.H., and Ayer, Mass., in 1947 and 1948 
were in violation of section 1. It asked 
for a cease and desist order and repara- 
tion of $871.09 (T.W., May 21, 1955, p. 
66). 


On consideration of the record, a mo- 
tion of the defendant railroads to dis- 
miss the complaint, and the reply to the 
motion, the Commission said, reasonable 
grounds “have -not been presented to 
justify an investigation by the Commis- 
sion, at this late date, of the lawfulness 
of rates, rules, or charges on shipments 
made more than two years prior to the 
filing of the complaint. 





Forwarder Operations Order 


The Commission, division 4, by an order 
in FF-185, Adanac Freight Forwar 
Ltd., Freight Forwarder Application. has 
directed Adanac to inform it in wr: 
by March 2, whether any cause 
why an order should not be en: 
requiring it to resume operation: au- 
thorized in its permit, or, in the -!ter- 
native, to indicate that it desires a: oral 
hearing on the subject matter o the 
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instant order to enable it to show cause 
why such action should not be taken. 

In case of failure to comply with the 
provisions of the instant order, it said, 
“his order shall be construed to be 
the institution of a proceeding to deter- 
mine whether the permit above referred 
to should be revoked .. .” 

The order said that it appeared that 
Adanac had discontinued operations au- 
thorized by its permit and was not in 
compliance with the terms of the permit. 


Reduced All-Rail Molasses 
Rates, Gulf to Middlewest, 
Effective; Probe Ordered 


The Commission, division 2, acting 
as an appellate division, has voted 
not to suspend reduced all-rail rates 
on blackstrap molasses and related 
articles, from Gulf coast points to 
points in the middlewest, which were 
attacked and defended by numerous 
parties. However, by an‘order in No. 
31930, Molasses—Gulf Ports to Mid- 
dlewest, it instituted an investigation 
into the reasonableness and lawful- 
ness of the rates. 


The investigation was instituted into 
the rates and charges as contained in 
supplement No. 28 to tariff I.C.C. 435 
of J. H. Marque, agent, and in tariff 
I.C.c. 4182 of F. C. Kratzmeier, agent. 

The Commission issued a notice of 
the action taken, dated January 25, 
reading as follows: 

“Division 2, acting as an appellate di- 
vision, voted today not to suspend sched- 
wes naming reduced all-rail rates on 
blackstrap molasses, in tank-car loads, 
from Gulf ports, inland Louisiana plan- 
tations, and Sugarland, Tex., to numer- 
ous points in Arkansas, Illinois, Iowa, 
Kansas, Michigan, Minnesota, Missouri, 
Nebraska, North Dakota, Oklahoma, 
South Dakota, and Wisconsin. 

“The division voted, however, to insti- 
tute an investigation with respect to 
the reasonableness and lawfulness of 
the schedules, as published in supple- 
ment 28 to Agent J. H. Marque’s I.C.C. 
435 and Agent Kratzmier’s tariff I.C.C. 
4182, to become effective January 26, 
1956. The investigation has been as- 
Signed docket No. 31930. 

“Approximately 275 shippers, distrib- 
utors, consumers, motor and water car- 
riers, producers, importers, and others 
interested in the sale, movement or con- 
sumption of molasses, requested suspen- 
Sion of the proposed reduced rates, while 
approximately 90 producers, leagues of 
raisers of sugarcane, shippers, feed man- 
ufacturers and consumers requested that 
the proposed rates be permitted to be- 
Come effective. 

“The Board of Suspension had con- 
cluded not to suspend the schedules and 
the action of division 2 followed the fil- 
ing of s»-veral appeals for reconsideration 
of the soard’s action. The actions of 
the Berd of Suspension and of division 


2 do : constitute approval of the pro- 
tested -chedules.” - 7 


Towi»g Rights Transfer 

) amended certificate and order, 
March 19, in W-441, Joseph 

ert Common and Contract Car- 

plication, the Commission, divi- 


sion 4, has authorized Joseph Bernert 
Towing Co., Inc., to operate as a com- 
mon carrier by towing vessels in the per- 
formance of towage of logs and piling 
in rafts, between ports and points 
along the Willamette River and its trib- 
utary waterways below and including 
Salem, Ore. 

The Commission said that on October 
19, 1955, it entered a report and order 
in Finance No. 18977, Joseph H. Bernert 
Certificate Transfer, approving transfer 
to Joseph Bernert Towing Co., Inc., of a 
certificate issued June 1, 1943, to Joseph 
H. Bernert. 

The order of June 1, 1943, was super- 
seded and canceled on the effective date 
of the amended certificate and order, 
the Commission said. 


Petitions for Coal Order 
Relief Set for Hearing 


The Commission has assigned for 
hearing petitions for certain midwestern 
railroads seeking modification of its out- 
standing orders in No. 28881, Bituminous 
Coal Rates Within Illinois, to permit the 
establishment of specified coal rates be- 
tween points in Illinois to meet the 
competition of motor contract carriers. 

Hearing has been scheduled for Feb- 
ruary 23, at the Commission in Wash- 
ington, D.C., before Examiner Howard 
Hosmer. 

The Chicago & North Western Railway 
had petitioned for modification of the 
outstanding orders so as to permit it to 
establish and maintain an intrastate 
rate of $1.85 a ton on bituminous fine 
coal from Middle Grove, Fulton County, 
Ill., to Dixon, Ill., in lieu of the rate of 
$2.16 a net ton, to meet the competition 
by a contract motor carrier, the Com- 
mission said. 

It said the Illinois Central Railroad 
Co., and others, requested that if the 
petition of the C. & N. W. was granted, 
similar relief also be granted with re- 
spect to the competing route of the 
Minneapolis & St. Louis Railway from 
Middle Grove, Ill., to Peoria, thence by 
the I.C., to Dixon, Ill., and the routes 
of the Chicago, Burlington & Quincy 
Railroad Co., to Mendota, Ill., or Toledo, 
Peoria & Western Railroad to El Paso, 
Ill., thence I.C. to Dixon, from other 
origins in the Fulton County rate group. 


Wilson Line Rights 


The Commission, division 4, by an 
order in W-504, Sub. 31, Wilson Line 
Operating Co., Temporary Authority— 
Mount Vernon (3), has authorized the 
company to operate in the transporta- 
tion of passengers by self-propelled ves- 
sels in regular service from Washington, 
D.C., to Mount Vernon, Va., and Mar- 
shall Hall, Md. and return, and on 
cruises on the Potomac River out of 
Washington, effective from March 19 to 
and including April 30. 


Trade Name Changed 


The Commission has issued a third 
amended permit and order in FF-164, 
Arrow Marine Forwarders, Freight For- 
warder Applications, FF-164, Sub. 1, 
Same, Extension—Eastbound, and FF- 
164, Sub. 2, Same, Extension—Removal 
of Route Limitation, reissuing the oper- 
ating rights granted to Marshall E. 
Green and Joseph Henry Wolf, a part- 
nership. In the name of Arrow Freight 
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Forwarders. The Commission said the 
applicants requested the authority be 
issued in its new trade name. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6545, Stoves and Related 
Articles—South to North, the Commis- 
sion, division 2, acting as an appellate 
division, suspended from January 20 to 
and including August 19, schedules pub- 
lished in supplement 119 to tariff I.C.C. 
971 of C. A. Spaninger, agent. The sus- 
pended schedules propose increased rail 
rates on stoves, heaters, house heating 
furnaces, and related articles; enameled 
iron or steel plumbers’ goods; cast iron 
hollow ware and fireplace fixtures; 
boilers, heating or power; and radiators, 
in carloads, from southern producing 
points to destinations in Official Ter- 
ritory. 

I. and S. M-8180, Drugs—Elkhart, Ind., 
to Chicago, Ill., the Commission, Board 
of Suspension, suspended from January 
19 to and including August 18, schedules 
published in supplement No. 15 to MF- 
I.C.C. No. 772 of Central States Motor 
Freight Bureau, Inc., agent Chicago, Ill. 
The suspended schedules propose a new 
motor common carrier commodity rate 
on drugs, medicines or toilet prepara- 
tions, minimum 25,000 pounds, from Elk- 
hart, Ind., to Chicago, Ill., that would 
apply in lieu of higher class rates. 

I. and S. M-8181, Canned Foodstuffs— 
Archbold, O., to Omaha, Neb., the Com- 
mission, Board of Suspension, suspended 
from January 20 to and including August © 
19, schedules published in MF-I.C.C. No. 
19 of Michigan Refrigerated Trucking 
Service, Inc., Detroit, Mich. The sus- 
pended schedule proposes to establish a 
new joint motor common carrier com- 
modity rate of 90 cents, 30,000 pounds 
minimum, from Archbold, O., to Omaha, 
Neb., and points within five miles there- 
of, on preserved or prepared canned 
foodstuffs, in straight or mixed truck- 
loads. 


I. and S. M-8182, Iron or Steel—St. 
Louis to Wichita, the Commission, Board 
of Suspension, suspended from January 
20 to and including August 19, schedules 
published in supplements Nos. 73 and 
74 to tariff MF-I.C.C. No. 247 of Middle- 
west Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate on iron or steel 
and other articles, minimum 35,000 
pounds, from St. Louis, Mo. to Wichita, 
Kan., to alternate with the present 
30,000-pound minimum commodity rate. 


I. and S. M-8183, Alcoholic Liquors— 
Frankfort, Ky., to Peoria, Ill., the Com- 
mission, Board of Suspension, suspended 
from January 23 to and including Au- 
gust 22, schedules published in supple- 
ment No. 23 to MF-I.C.C. No. 149, issued 
by Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky. The suspended schedules propose 
to establish a reduced motor common 
carrier rate on alcoholic liquors, N.O.L., 
in bond, in bulk, in barrels, from Frank- 
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fort and Forks of Elkhorn, Ky., 
Peoria, Il. 

I. and S. M-8184, Iron and Steel— 
Maryland to Pennsylvania, the Commis- 
sion Board of Suspension, suspended 
from January 23 to and including August 
22, schedules published in supplement 
No. 4 to MF-I.C.C. No. 5 of the Maryland 
Transportation Co., Baltimore, Md. The 
suspended schedules propose new and 
reduced motor common carrier commod- 
ity rates on iron and steel articles, mini- 
ma 23,000 and 32,000 pounds, from Balti- 


more, Md., to Hazelton, Ivy Rock and 
Pottsville, Pa. 


I. and S. M-8185, Split Pickup and 
Delivery—Contractors Transit, Inc., the 
Commission, Board of Suspension, sus- 
pended from January 24 to and including 
August 23, schedules published in tariff 
MF-I.C.C. No. 14 of Contractors Transit, 
Inc., Indianapolis, Ind. The suspended 
schedule proposes to establish a new rule 
providing for split delivery or split 
pick-up service. 


I. and S. M-8186, Padding and Plastics 
—Richel’s Express, Inc., the Commis- 
sion, Board of Suspension, suspended 
from January 23 to and including Au- 
gust 22, schedules published in tariff 
MF-I.C.C. No. 10 of Richel’s Express, 
Inc., Elizabeth, N.J. The suspended 
schedules propose new motor common 
carrier commodity rates on pads or pad- 
ding, minimum 20,000 pounds, from 
Rahway, N.J., to Philadelphia, Pa., and, 
on plastic materials or products, mini- 
mum 23,000 pounds, from Burlington, 
N.J., to New York, N.Y., zones 1 and 2, 
in lieu of higher class rates. 


I. and S. M-8187, Skids, Etc., Central 
Territory to Kokomo, Ind., the Commis- 
sion, Board of Suspension, suspended 
from January 24 to and including Au- 
gust 23, schedules published on first re- 
vised page 3-B to schedule MF-I.C.C. 
No. 20 of Ross Transit Co., Inc., Kokomo, 
Ind. The suspended schedules propose 
new motor contract carrier minimum 
charges on returned skids, pallets, etc., 
L.T.L. and minimum 20,000 pounds, from 
points in Central Territory to Kokomo, 
Ind. 


I. and S. M-8188, Sulphuric Acid—Cin- 
cinnati to Indiana Points, the Commis- 
sion, Board of Suspension, suspended 
from January 24 to and including August 
23, schedules published in schedule 
MF-I.C.C. No. 45 of Ecoff Trucking, 
Inc., Fortville, Ind. The suspended 
schedules propose new motor contract 
carrier minimum rates or charges on 
sulphuric acid, in bulk, in tank vehicles, 
minimum 40,000 pounds, from Cincinnati, 
O., to Fort Wayne, Jeffersonville, In- 
dianapolis and Hartsdale, Ind. 


to 


COMMISSION ORDERS 





W-376, Sub. 11, Pan-Atlantic Steamship 
Corp., ‘Temporary Authority—Intercoastal 
Trade, W-376, Sub. 12, Same, Tem Au- 
thority—Intercoastal Trade (2). Petition of 
the Atlantic Coast Line R.R. Co., et al. for 
reconsideration, denied. 

o * . 

No. 31548, Birmingham Building Co. v. B. 
& O., et al. Complaint dismissed at com- 
plainant’s request. 


I. & S. 6444, Alcohol, in Bond—New Orleans, 
La. to Tuscola, Ill. Proceeding discontinued 
because respondent under special permission 


‘ authority application 
7 


filed schedules effective Jan. 13, canceling 
schedules under suspension. 


MC-1115223, Sub. 1, J. W. Jacks, Contract 
Carrier Application. Application insofar as 
it seeks authority from points in Arkansas, 
Craighead, and Lonoke Counties, Ark., to all 
points in Florida, dismissed. 


* am » 


MC-C-1772, Interstate Container Corp. v. 
Associated Transport, Inc. Complaint dis- 
missed. 


I. & S. M-8023, Aluminum—E. Chicago, Ind. 
to Cleveland, O. Respondent’s petition for 
vacation of suspension order, denied. 


I. & S. M-8054, Paints—Louisville, to Cin- 
cinnati. Petition of Devoe and Reynolds Co., 
Inc. for vacation of suspension order, denied. 

* » = 


MC-F-5498, E. S. Wheaton—Control; Whea- 
ton Van Lines, Inc.—Purchase, (Portion)— 
Oliver W. Carleton. Applicants’ petition for 
reconsideration, or further hearing, or oral 
argument, denied. 

- . - 


MC-F-5624, Harry Byers—Control; Byers 
Transportation Co., Inc.—Purchase (Portion) 
—W. E. Murray Transfer & Storage Co. Ap- 
Plicants’ petition for hearing and reconsid- 
eration and oral argument, denied. 

s . - 


MC-F-5659, Paul Schuster, et al.—Control; 
Schuster’s Express, Inc.—Merger—McLain 
Motor Line, Inc. Temporary authority 
granted by order of July 18, 1955 to remain 
in full force and effect until the permanent 
is finally determined. 
a o 

No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations in 
the following proceedings have been adopted: 

Valuation 1304, The Toronto Pipe Line Co.; 

Valuation 1333, Gulf Refining Co., Pipe Line 
Department. 

2 - 7 

No. 31230, General Chemical Division, Allied 
Chemical & Dye Corp. v. A. T. & S. F., et al. 
Petitions of defendants for reconsideration 
of the maximum reasonable rate issue and 
complainant for reconsideration or further 
hearing, denied. Oe 

No. 31493, Basic Refractories, Inc. v. A. C. & 
Y., et al. (Corrected). Proceeding reopened 
for further hearing under modified proce- 
dure. Order of Aug. 2, 1955, requiring the car- 
riers to take certain action on 30 days’ notice, 
reinstated and modified to postpone effective 
date until further order of Commission. 

> . a 


No. 31546, Federal Compress & Warehouse 
Co. v. S.P., et al. Complainant’s petition for 
reconsideration, denied. 

7 » - 


No. 31712, Marine Engineering & Supply 
Co., et al. v. St. L. S.W. et al.; 31713, Same, v. 
A. T. & S. F. et al.; 31717, Same, v. Pacific 
Electric Ry. Co., et al. Orders of Feb. 8, 1955 
directing modified procedure, vacated and 
proceeding to be set for hearing at a date 
and place later to be determined. 

o o * 


No. 31782, United States of America v. 
B. & M. et al. Complaint, insofar as it re- 
quests an investigation of rates, rules and 
charges on shipments made more than two 
years prior to date the complaint was filed, 
dismissed. Defendant’s motion in all other 
respects, overruled. 


* * - 


No. 31833, United States of America v. 
B. & O. et al. Complaint dismissed at re- 
quest of Baltimore and Ohio Railroad Co. 
and Virginian Ry. Co. 


om * * 


No. 31922, Petitions for Investigation of 
Railroad Freight Rates to Great Lake Ports. 
Petitions of the City of Erie, Pa., Board of 
Supervisors of the County of Monroe, Mich., 
and Commission of Port of Monroe, Mich. 
for general investigation of railroad freight 
rates to Great Lakes ports in their relation 
to rates to the Atlantic Seaboard ports, 
denied without prejudice. 


* * * 


I. & S. 6498, Coal—Hazard & Elkhorn, Ky. 
to Mobile—Export. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Jan. 14, canceling 
schedules under suspension. 

> om on 


MC-2202, Sub. 127, Roadway Express, Inc. 
Applicant’s petition for correction or modi- 
fication of certificate, denied. 

7 *~ a 

MC-67646, Sub. 42 TA, Hall’s Motor Transit 

Co. Petition of Ward Trucking Corp. for 
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reconsideration of order of Nov. 14, 1955 
granting temporary authority, denied. 
- 


MC-76564, Sub. 51, Hill Lines, Inc., lxtep. 
sion—Potash Company Site. Effective dat, 
of recommended order postponed to Jen. 4 

*” - 


MC-83366, Sub. 1, Merchants Transfer Co, 
Application dismissed at applicant’s request. 
- a ~ 


MC-C-1416, Southeast Shippers Association, 
Inc., v. Atlanta, Columbus, Albany Motor 
Lines, Inc., et al. Complainant’s petition to 
reopen proceeding for oral argument and re. 
consideration, denied. 

7” * . 


No. 31239, Kern Valley Packing Co., et aj, 
v. A. T. & 8S. F., et al.; No. 31754, Same y, 
Same. Complainants’ petitions for further 
hearing in No. 31239, and reopening and ora] 
hearing in No. 31754 denied. 

- 


I. & S. 6450, Class & Commodity Rates— 
Chicago to Milwaukee. Proceeding discon- 
tinued because respondent under special per- 
mission filed schedules effective Sept. 29, 
1955, canceling schedules under suspension. 

a om * 


MC-28132, Sub. 19, et al., Carl M. Hvidsten, 
Extension—Mandan, N.D., et al. Order of 
Dec. 5, 1955, insofar as it relates to MC- 
97264, Sub. 10, S. A. and Loren G. Markley, 
Extension—N.D., vacated. 

+ 7 * 


I. & S. M-4143, Minimum Charge—Riss & 
Co. Proceeding discontinued inasmuch as 
period of suspension has expired, and sched- 
ules were canceled on June 16, 1955. 

os ~ * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requffing the respondents on 
or before forty days from Jan. 16 to cancel 
the suspended schedules on not less than 
one day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-7927, Flat Steel & Bars—Service 
Trucking Co. 

I. & S. M-7928, Cable, Wire, Conduit—New 
York City to Utica. 

I. & S. M-7929, Cement—New London & 
Bridgeport, Conn. to Conn. 

I. & 8S. M-7934, Merchandise—Memphis, 
Tenn. to Nashville, Tenn. 

I. & S. M-7937, Agricultural Implements, 
Etc—Ottumwa, Ia. to St. Louis, Mo. 

I. & S. M-7948, Fertilizer—Okla. and Tex. 
to N.M. 

I. & S. M-7949, Skylight Glass—Sergeant, 
Pa. to NJ. & N.Y. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations in 
the following proceedings have been adopted: 

Valuation 1291, Ashland Pipe Line Co.; 

Valuation 1317, Northern Pipe Line Co.; 

Valuation 1328, Arkansas Pipeline Corp.; 

Valuation 1352, The Crown Central Pipe 
Line and Transportation Corp.; 

Valuation 1355, Wyco Pipe Line Co. 

. * *~ 


MC-51661, Sub. 32, H. Earl Pitzer Extension 
—Canned Goods and Other Commodities. 
Proceeding reopened for reconsideration on 
present record, solely with respect to trans- 
portation of canned goods and flake cereal 
preparations, dry. Applicant’s petition denied 
in all other respects. 

+. +. o 


I. & S. M-7983, Suitcases—Lincolnwood, I1., 
to Ind., Mich., Ohio. Order of Nov. 30, 1955 
directing modified procedure vacated. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed. 

” 


I. & S. M-8137, Invert Sugar, Syrups— 
Baltimore, Md. to Official. Order of Jan. 13, 
directing modified procedure vacated. Pro- 
ceeding assigned for hearing Feb. 20, at 
Washington, D.C., before Examiner George 
A. Dahan. 


No. 31115, Boggs Concrete Products Co. ¥- 
A. & D., et al. (Supplemental) Baltimore & 
Ohio R.R. Co. and Southern Ry. Co. directed 


to pay reparation to complainant on o* be- 
fore Apr. 2. 
* * * 

No. 31116, Virginia Concrete Masonry “5SD., 
et al. v. B. & O., et al. (Supplemental). De- 
fendants directed to pay reparation to «2m- 
plainant on or before Apr. 2. 

* oa - 

I. & S. 6345, Paper Boxes—Bogalusa, La. 
to Pacific Coast. Petition of Isth lan 
Steamship Co., et al. for reconsider: 10D 
denied. 

+ - . 
Respondents having canceled the us 
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ended schedules under special permission, 


the Commission has issued orders discon- 


nuing the proceedings in the following: 


1 & S. 6514, Sulphuric Acid—Nitro, W. Va. 
9 Jeffersonville, Ind. 
I & S. 6524, Iron & Steel—Monaca, Pa. to 


auth. s. M-6010, Foodstuffs—Jacksonville, 


1 & 5S. 
Fla. to Ga. 

1 & S. M-7212, Manufactured Tobacco— 
Louisville to Cincinnati. 

1 & S. M-7262, Minimum Charge—La 
crosse, Wis. and Minn. 

L & S. M-7616, Rate Grouping—Middle At- 
lantic Territory. 

L & S. M-7808, Mineral Wool—N.J. to Md. 
nd D.C. 
‘ lL. & S. M-7838, Hosiery, Etc.—South Pater- 
son Trucking Co., Inc. 

L & S. M-7850, Bakery Goods—Denver, Colo. 





to Il. & Wis. 

L & S. M-7864, Chemicals—Niagara Falls to 
Chicago. 

I. & S. M-7880, Brick—Plumouth Meeting, 
Pa. to Md. 


L & S. M-7884, Glue, Plastic Materials— 
Addyston, O. to Chicago. 
lL & S. M-7886, Games or Toys—Bryan O. 
to Chicago and Detroit. 
I. & S. M-7890, Lumer—Ga. to Fla. 
lL & S. M-7924, Paper Boxes—Versailles, 
Conn. to Baltimore, Md. 
I. & S. M-7940, Assembling Rates—Daven- 
port to Chicago. 
I. & S. M-7944, Copper Powder—Carteret, 
NJ. to Hampton, Ia. 
I. & S. M-7980, Facing or Floor Tile—Chi- 
cago to Meadowlawn, Ky. ~- 
I. & S. M-8014, Automobile Parts—Hinch- 
cliff Motor Service, Inc. 
* ae oe 
MC-31378, Sub. 1, W. C. Geisman, Inc., Ex- 
tension—Brick. Effective date of recom- 
mended order stayed pending further order 
of Commission. 
* ~ 
MC-37620, Sub. 8, Freightway Corp. Exten- 
sion—Mineral Wool. Proceedings reopened 
for reconsideration on present record. 
* * * 


MC-113528, Sub. 3 TA, Mercury Freight 
Lines, Inc. Effective date of order of Jan. 
6, revoking temporary authority granted by 
order of Nov. 7, 1955 postponed from Jan. 24 
until further order of Commission. 

*” * »~ 


MC-115494, Sub. 1, J. D. Lewis; MC-115496, 
Sub. 2, J. E. Lee; MC-115558, Sub. 1, E. D. 
Towson. Applicants’ motions for dismissal 
of its application on grounds that lumber is 
an agricultural commodity (not a manufac- 
tured product thereof) within meaning and 
provision of Section 203(b) (6) of Part II 
of Interstate Commerce Act, overruled for 
reason that lumber is not. an agricultural 
commodity partially exempt from regulation 
under section 203(b) (6) of Interstate Com- 
merce Act. 

* * of 

MC-115595 TA, Ogden Trucking Co. Appli- 
cant’s petition for reconsideration of order 
of Oct. 14, 1955, denying temporary author- 
ity, denied. 

* ~~ * 

I. & S. M-6211, Automobiles—Lake Truck- 
away, Detroit to East. Protestants’ request 
for oral argument denied. 

+” oo * 


Respondents having failed to submit their 
Statements of fact and arguments under 
modified procedure, the Commission has is- 
sued an order requiring the respondents on 
or before fortv days from Jan. 19 to cancel 
the Suspended schedules on not less than 
one day's notice, and discontinuing the pro- 


ceeding: in the following: 
on” S. M-7760, Fertilizer—Tex. to Okla. to 
I. & M-7952, Electric Lamps—Memphis 
to Indixnapolis and Detroit. 
I. & S. M-7956, Groceries—Between New 
York. NY. and Pa. 
I. & S. M-7960, Storage in Transit—Safe- 
way Trick Lines, Inc. 
ie & “. M-7962, Rules—Storage, Detention . 
—Safe v Truck Lines, Inc. 
~~ & S. M-7964, Commodities—Between 
ast 9 Central Territory. 
a. & M-7967, Titanium Metal Sponge— 
€wpor’. Del. to Niles, O. 
mn & S. M-7969, Batteries & Suitcases— 
Tanse.crican Freight Lines. 
. & . M-7972, Pool Shipment Distribution 
ree Line Motor Express. 
Bt, M-7979, Farm Tractors, Machinery 
actor Transport. 
* . = 
- & ~ M-8142, Iron & Steel—Kansas City, 
- Solo. Order of Jan. 13, directing 
— procedure, vacated. Proceeding as- 
~ gg ¢ hearing on Feb. 23, at Hotel Pick- 
— nsas City, Mo., before Examiner 
aric Boat. 





ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. 


Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-5696, Vernon Small, et al.—Control: 
Owenton Motor Express—Purchase—Estelle 
W. Doyle (Dorothy Wood, Executrix). Order 
of Nov. 29, 1955 stayed pending disposition 
of protestants’ petition for reconsideration. 

* * * 

MC-F-5761, R. Cantley and J. Tanzola— 
Control; Cantley & Tanzola, Inc.—Control; 
Western Truck Lines, Ltd.—Control—Gillette 
Motor Transport, Inc.; Finance 18628, West- 
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ern Truck Lines, Ltd.—--Issuance of Stock and 
Assumption of Obligations. Order of Nov- 
vember 29, 1955, stayed pending disposition 
of rail carrier protestants’ petition for recon- 
sideration. 

+ * * 

I. & S. M-5299, Liquors—Between Browns- 
ville, Pa. & Louisville, Ky. Order of Dec. 2, 
1955 stayed pending disposition of petition of 
Hayes Freight Lines, Inc., for reconsidera- 
tion. 

* * © 

MC-F-5112, Lester Boyce—Control; Boyce 
Motor Lines, Inc—Purchase (Portion)— 
Vollmer Transportation, Inc., (George A. 
Roland, Trustee), MC-F-5785, Harry T. 
Waters—Control; Shirks Motor Express Cor- 
poration—Control and Merger—Boyce Mo- 
tor Lines, Inc., and Lester Boyce. Order of 
Dec. 1, 1955 stayed pending disposition of 
petitions of vendee in MC-F-5112, and 
Gorea’s Motor Express, Inc., and W. T. Byrns 
Motor Express, Inc., in MC-F-5785, for recon- 
sideration. 





Applications and Petitions 





Suspension of Ex Parte No. 196 Tariff 
Asked; Shippers Protest 7 Per Cent Rise 


Various Shipper Interests Seek Exclusion or Special Treatment 


Of Their Commodities in General Rate Increase Case. 


Railroads 


Reply to Coal Group Plea for Reconsideration of Procedure Order. 


The Commission has received pro- 
tests and requests for suspension of 
the proposed railroad 7 per cent 
freight rate increase as published to 
become effective February 25 in tariff 
I.C.C. No. 1523 of Agent C. A. Span- 
inger and I.C.C. A-1084 and connect- 
ing link supplements and under con- 
sideration by the Commission in Ex 
Parte No. 196, Increased Freight 
Rates—1956. 


Meanwhile, Federal Barge Lines, Inc., 
has petitioned the Commission for the 
inclusion of its carload rate structure, 
local and jointly with railroads, in any 
order that might be entered in the pro- 
ceeding. It said that it had published 
its own tariffs providing for an increase 
of 7 per cent and that, if the proposed 
rail 7 per cent was permitted to go into 
effect with or without suspension, the 
Commission was requested to permit like 
increases in barge-rail, rail-barge, and 
rail-barge-rail carload rates which ap- 
plied from and to the points where in- 
creases were permitted to become ef- 
fective in the all-rail rate structure, 
this for the purpose of preserving exist- 
ing relations of joint rates with barge 
lines to the corresponding all-rail rates. 

Requests for suspension of the tariffs 
were contained in verified statements 
of Durward Seals, on behalf of the United 
Fresh Fruit and Vegetable Association; 
L. O. Kimberly, Jr., for the North Car- 
olina Textile Manufacturers Association 
and the South Carolina Textile Manu- 
facturers Association, and of Ed P. Byars, 
for the Fort Worth (Tex.) Grain and 
Cotton Exchange. 


Mr. Seals said that failure of the Com- 


mission to suspend the tariffs would be 
tantamount to a prejudgment of the pro- 
ceedings in I. and S. No. 5500, Unloading 
Charges, Fruits and Vegetables, N.Y. and 
Phila., and No. 31342, Proposed Increased 
Refrigeration Charges. 

Mr. Seals said that the proposed in- 
crease would constitute an added stimu- 
lus to diversion of traffic from the rail- 
roads and that the railroads were again 
attempting to recoup losses on passenger 
carriage by freight rate increases. 

“The whole rate structure—freight and 
passenger—should be painstakingly stud- 
ied by the Commission in advance of 
any wholesale approval of these stupen- 
dous freight-rate increases,” he said. 

The Carolina textile groups, after re- 
ferring to an offer of the railroads to 
make voluntary refunds if the Commis- 
sion would permit the 7 per cent increase 
to become effective and later permit a 
lower or no increase, said that it was no 
answer to say that the carriers agreed 
voluntarily to make reparation if the 
Commission later should find that the 
published rates were unlawful. 

“In the first place,” they said, “the 
power to award reparation is exclusively 
with the Commission and not a power 
that can be exercised by the carriers 
voluntarily. Second, and most important, 
the holding out of a promise to make 
reparation is not an adequate remedy, 
since the major result of any unreason- 
able increase in rates would be loss of 
business or inability to equitably com- 
pete for the purchase and sale of com- 
modities of interest to particular ship- 
pers and consumers. 

“There is no way in which an amount 
of reparation could be computed, and 
there is no holding out of any promise 
to make reparation, for business that may 
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be lost as result of the failure of the 
Commission to exercise its power to prop- 
erly enforce and administer the act, or 
if it permits the carriers to disregard 
the provisions of outstanding maximum 
rate orders before due and proper con- 
sideration can be given to any justifica- 
tion therefor.” 


The Fort Worth Grain and Cotton 
Exchange asked the Commission to deny 
in full the carriers’ petition, and asked 
that the tariffs be suspended for oral 
hearing and investigation, at least as to 
rates on grain, grain products and re- 
lated articles, including the various com- 
modities used in the preparation of 
livestock and poultry mixed feeds. 


“The railroads’ petition and support- 
ing statements show that their proposal 
in this proceeding contemplates an in- 
crease of some $400,000,000 in the trans- 
portation bill paid by the shippers of 
the nation,” it said. “Certainly, if the 
shippers filed a joint complaint against 
the railroads demanding a reduction of 
$400,000,000, there would not be the 
slightest question as to whether the 
Commission would require full and com- 
plete oral hearings thereon. 


“And no order would be issued re- 
quiring the railroads to go ahead and 
make the reductions sought by the 
shippers with the understanding that 
the Commission would permit restora- 
tion of the old rates if later on the 
Commission found that the reduced 
rates had not been justified. The rule 
ought to work both ways.” 


Increase Called Unlawful 


Petitions for suspension of the Ex 
Parte No. 196 rate increase also have 
been filed by the Utah Citizens Rate 
Association and the Emergency Commit- 
tee on Intermountain Freight Rates in 
Opposition to the Proposed Increase, 
jointly, by the Minnesota Railroad and 
Warehouse Commission and by the Pro- 
ducers Grain Corporation. 


The Utah groups said the proposed 7 
per cent increase was unjust, illegal and 
unlawful and in violation of sections 1 
and 3 of the interstate commerce act. 
The increase, they said, would result in 
an increase in rates already found by 
the Commission to be unreasonably high 
and would increase the prejudice to the 
Mountain-Pacific Territory and prefer- 
ence in favor of the balance of the United 
States which it said was found in the 
Commission’s report and order in No. 
30416, Class Rates, Mountain-Pacific Ter- 
ritory and No. 30660, Class Rates, Trans- 
continental, Rail—1950 (T.W., Jan. 7, 
p. 31). 

The Minnesota commission said the 
railroads had not evaluated the further 
diversion of traffic “which will inevitably 
result from a further increase in rates 
and charges.” It asked the I.C.C. to 
Suspend the increase and hold regional 
hearings “to afford protestant herein 
and shippers an opportunity to offer 
testimony and evidence in opposition 
thereto.” 


The Producers Grain Corporation, as- 
serting that it represented 35,000 farmer 
producers in Texas, Oklahoma, Kansas 
and New Mexico, said it did not pro- 
pose to intimidate the Commission into 
a political situation of protecting the 
American farmers from the “creeping 


paralysis of higher costs and less in- 
come.” 


“We are hopeful, rather,” it said, 
“that the rail carriers themselves will 
realize the fallacy of increasing rates 
on grain and grain products at this 
time due to the unalterable fact that 
they are faced with intense and severe 
competition from other forms of trans- 
portation on grain and grain products 
even at the present level of rates.” 


The corporation asked for suspension 
of the increase and for the Commission 
to hold hearing and oral argument “in 
order to enable the grain industry to 
present its views and contentions that 
the increase provided for in the... 
tariff is unreasonable in violation of 
section 1 of the interstate commerce 
act and unjustified and ill-advised with 
regard to grain and grain products.” 


In a verified statement of M. S. 
Allison, on behalf of the Federal Cement 
Tile Co., The Truscon Laboratories di- 
vision of Devoe & Raynolds Co., Lastik 
Products Co., Inc., the Geo. Rackle & 
Sons Co., Morse Cement Tile Co., and 
Porete Manufacturing Co., Inc., it was 
asked that the increase exempt con- 
crete slabs “as it will be to the best 
interests of the rail carriers and to the 
prosperity of the industry.” 

In replying to the petition of the 
National Coal Association for recon- 
sideration of the Commission’s order set- 
ting the procedure to be used in prose- 
cuting the case, the railroad respondents 
asked the Commission to note that “it 
did not take long after the filing of 
the Coal Association’s petition for special 
procedures for the Coke Institute and 
the anthracite shippers to seek the 
same thing.” 


“This is but a slight indication of 
what demands for special treatment 
would have been presented to the Com- 
mission had the Coal Association’s 
petition been granted,” they said. 


While the N.C.A. attempted to mini- 
mize the adverse affect granting its 
request for special procedure would have 
on railroad revenues, the railroads said, 
it made no mention of the fact that the 
tariff in question provided for refund 
to the extent that the Commission might 
find a lesser increase than 7 per cent 
to be justified. 


Plea to Question Rail Officials 

In addition to protest and requests of 
various interests for suspension of the 
tariffs, the Property Owners’ Committee, 
an association of bituminous coal mine 
operators in the Pocahontas region, 
asked the Commission to permit it to 
question railroad officials at the hearing 
in the proceeding beginning February 
13. 

The committee said that producers in 
the southern Appalachian field had be- 
come alarmed by the “fact that in the 
justification for their proposals filed by 
the railroads on December 30, 1955, not 
one word of explanation is offered for 
the departure from the established prac- 
tice of providing hold-downs in the in- 
creases in the rates on bituminous coal.” 

The committee said it wanted to know 
why the railroads had “departed from 
the established practice of proposing 
general increases in the rates on bitu- 
minous coal in such fashion as to pre- 
serve competitive relationships.” It said 
the special rules of procedure made no 
provision for the committee to seek out 
this information and “cope with it.” 
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The committee said it wanted t) que. 
tion Roy S. Kern, chairman of tiie 
coke and iron ore committee of tie Ce. 
tral Territory Railroads;. J. G Ker 
chairman of the Southern Freight 4s. 
sociation, and E. V. Hill, chairman 
the Traffic Executive Association—Eag. 
ern Railroads. 

In other developments in Ex Part 
No. 196, requests for suspension of the 
master tariff were filed by the Tayly 
Bedding Manufacturing Co., Belton, Tey, 
the Texas Grain and Feed Dealers As. 
sociation, and by the Iowa Food Djs. 
tributors Association. 

The Taylor Bedding Co., said “the 
least the Commission could reasonably 
do here would be to suspend the tariff 
naming the proposed 7 per cent jp. 
crease and set the matter down fy 
oral hearing, thus giving the shipper 
an opportunity to show the damaging 
effect of the proposed rate increas 
upon them.” 

The Texas Grain and Feed Deale; 
groups said that the proposed increase, 
if permitted to become effective, would 
do “great injury to the members of 
this association.” 

“In all fairness to those who would 
have to pay the increased rates or make 
arrangements to do business with the 
trucks or in some other manner, at 
least an oral hearing should be held 
at which those opposed to the increase 
would be given an opportunity to show 
the damaging effect of the rate increase 
proposed,” it said. 

The Iowa Food Distributors Associa- 
tion said the “law of diminishing re- 
turns is already in operation so far as 
rail carriers are concerned, and, for 
their own protection, it should not be 
permitted to go further.” 


Support for Increase 


A verified statement in Ex Parte 196, 
Increased Freight Rates, 1956, has been 
filed with the Commission by W. S. Jer- 
main on behalf of the Baltimore Steam 
Packet Co., the Newtex Steamship Cor- 
poration, the Pan-Atlantic Steamship 
Corporation, and Seatrain Lines, Inc. 

The statement was described as being 
in justification of the 7 per cent increase, 
fourth section relief, and modification of 
outstanding orders requested by the 
railroads in the proceeding. 

Mr. Jermain is chairman and tariff 
publishing agent of the Atlantic-Gulf 
Coastwise Steamship Freight Bureau, 
New York City. His statement said the 
coastwise lines filed tariffs with the 
Commission, effective February 25, pro- 
viding for a 7 per cent increase in freight 
rates and charges on port-to-port traffic 
and on traffic jointly with the railroads, 
motor carriers ‘and water lines. 

“The increase conforms to that filed 
by the railroads effective February 2, 
1956, applicable on rail traffic through- 
out the country,” the statement said. 

The steamship lines’ statement als0 
said: 

“It is still of the utmost impor‘ance 
to the steamship lines and to the rail- 
roads that their present rate relation- 
ship be preserved and we respec fully 
request that all orders as may be i:sued 
by the Commission in this proce ding 
for account of the railroads be ma ‘e 
apply with equal force to the coas wise 
lines and their connections by rai’ 0ad, 
motor truck and water.” 
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Massachusetts Body Would 


Bar McGinnis From Having 
New Haven, B. & M. Jobs 


The Massachusetts Department of 
Public Utilities has asked the Com- 
mission to dismiss “with prejudice” 
the application of Patrick B. Mc- 
Ginnis to be permitted to become 
president and a director of the 
Boston & Maine Railroad while re- 
taining similar positions with the 
New Haven Railroad. 


In the motion filed with the Commis- 
sion in Finance No. 18075, Sub. 4, Inter- 
locking Directorate Application of Pa- 
trick B. McGinnis, the state agency said 
that it was important to the people of 
Massachusetts that this issue be settled 
once and for all and that Mr. McGinnis 
“be barred from repeating this per- 
formance.” 

A similar motion was filed by Lillian 
Cowan, who described herself as a stock- 
holder, without identifying in which 
railroad she held stock. 


Mr. McGinnis had asked the Commis- 
sion to dismiss his application, and, 
later, announced that he would offer his 
resignation as president of the New 
Haven at a special meeting of the board 
of directors of that railroad on January 
20 (T.W., Jan. 21, pp. 15, 62). 





N.D. Interests Oppose 
Reopening of No. 28300 


The Public Service Commission of 
North Dakota and the chambers of 
commerce of Fargo, Grand Forks, and 
Minot, N.D., have asked the Commis- 
sion, in a joint reply, to deny a peti- 
tion of western railroads for reopening, 
further hearing, reconsideration and 
modification in No. 28300, Class Rate 
Investigation, 1939 (T.W., Jan. 21, p. 61). 
They said the railroads had not sup- 
plied sufficient justification for such 
action. 


However, the replicants stated, should 
this proceeding be reopened “then we 
ask that the issues be confined strictly 
to the reasonableness of the Appendix 
18 scale for all distances and that it not 
include the issue of the relation of that 
Scale to the exceptions and commodity 
rates which are related to the obsolete 
No. 17000, Part II, laminated scales.” 

Until better reasons were presented 
than petitioners had shown in this in- 
Stance, their petition should be denied, 
they said. 


‘Pennsy’ Seeks to Build 


Line to Serve Plant Site 

By an application in Finance No. 
19212 the Penndel Co., and the Pennsyl- 
Vani: Railroad Co., lessee, seek author- 
ity t. construct a 12-mile extension of 
& line in Monroe County, O., for the 
purpo.e of serving an industrial site of 
the ‘in Mathieson Chemical Corpora- 
tion .t Buck Hill Bottom. Applicants 
Said ey proposed to extend the branch 
line, .nown as the River branch, from 


its terminus at Krebs Run, to a point 
about one mile north of Hannibal, O. 


They said the new plant would process 
bauxite ore through various stages to 
raw alumina and would further process 
the raw alumina into primary alumi- 
num in the shapes of ingots, pigs, etc. 
They said the development of this in- 
dustrial plant would provide rail traffic 
of considerable magnitude for many 
years and depended on service to be 
rendered by applicants. 





Contract Carriers Question 
Need for Commodity Data; 
Ask Clarification of Order 


Postponement of the Commission’s 
order on “Motor Carrier Freight 
Commodity Statistics,” prescribing 
rules and regulations for the filing of 
motor carrier freight commodity 
statistics, effective January 1, and an 
investigation into the matter, to- 
gether with clarification and modi- 
fication of the order, are sought in 
a petition filed by the Contract Car- 
rier Conference of the American 
Trucking Associations, Inc. 


The conference said four classes of 
carriers, namely (a) dump trucking, (b) 
armored truck service, (c) film and asso- 
ciated commodities, and (d) retail store 
delivery, were exempt from the order 
requiring all Class I motor carriers to 
compile and report truckload shipments 
of 10,000 pounds or more of commodities. 

The Commission has received numer- 
ous protests to the order both as to the 
requirements and to the “short notice” 
given for such reports (T.W., Jan. 14, 
p. 47). 

As to the exemption of those carriers 
which were predominantly engaged in 
retail store delivery, the conference said 
there was no explanation of the term 
“retail store delivery,” and the use of 
such term was quite confusing to many 
motor contract carriers. 

“We are very much in the dark as to 
what carriers are within or are not 
within the exemption described as retail 
store delivery,” the conference said. 
“Inquiries to members of the Commission 
staff have brought forth conflicting 
interpretations as to what transportation 
is covered by such exemption.” 

Another difficulty in complying with 
the order was the determination of a 
truckload shipment, the conference said. 

A contract carrier might leave a point 
of origin with 30,000 pounds of mixed 
merchandise but less than 10,000 pounds 
would be delivered at any one place and 
there would not be 10,000 pounds of the 
freight coming within any single com- 
modity classification, it said. 

As to its request for investigation and 
hearing, the conference said this mat- 
ter was of such importance to all motor 
carriers, that an investigation of the 
entire matter should be instituted by the 
Commission. 

“The statements now in the Commis- 
sion’s file do not show adequately the 
many problems which will confront 
motor carriers in any attempted compli- 

ance with the order,” it said. “If a hear- 
ing is held, pursuant to an investigation, 
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this conference will produce, as witness- 
es, representatives of the various types 
of contract carriers affected by the pres- 
ent order. 

“The method of assessing charges, and 
the records maintained by the various 
carriers will be shown. Such evidence 


“will show clearly the drastic change in 


the present operations of the contract 
carriers that will be necessary if the in- 
formation requested in the Commission’s 
order is to be complied with. 


“Wherefore, it is requested that the 
order of December 16, 1955, be post- 
poned; that an investigation of the 
matter of freight commodity statistics 
to be compiled and reported by Class I 
motor carriers of property be instituted; 
that hearings be held in such matter, 
and that the present requirements be 
modified.” 


Railroads Seek Dismissal 


Of Government's Complaint 


The defendant railroads in No. 31870, 
United States of America v. Baltimore 
& Ohio Railroad Co. et al., have asked 
the Commission to dismiss the complaint 
alleging that the B. & O. and 35 other 
railroads charged unjust and unreason- 
able rates on 290 carloads of military 
trucks and trailers in 1943 to 1951, inclu- 
sive, by reason of furnishing cars larger 
than those ordered and basing charges 
on the larger cars (T.W., Oct. 29, 1955, 
p. 18). 

The defendants said complainant ad- 
vanced no claim for reparation before 
the Commission or any other tribunal 
within the two-year period following 
the date on which the last shipment in- 
volved was made, or within the two-year 
period following the date on which the 
rates complained of were paid by com- 
plainant. 


Defendants said that more than two 
years after the date of the last ship- 
ment involved, complainant apparently 
concluded that rates on such shipments 
were unlawful under the interstate com- 
merce act, arbitrarily withheld the 
amount of $33,457.32, representing a por- 
tion from sums then currently due from 
complainant to the Baltimore & Ohio 
Railroad in connection with “totally un- 
related matters.” 


They said the B. & O. had brought 
suit in the Court of Claims to recover 
the amount and that the suit merely 
sought recovery of amounts due from 
complainant on entirely different ac- 
counts. 


The claim asserted by complainants 
was barred by section 16(3) of the inter- 
state commerce act, and there was no 
claim remaining on which the Commis- 
sion had jurisdiction to act, the defend- 
ants said. 





Van Line Requests Relief 


From Leasing Regulations 


Atlas-Van Lines, Inc., has asked the 
Commission for relief from its rules 
and regulations in Ex Parte MC-43, 
Lease and Interchange of Vehicles. The 
company said it and various of its 
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agents had filed applications for ap- 
proval of control or management in a 
common interest between the company 
and all of its carrier agents and for au- 
thority to enter into contracts or agree- 
ments for the pooling or division of 
traffic or service or of gross or net carn- 
ings. 

It said that if those applications ul- 
timately were approved but the requested 
relief was not granted, “serious and ir- 
reparable harm will be visited upon the 
applicants.” 

It said the rules it sought relief from 
prohibited compensation to the lessors 
of vehicles on the basis of any division 
or percentage of revenue and required 
that each carrier assign its own driver 
to vehicles operated in interchange 
service. 





Rock Island Seeks Removal 


Of ‘Key Point’ Restrictions 


The Rock Island Motor Transit Co., 
of Chicago, Ill., a subsidiary of the Chi- 
cago, Rock Island & Pacific Railway 
Co., has asked the Commission for au- 
thority to remove “key point” restric- 
tions at Howe and McAlester, Okla., 
imposed in connection with common 
carrier regular-route transportation of 
general commodities in substitute motor- 
for-rail service. The request is the sub- 
ject of two petitions for amendment of 
certificates in MC-29130, Sub. 40, and 
MC-29130, Sub. 56. 


The petitioner seeks removal of re- 
strictions at Howe and McAlester in 
MC-29130, Sub. 40, in connection with 
service between Bonneville, Ark., and 
McAlester, and of the restriction at Mc- 
Alester in MC-29130, Sub. 56, in connec- 
tion with service between Oklahoma 
City, Okla., and McAlester. 


The restrictive paragraph in MC- 
29130, Sub. 40, sought to be amended, 
now reads: 


“No shipment shall be transported by 
said carrier (a) between any of the fol- 
lowing points, or through, or to, or from, 
more than one of said points: Memphis, 
Tenn., Little Rock, Ark., and Howe and 
McAlester, Okla... .” 


The outstanding restriction in MC- 
29130, Sub. 56, provides that “no ship- 
ment shall be transported by the car- 
rier between Oklahoma City and Mc- 
Alester or through, or to, or from, more 
than one of said points.” 


FINANCE APPLICATIONS 


No. 19198, Chicago Burlington & Quincy 
Railroad records the acceptance of a bid of 
Salomon Bros. & Hutzler of 34 per cent in- 
terest at a price of 99.6603 per cent with 
respect to its equipment trust certificates in 
the amount of $7,800,000. 

* oe 





No. 19209, Northern Pacific Railway Co. 
asks for authority to issue its 1956 Serial 
Equipment Trust Certificates in the amount 
of $6,060,000 in connection with the acquisi- 


tion of 27 diesel-electric locomotives. 
. * . 


No. 19210, Consolidated Freightways, Inc., 
asks authority to issue 10,000 shares of first 
preferred stock of $100 par value, 1,000 shares 
of employes preference stock of $100 par 
value, and 2,000,000 shares of common stock 


of par value $5 per share, to simplify and 
strengthen its capital stock structure. 


No. 19211, Central Freight Lines, Inc., asks 
authority to issue a long term note in a 
principal amount not exceeding $60,000, se- 
cured by a lien against its terminal prop- 
erties, in Houston, Tex., proceeds to be used 
in expansion of Houston terminal dock and 
paving. 

ca * a 

No. 19214, the Chesapeake & Ohio Railway 
Co. asks authority to issue serial equipment 
trust certificates of $4,800,000 par value, as 
part of a planned issue of $9,600,000, in con- 
nection with the acquisition of 62 locomo- 
tives. 

~ s * 

MC-F-6181, Continental Bus System, Inc., 
Dallas, Tex., and Continental Trailways, ask 
authority to acquire control of Arkansas Mo- 
tor Coaches, Ltd., Inc., North Little Rock, 
Ark., through ownership of capital stock or 
otherwise. 

. - * 

MC-F-6183, Baggage & Omnibus Transfer 
Co., Portland, Ore., asks authority to acquire 
control of Sellwood Transfer Co., Portland, 
Ore., through ownership of capital stock, or 
otherwise. 

» 7 ” 

MC-F-6184, Chicago Dubuque Motor Trans- 
portation Co., Dubuque, Ia., asks authority 
to purchase all of the outstanding issued 
capital stock of Certified Motor Transport, 
Inc., St. Paul, Minn., and to merge Certified 
Motor Transport, Inc., into Chicago Dubuque 
Motor Transportation Co. 

= m . 


MC-F-6185, Transamerican Freight Lines, 
Inc., Detroit, Mich., asks authority to pur- 
chase all of the capital stock of Cumber- 
land Motor Express Corporation, Cumber- 
land, Md., and to merge the operations of 
Cumberland Motor Express Corporation into 
Transamerican Freight Lines, Inc. 

* * 


MC-F-6186, Renton-Issaquah Auto Freight, 
Inc., Renton, Wash., asks authority to pur- 
chase Kirkland Transfer, Inc., Kirkland, 
Wash., and temporarily to operate. 

* > ” 


. 

MC-F-6187, Sooner Freight Lines, Okla- 
homa City, Okla., asks authority to acquire 
control of Enid Transfer and Storage Co., 
Inc., Enid, Okla. 

~ . ~ 

MC-F-6188, Super Service Motor Freight 
Co., Inc., Nashville, Tenn., asks authority to 
acquire control, through ownership of capital 
stock or otherwise, of St. Louis-Nashville 
Freight Lines, Inc., St. Louis, Mo. 

= - ~ 


MC-F-6189, General Delivery, Inc., Fair- 
mont, W.Va., asks authority to purchase 


certain operating rights of John Ford, Clarks- 
burg, W.Va. 


——_—_—_—_—_——————— 


MOTOR RIGHTS APPLICATIONS 


information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission. appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
Finance Applications.” 





MC-873, Sub. 24, Sooner Freight Lines, 
Oklahoma City, Okla. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Boise City, Okla., and 
Denver, Colo., over U.S. Highway 287, serving 
no intermediate points. 


MC-7746, Sub. 74, United Truck Lines, Inc., 
Spokane, Wash. Common carrier, transport- 
ing general commodities, with exceptions, 
serving Noxon, Mont., the dam site near 
Noxon, and construction sites within 15 
miles thereof, as off-route points in con- 
nection with regular route operations. 


MC-19201, Sub. 87, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
transporting general commodities, including 
commodities of unusual value, commodities 
in bulk, and commodities requiring special 
equipment, but excluding other commod- 
ities, between Butler and Etna, Pa., over 
Pennsylvania Highway 8, serving no inter- 
mediate points, as an alternate route in 
connection with regular route operations 
with restriction that service is to be auxiliary 
to or supplemental of rail service of the 
Pennsylvania Railroad Co. 

MC-18112, Sub. 20, Hollywood Cartage Co., 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting (1) general 
commodities, with exceptions, between the 
plant of the Ford Motor Co., near Wixom, 
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Mich., on the one hand, and, on th: othe 
points in a designated area of Ohio, ‘nclyg: 
ing points on the indicated portions of th, 
highways specified, (2) from the aforemep. 
tioned Ford Motor Co. plant, to Sharon, p, 
Toledo, Fostoria, Tiffin, Norwalk, Sa idusky, 
Wellington, Ashland, Mansfield, Lorain, Hyp. 
bard, Elyria, Pittman, O., and points with) 
five miles of Cleveland, O., except thiose o) 
and east of U.S. Highway 422, and (3) ir, 
and steel, iron and steel products, automo. 
bile parts, machinery, burlap and paper 
from Dover, Fostoria, and points within 1 


miles of Youngstown, O. (not inc! 


Youngstown and points on and south gf 
U.S. Highway 422), Ellwood City, New Castle 


and point 
within 10 miles of Sharon to the aforemep. 


Pittsburgh and Sharon, Pa., 
tioned Ford Motor Co. plant. 
MC-27903, Sub. 


irregular routes, transporting ready cu 
prefabricated houses and buildings, 
Chambersburg Pa., to points in O., N.J, 
Va., Md., W.Va., N.C., 8.C., and D.C. 
damaged shipments on return. 


17, Charles W. Karper, 
Chambersburg, Pa. Common carrier, ove 


» Del, 
J and 


MC-21706, Sub. 5 (amended), Long Island 
Transportation, Inc., Clifton, N.J. Common 
carrier, over irregular routes transporting 
general commodities, with exceptions, be- 


u 


t and 
from 


tween points in Hunterdon, Warren and 
Sussex, counties, and those in a designated 


area of Mercer County, N.J., 


on the one 


hand, and, on the other, points in Nassay 


and Suffolk counties, N.Y. 


MC-30837, Sub. 200, Kenosha Auto Trans- 


port Corporation, Kenosha, Wis. 


Common 


carrier, over irregular routes, transporting 
seat cabs and parts therefor, between Moline, 


Ill., and Fort Wayne, Ind. 
MC-35628, Sub. 196, Interstate 


Motor 


Freight System, Grand Rapids, Mich. Con- 
mon carrier, transporting general commod- 
ities, with exceptions, serving the Ford Mo- 


tor Co. plant 


located near Rawsonville, 


Mich., as an off-route point in connection 
with regular route operations to and from 


Detroit, Mich. 
MC-38551, Sub. 9, Ramus Trucking 


Line, 


Inc., Cleveland, O. Common carrier, trans- 


porting general commodities, 


with excep- 


tions, serving the Ford Motor Co. plant lo- 


cated near Chicago Heights, IIl., 


as an 


off-route point in connection with regular 


route operations. 
MC-46737, Sub. 27, Geo. F. Alger Co. 


, De- 


troit, Mich. Common carrier, transporting 


general commodities, with exceptions, 
ing the Chrysler Corporation plant 
Macedonia, O., as an off-route point in 
nection with regular route operations. 


serv- 
near 
con- 


MC-52858, Sub. 51, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 


transporting trucks, truck tractors, 
chassis, freight automobiles, busses, 
and bodies, with parts thereof, m 
therewith, initial movement, truckaway 
ice, and secondary movement, 


truck 


cabs 
oving 
serv- 


truckaway 


service, when the commodity being trans- 


ported is new, from Seattle, Wash., 


and 


Portland, Ore., to all points in the United 


States. 


MC-58212, Sub. 5, J. H. Maas, dba 


Maas 


Transport, Williston, N.D. Common carrier, 
over irregular routes, transporting cement, 


in bulk and in sack, from Williston, 


NLD. 


and Rapid City, S.D., to points in specified 
Montana counties, and refused shipments on 


return. 
MC-77064, Sub. 1, Leichtman Bros., 


Inc., 


New York, N.Y. Common carrier over irreg- 
ular routes, transporting pianos and organs, 
uncrated, between New York, N.Y., on the 


one hand, and, on the other, 
specified New Jersey counties. 
MC-67818, Sub. 57, Michigan Express, 


points in 


Inc., 


Grand Rapids, Mich. Common carrier, trans- 


porting general commodities, with e 


xcep- 


tions, serving the Ford Motor Co. plant in 
Lyon township, Oakland County, Mich., % 


an off-route point in connection with 
ular route operations. 

MC-67818, Sub. 58, Michigan Express 
Grand Rapids, Mich. Common carrier, t 
porting general commodities, with e 
tions, serving the Ford Motor Co. pla’ 
cated near Rawsonville, Mich., as an 
route point in connection with regular 
operations. 


MC-67818. Sub. 59, Michigan Express 
Grand Rapids, Mich. Common carrier, 
porting general commodities, with 
tions, serving the Ford Motor Co. plai 
cated near Chicago Heights, Ill., as a 
route point in connection with regular 
operations. 


MC-80430, Sub. 77, Gateway Trans 
tion Co., La Crosse, Wis. Common c 
transporting general commodities, wit 
ceptions, serving the Ford Motor Co. 
near Rawsonville, Mich., and in Lyon ° 
ship, Oakland County, Mich., as off 
points in connection with regular 
operations. 


MC-10175, Sub. 36, Transport, Inc., 
head, Minn. Common carrier, over irr 


reg- 


Inc., 
rans- 
xcep- 


it lo- 


off- 
route 


Inc., 


trans- 


xcep- 
it lo- 

off- 
route 


yrta- 
rrier, 
ex- 
ants 
ywn- 
oute 
oute 


oor- 
ular 
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routes transporting petroleum and -petro- 
jeum products, in bulk, in tank vehicles, 
from ali ports of entry on the U.S.-Canada 
poundary located in a designated area of 

esota and North Dakota, to points in 
North Dakota and those in Minnesota on 
and north of U.S. Highway 12. 

MC-105813, Sub. 24, Belford Trucking Co., 
Inc. Miami, Fla. Common carrier, over ir- 
regular routes, transporting frozen foods and 

d foods and juices, containing citrus 

ucts, requiring refrigeration, from all 

Fla., to points in Ill., Ind., Ia., 

Kan., Ky., Mich., Minn., Miss., O., and Wis., 

and empty containers on return. Applicant 

states under grant of authority herein it 

requests cancellation of any duplicate au- 
thority now held. 

MC-105957, Sub. 38, Delta Motor Line, Inc., 
Jackson, Miss. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the proposed U.S. Navy Jet Air Base 
jocated between Lizelia and Lauderdale, 
Miss, as an off-route point in connection 
with regular route operations. 

MC-106617, Sub. 8, J. S. Venable, dba 
yenable Motor Carrier, Kilmarnock, Va. 
Common carrier, over irregular routes, trans- 
porting nonedible fish products and fish 
by-products manufactured or processed, in 
containers, in bulk or in tank trailers, and 
empty containers and empty tank trailers 
used therein, between points in N.Y., N.J., 
Pa., Del., Md., D.C., Va., N.C., S.C., and Ga. 

MC-108377 Sub. 1, Economy Transporta- 
tion, Inc., Brooklyn, N.Y. Contract carrier, 
over irregular routes, transporting (A) steel 
junction boxes, with or without interior 
fittings, including electrical switches, and 
rejected shipments, between Newark, N.J., 
and Cleveland, O., (B) cheese, in tempera- 
ture controlled vehicles, (1) from Smithfield, 
Utah, to New York, N.Y., (2) from_Monroe, 
Wis, to Linden, N.J., New York, N.Y., and 
Philadelphia, Pa., (C) barrel staves, from 
Hayward, Wis., to Smithfield, Utah, (D) 
empty containers, (1) from Linden, N.J., 
New York, N.Y., and Philadelphia, Pa., to 
Monroe, Wis., and Smithfield, Utah, (2) 
from Fulton, N.Y., to points in Utah, and 
(E) calcium chloride (solid), from Midland, 
Mich., to points in Utah and Idaho. 

MC-108968, Sub. 1 (amended), William R. 
Wilfong, Clark H. Harbourt and Albert E. 
Wates, dba Columbia Motor Express, Tren- 
ton, N.J. Common carrier, over irregular 
routes, transporting general commodities, in- 
cluding commodities in bulk, commodities 
requiring special equipment, but excluding 
other commodities, between points in New 
Jersey within 10 miles of Camden, Clinton, 
New Brunswick and Trenton, N.J., on the 
one hand, and, on the other, points in New 
Jersey. 

MC-109431, Sub. 8, Frank C. Klein & Co., 
Inc., Denver, Colo. Common carrier, over 
irregular routes, transporting road oil and 
residual fuel oils, in bulk, in tank vehicles, 
(1) from points in Wyoming to points in 
Colorado and Nebraska, (2) from points in 
Colorado to points in Nebraska, and (3) from 
Thompson, Utah, to a designated area of 
Colorado. 

MC-109443, Sub. 10, Seaboard Tank Lines. 
Inc., Scranton, Pa. Common carrier, over 
irregular routes, transporting cement and 
cement products, in bulk, in tank or hopper 
vehicles, between points in specified Penn- 
sylvania counties, on the one hand, and, 
on the other, points in New Jersey and New 
York, and (2) between points in specified 
New York counties, on the one hand, and, 
on the other, points in Pa., N.Y., and NWJ. 

MC-109689, Sub. 28, W. S. Hatch Co., Woods 
Cross, Utah. Common carrier, over irregular 
routes, transporting phosphoric acid, in bulk, 
in tank vehicles, from Pocatello, Ida., and 
points within 25 miles thereof, to points in 
Utah, Nev., and Colo., and rejected or con- 
“eet -d shipments on return. 


C-109847, Sub. 3, Ross-Linco Lines, Inc., 
Buffalo 


ing gen: 
betwee 

& spec: 
Point 
Andov: 
Toute, 
Owegc 


N.Y. Common carrier, transporta- 
ral commodities, with exceptions, (1) 
Andover and Endicott, N.Y., over 
ed route, serving the intermediate 
f Owego, N.Y., and (2) between 
and Vestal, N.Y., over a specified 
ee the intermediate point of 


1472, Sub. 35, Diamond Transporta- 
tem, Inc., Racine, Wis. Contract 
over irregular routes, transporting 
iral machinery, implements and 
1m Racine, Wis., to points in Okla. 


C- 
tion ; 
Carrie: 
agricu 
Parts 
and 1 
MC 
Mane 
tract 
ing m 
taine 
poun 
in L 
turn 


MC 
Inc., } 


442, Sub. 5, H. L. Maness, dba 
Truck Line, Neodesha, Kan. Con- 
‘ier, over irregular routes, transport- 
ileum products, in packages and con- 
in minimum truck loads of 26,000 
from El Dorado, Kan., to points 
jana, and empty containers on re- 


924, Sub. 7, Three G Motor Lines, 
w York, N.Y. Common carrier, over 


irregular routes, transporting general com- 
modities, including household goods and 
commodities requiring special equipment, 
but excluding other commodities, between 
Elizabeth, N.J., on the one hand, and, on 
the other, points in specified New Jersey 
counties. Restriction: The service is to be 
restricted to the transportation of shipments 
having an immediately prior or immediately 
subsequent movement by motor carrier. 
Note: Applicant presently holds a certificate 
to provide service for the commodities and 
in the area immediately above with the 
restriction to “shipments moving on through 
bills of lading of freight forwarders”. It 
now seeks to be permitted to provide this 
pickup and delivery service for motor car- 
riers too. 

MC-113336, Sub. 5, Petroleum Transit Co., 
Inc., Lumberton, N.C. Common carrier, over 
irregular routes, transporting chilled citrus 
juices requiring refrigeration, from points in 
Florida to Md., N.J., N.Y., Pa., Conn., Va., 
and D.C. 

MC-113475, Sub. 2, George C. Rawlings. 
Purdy, Va. Common carrier, over irregular 
routes, transporting box shooks and wooden 
boxes, in truckloads lots, from Lawrenceville, 
Va., to Emporia, Va. 

MC-113779, Sub. 34, York Interstate Truck- 
ing, Inc., Houston, Tex. Common carrier, 
over irregular routes, transporting liquid 
commodities, in bulk, in tank vehicles, as 
more fully described in the application, be- 
tween points in Tex., Pa., O., N.J., and Mich. 

MC-114046, Sub. 1, Leonard West, Iron 
Mountain, Mich. Contract carrier, over ir- 
regular routes, transporting malt beverages, 
from East St. Louis and Chicago, Ill., to Nor- 
way, Mich., and a point on U.S. Highway 
8 about three miles east of the junction of 
U.S. Highways 8 and 141, and empty con- 
tainers or return. 

MC-114885, Sub. 4, Tank Truck Transport, 
Ltd., Point Edward, Ontario, Canada. Com- 
mon carrier, over irregular routes, transport- 
ing liquid cleaning compound, in bulk, in 
tank vehicles, from Baltimore, Md., to the 
port of entry on the U.S.-Canada boundary 
located at or near Niagara Falls, N.Y. 

MC-114346, Sub. 3, Trans-Caribbean Motor 
Transport, Inc., Everglades, Fla. Common 
carrier, over irregular routes, transporting 
general commodities, including household 
goods, commodities requiring refrigeration, 
and heavy commodities, but excluding other 
commodities, (1) between Port Canaveral, 
Fla., and Port Everglades, Fla., and (2) be- 
tween Port Canaveral, Fla., and the Inland 
Waterway Canal Barge Docks in or near 
Cocoa, Fla., restricted to traffic having a 
prior or subsequent movement by steamship 
to or from Puerto Rico and other foreign 
countries. 

MC-114969, Sub. 3, Propane Transport, Inc., 
Milford, O. Contract carrier, over irregular 
routes, transporting liquefied petroleum gas, 
in bulk, in tank vehicles, (1) from points 
in Kankakee County, Ill., to points in Ohio, 
and (2) from points in Douglas County, IIl., 
to points in a designated area of Ohio. 

MC-115135, Sub. 1, Chemical Express, Dal- 
las, Tex. Contract carrier, over irregular 
routes, transporting cement, in bulk, from 
Maryneal, Tex., to points in New Mexico. 

MC-115642 (amended), Mississippi Docks, 
Inc., Minneapolis, Minn. Contract carrier, 
over irregular routes, transporting coal, in 
bulk, from Red Wing and Winona, Minn., to 
points in Minnesota and Wisconsin. 

MC-115576 (amended), Roy Berken, Green 
Bay, Wis. Contract carrier, transporting 
feed, such as dairy feed, hog feed, chicken 
and turkey feed, from Chicago, Ill., and 
Cicero, Ill., to De Pere, Wis., over a specified 
route. Applicant states the proposed opera- 
tions will be performed for the Osen Milling 
Co. and A. G. Wells Co., of De Pere, Wis., 
only, and it is not intended to serve points 
in Indiana within the commercial zone of 
Chicago. 

MC-115606 (amended), North Creek Truck- 
ing, Inc., North Creek, N.Y. Common car- 
rier, over irregular routes, transporting rough 
lumber, from points in Fulton County, N.Y., 
to points in N.Y., N.J., N.H., Mass., Vt., 
Conn., Pa., and Me., and wooden racks used 
in the transportation thereof, on return. Ap- 
plicant says the exact commodity descrip- 
tion is rough lumber and asks that any 
similar authority now held be canceled or 
revoked. 

MC-115695, Sub. 1, J. D. Williams and 
W. FP. Jackson, dba Williams and Jackson, 
Wrightsville, Ga. Common carrier, over ir- 
regular routes. transporting lumber, from 
points in specified Georgia counties to points 
in Florida. 

MC-115761, James K. Lash, Twin Falls, 
Ida. Contract carrier, over irregular routes, 
transporting newsprint, in rolls, from Port 
Angeles and Seattle, Wash., to Twin Falls, 
Pocatello, Blackfoot, and Idaho Falls, Ida. 

MC-115696, Sub. 1, Contract Truck Lines, 
Inc., Lexington, Ky. Contract carrier, Over 
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irregular routes, transporting Class D poi- 
sons, Group III radioactive materials (Alpha 
and Beta), in trailers specially equipped by 
the U.S. Government, and moving on gov- 
ernment bills of lading, between government 
installations at or near Kevil, Ky., and at or 
near Sargents, Ky. 

MC-115738, Scherer Freight Lines, Inc., 
Ottawa, Ill. Contract carrier, over irregular 
routes, transporting such commodities as 
are dealt in by retail mail order houses or 
department stores, in retail delivery service, 
from Rockford, Ill., to points in Green and 
Walworth counties, Wis., and damaged, de- 
fective, returned, used, repossessed and 
trade-in merchandise on return. 

MC-115739, Robert Richards, dba B. & V. 
Transport Co., Pierre, S.D. Contract carrier, 
over irregular routes, transporting liquefied 
petroleum gas, in bulk, in tank vehicles, 
from point of production and refining points 
in specified counties in South Dakota and 
oes in a designated area of Lyman County, 

MC-115740, Charles Dilthey, Jr., Bunceton, 
Mo. Common carrier, transporting general 
commodities, including commodities in bulk, 
and commodities requiring special equip- 
ment, but excluding other commodities, be- 
tween Kansas City, Kan., and Kansas City, 
Mo., and Bunceton, Mo., over a specified 
route, serving all intermediate and off-route 
points within 14 miles of Bunceton, Mo., and 
(2) between East St. Louis, Ill., and St. 
Louis, Mo., and Bunceton, Mo., over a speci- 
fied route, serving all intermediate points 
and off-route points within 14 miles of 
Bunceton, with restriction against service 
between the Kansas City, Kan.-Mo. co er- 
cial zone and Boonville, Mo., or between the 
St. Louis, Mo.-East St. Louis, Ill., commer- 
cial zone and Boonville, Mo. 

MC-115743, Harry M. Pugh, Lancaster, O. 
Contract carrier, over irregular routes, trans- 
porting brick products and clay products, 
from the Bessemer Plant, Walford, Pa., and 
the Colonial Clay Products Co., New Brigh- 
pany ay to Berkhemer-White, Inc., Colum- 

us, O. 

MC-115762, Bracey & Martin, Hopkinsville, 
Ky. Common carrier, over irregular routes, 
transporting commercial, dry, fertilizer, be- 
tween points in Tennessee, on the one hand, 
and, on the other, points in Kentucky. 

MC-115745, Leland F. Thompson, Pilot 
Rock, Ore. Contract carrier, transporting 
wood chips, in bulk, between Pilot Rock, 
Ore., and Walla Walla, Wash., over a speci- 
fied route, serving no intermediate points. 

MC-115752, E. F. Phillips, dba Jayhawk 
Trailer Sales, Salem, Ore. Common carrier, 
over irregular routes, transporting house 
trailers, and their furniture, fixtures and 
personal effects of the owner or occupant 
while moving therewith in towaway service, 
between points in Ore., Wash., and Calif. 

MC-94201, Sub. 37, Bowman Transporta- 
tion, Inc., East Gadsden, Ala. Common 
carrier, over irregular routes, transporting 
general commodities, with exceptions, be- 
tween Cedartown,, Lindale, Mount Berry, 
Rome, and Summerville,, Ga., on the one 
hand, and, on the other, points in Ala., Fla., 
Ga., N.C., S.C.. and Tenn. Applicant states 
that it seeks to eliminate the “in truckload 
lots” provision in his present authority. The 
application is accompanied by a motion to 
dismiss on the grounds that (1) the “in 
truckload lots’’ provision in MC-94201 per- 
mits the handling of an aggregate of small 
general commodities shipments in physical 
truckload movements, and (2) that if the 
“in truckload lots” provision in that cer- 
tificate does not permit the aggregating of 
small shipments into phvsical truckloads, 
then that certificate should be amended to 
strike the “in truckload lots” provision. 





PETITIONS FOR REHEARING, ETC. 


MC-29130, Subs. 40 and 56, Rock Island 
Motor Transit Co. Applicant asks removal of 
key point restrictions at Howe and McAle- 
ster, Okla. 


x * * 


MC-C-1908, Minneapolis Honeywell Regu- 
lator Co. v. Transport Motor Express, et al. 
Defendants ask vacation of order of Dec. 21, 
1955, directing modified procedure and con- 
solidation of proceeding with MC-C-1827 and 
Sub. 1, MC-C-1832 and MC-C-1834. 

* « * 


I. & S. M-5538, Cotton Bags—Atlanta, Ga. 
to N.C. & S.C. Miller Motor Exopress, Inc. 
asks vacation of suspension order and dis- 
continuance of proceeding. 

On 


I. & 8S. M-8073, Foodstuffs and Groceries, 
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Ill. to Cedar Rapids, Ia. Western Transpor- 
tation Co. asks vacation of suspension order. 
* ” >» 

MC-F-5112, Lester Boyce—Control; Boyce 
Motor Lines, Inc.—Purchase (Portion )—Voll- 
mer Transportation, Inc. (George A. Ro- 
land, Trustee). Vendee asks reopening and 
reconsideration by full Commission. 

om - 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Duluth, Missabe and Iron Range 
Ry. Co. ask extension of effective date re- 
quiring installation of power brakes and 
appliances on certain of its 50-ton ore cars 
used in on-line freight service. 

ca +” + 


No. 21492, Dewey Portland Cement Co. v. 
A. & E., et al.; No. 21500, Same, v. A. & W.,, 
et al.; No. 21604, Same v. A. T. & S. F., et al.; 
No. 21635, Same v. C. B. & Q., et al.; No. 21661, 
Same v. C. R. I. & P., et al.; No. 21682, Same 
v. C. M. St. P. & P. et al.; and No. 21977, 
Same, v. A. T. & S. F. et al. Defendants in 
No. 21635, ask modification of the preference 
and prejudice findings and partial vacation 
of report and order of June 16, 1931, amended. 

* * » 


No. 31896, Glucose—Middlewest to Gulf and 
Pacific Ports—Export. Houston Port Bureau, 
Inc. moves dismissal of investigation with- 
out prejudice to filing of formal complaint. 

om” ~ a 

MC-903, Sub. 30, Falwell Fast Freight, Inc., 
Extension—Va. Applicant asks reopening and 
reconsideration. 

* * ~ 

I. & S. M-8085, Pulpboard and Fibreboard 
from Trenton, N.J. to Bristol, Pa. and New 
York, N.Y. Motor Carriers Tariff Bureau, 
Inc., asks reconsideration and vacation of 
suspension order. 

ok * > 

MC-F-5468, M. L. Adley, et al.—Control: The 
Adley Express Co.—Purchase—Savage Truck 
Line, Inc. Vendee asks reconsideration. 

7 * * 


No. 31239, Kern Valley Packing Co., et al. 
v. A. T. & S. F., et al. Complainants ask 
reopening and oral rehearing. 

» 7 * 

MC-10928, Subs. 21 and 26, Southern-Plaza 
Express, Inc., Extension—Houston-New Or- 
lean. Applicant asks issuance of a declara- 
tory order reversing ruling of Examiner 
Harold P. Boss with respect to admissability 
of certain evidence sought to be introduced 
by petitioner. 

* ob * 

MC-74320, Sub. 4, Winthrop S. Porter, Ex- 
tension—Conn. Applicant asks reconsidera- 
tion and modification. 

~ * * 

MC-84805, Sub. 2, et al., Marino Trucking 
Co., Inc., et al. Ezra Taft Benson, Secretary 
of Agriculture of US., ks reconsideration. 

* ~ * 

I. & S. M-6486, Fabrics and Yarn South 
to New England. Southern rail carriers ask 
issuance of an order declaring scope of in- 
vestigation to encompass certain rates in- 
creased by respondent during course of this 
proceeding. 

- ” . 

I. & S. M-8136, Class Rates—New York 
Short Haul Area. North Jersey Terminal & 
Transportation Co., Inc. asks vacation of sus- 
pension order. 


* 

MC-75185, Sub. 210, Service Trucking Co., 
Inc. Extension—Landover, Md. Applicant 
asks reconsideration. > 

” 


* * 


* s 

MC-102682, Sub. 231, Hughes Transporta- 
tion, Inc., Extension—Ark. Baggett Transpor- 
tation Co., et al. ask reconsideration. 

» - » 

I. & S. M-5299, Liquor—Between Browns- 
ville, Pa. & Louisville, Ky. Hayes Freight 
Lines, Inc. asks reconsideration. 

” a * 

I. &. S. M-8141, Paper Boxes—New Haven, 
Conn. to Mass. Downing & Perkins, Inc. 
asks reconsideration and vacation of suspen- 
sion order. 

> * * 

MC-F-6138, Cargo Transportation, Inc.— 
Control and Merger—Imperial Freight Lines, 
Inc. Inland Express, Inc. asks reconsidera- 
tion and vacation of order of Dec. 9, 1955 
granting temporary authority. 

* * 7 


No. 31586, Truck Trailers on Flat Cars— 
Utah, Ida., Ore., and Wash., No. 31696, Paci- 
fic Inland Tariff Bureau, Inc. v. Union Paci- 
fic R.R. Co. Complainant in No. 31696 asks 
reconsideration. 

* * * 


No. 31624, Grand Forks Chamber of Com- 


merce, v. G. N. Ry. Co. Complainant asks 


reconsideration, and oral argument before 
entire Commission. 
* = > 


No. MC-52934, Sub. 14, E. L. Jones, Inc., 
Extension—Cody, Wyo. Applicant asks re- 
consideration. 

a 7” > 

MC-74846, Sub. 35, Lewis G. Johnson, Ex- 
tension, Egypt, N.Y. Stevens Truck Lines, 
Inc. asks reconsideration. 

* * * 

MC-78705, Sub. 9, McLain Trucking, Inc., 
Extension, Trenton and Utica, Mich. Darling 
Freight, Inc. asks reconsideration. 

* * * 

MC-84805, Sub. 2, Marino Trucking Co., 
Inc.; MC-107585, Sub. 3, De Vito Warehous- 
ing & Trucking; MC-114223, Paul Michelsohn; 
MC-114224, Michelsohn Trucking Co.; MC- 
114225, Anthony Russo; MC-114226, William 
Stokes, MC-114234, Holland Specialties Co.; 
MC-114236, John A. Shaughnessy; MC-114283, 
Hammer & Son. Premier Peat Moss Corp., 
et al. ask reconsideration and reargument. 

~ - * 

MC-105217, Sub. 29, Rice Truck Lines. Ap- 
plicants ask reopening for further hearing. 
a * * 

MC-110190, Sub. 19, Penn-Dixie Lines, Inc., 
Extension—Rice. Applicant asks re-hearing, 

further hearing .and reconsideration. 
ca * ce 

MC-113642, Sub. 5, Winn Trucking Service, 
Contract Carrier Application. Bowling Green 
Express, Inc., et al. ask reconsideration. 

* ca * . 

I. & S. M-4471, Paints and Plaster—Gypsum, 
Ohio, to Chicago, Ill. Lake Motor Freight 
Lines, Inc. asks reconsideration and rehear- 
=e. * * * 

MC-F-5839, Scribner Birlinbach—Control; 
Transcon Lines—Control—Keystone Freight 
Lines. Rail protestants and intervenors asks 
reconsideration. 





C. omyalaints 





No. 31874, Sub. 1, New Orleans Traffic 
and Transportation Bureau, New 
Orleans, La. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. 


Alleges rates maintained on grain and 
grain products, in carloads, from points 
in Western District, to points in de- 
scribed areas of Mississippi, Louisiana 
(East of the Mississippi River), Alabama, 
Florida and Georgia, in violation of 
sections 1 and 3. Asks cease and desist 
order and rates. (Louis A. Schwartz, 
408 International Building, New Orleans 
12, La.) 

* * He 
No. 31921, Northern Natural Gas Co., 
Omaha, Neb. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. 


Alleges rates on numerous carloads of 
wrought iron or steel pipe, from points 
in Alabama, Illinois, Indiana, Iowa, 
Kansas, Minnesota, Mississippi, Nebraska, 
South Dakota, Texas and Wisconsin, to 
points in Iowa, Kansas, Minnesota, 
Nebraska, New Mexico, South Dakota 
and Texas in the period from November, 
1952 to June 24, 1954, in violation of 
sections 1 and 6. Asks a cease and desist 
order and reparation of $157,812.44. (C. J. 
Burrill, 108 South Eighteenth Street, 
Omaha 2, Neb.) 

* oe oo 
No. 31924, Coplay Cement Manufactur- 
ing Co., New York, N.Y. v. Atlantic 
Coast Line Railroad Co. 


Alleges rates on cement from Saylor, 
Pa., to destinations in Virginia, in vio- 
lation of sections 2 and 3. Asks repa- 
ration. Modified procedure ordered. 
(Albert E. Enoch, 556 Maine Street, 
Bethlehem, Pa.) 

* ak ce 
No, 31925, William Volker & Co. of 
Washington, Inc., Seattle, Wash., et 
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al. v. Union Pacific Railroad Co, » 
al. 


Allege rates on various window shag, 
materials from Chicago, IIl., to Ig 
Angeles, Fresno, Sacramento, and Sa, 
Francisco, Calif., Salt Lake City, Uta), 
Portland, Ore., and Seattle, Wash, jp 
violation of section 6. Ask cease ani 
desist order, rates and reparation of 
$635.91. Modified procedure ordere 
(W. P. Tarter, P.O. Box 529, Burlip. 
game, Calif.) 

x %* * 

31926, Chamber of Commerce of 
Fargo, N.D., et al. v. Ahnapee ¢ 
Western Railway Co. et al. 


Allege rates on carpets, Carpeting 
mats, matting or rugs, rubber or rubber 
composition, and other commodities, 
from Kearny, N.J., Lancaster and Marcus 
Hook, Pa., Columbus, O. and Chicago 
and Kankakee, Ill. to Fargo, N.D., ip 
violation of sections 1 and 3. Ask ceage 
and desist order, rates and reparation 
of $1,000. Modified procedure ordered, 
(J. I. Finsness, Box 311, Fargo, N.D.) 


* co * 


MC-C-1918, Eastern Motor Express, Inc, 
Terre Haute, Ind. v. Stephen La- 
hotski, et al. 


Alleges defendants transporting com- 
modities between points purportedly 
under joint through rates, including, 
but not limited to, the transportation of 
wall paper, from Penndel, Pa., to Chicago, 
TIll., and Cleveland, O., in violation of 
section 217. Asks cease and desist order 
and rates. Modified procedure ordered. 
(Thomas J. Hogan, 128 Cherry Street, 
Terre Haute, Ind.) 


No. 





Proposed Reports 





Examiner Says Railroads 
Are Not Common Carriers 


In Transporting Circuses 


Examiner Riley Andrew Gwynn, by 
@ proposed report in No. 31656, 
Transportation of Circuses and Show 
Outfits, has recommended that the 
Commission find that railroads are 
not acting as common carriers in the 
transportation of circuses and show 
outfits and that it vacate Rule 63 of 
tariff circulars Nos. 18-A and 20 re- 
quiring carriers to file copies of their 
contracts covering the transporta- 
tion of circuses and show outfits. 

After setting forth 12 proposed find- 
ings of fact, the examiner said it might 
be concluded that, ordinarily, a trans- 
portation service might not be under- 


taken except on a basis alike for all 
persons. 


However, he added, the limited 
special service performed for circ 
went far beyond that which was 
narily conceived to be the duty 
common carrier. 

“Judicial opinion over a long |} 
has sustained the position here 
by the rail carriers to the effect tha 
service properly may be the subjec 
special contract on a _ private-c 
basis,” the examiner said. “The v 
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of this judicial opinion should not be 
disregarded. 

“american railroads have been trans- 
porting circuses and show outfits for 
many years and generally the Commis- 
sion has been free of complaints regard- 
ing the service. The Commission is not 
now confronted with such complaints 
and there is no substantial public in- 
terest shown in the subject matter of 
this investigation as hereinbefore shown. 

“The only evidence submitted herein 
py a circus or show outfit supports the 
position taken by all the rail carriers 
to the effect that the limited and special 
transportation service here considered is 
not a common carrier service.” 

In ordering the investigation, the ex- 
aminer said the Commission sought to 
determine “(1) whether railroads of the 
United States are acting as common 
or private carriers in the transportation 
of circuses and show outfits, and (2) 
whether Rule 63 of the Commission’s 
tariff circulars Nos. 18-A ... and 20 
_., which permits carriers subject there- 
to to file copies of their contracts covering 
the transportation of circuses and show 
outfits, should be rescinded, changed, or 
amended in any respect.” 

“Rule 63 serves no useful purpose,” 
the examiner said. “It is an ‘on-the- 
fence’ rule which neither recognizes 
clearly that the services of transporting 
circuses and show outfits in a common- 
carrier service, or that it is not a com- 
mon carrier service. 

“If recognized aS a common-carrier 
service, there should be full compliance 
with the act in regard to the publica- 
tion of rates, not a continuation of such 
wide discretion by the Commission in 
granting a Rule 63 exception. 

‘If not recognized as a common-car- 
rier service, there should be no tariff 
rule whatsoever. If the conclusion is 
reached that the service is not that of 
a common carrier, which the examiner 
here recommends, the tariff rules should 
be vacated.” 


Motor Finance Proposals 


Examiner Thomas J. Patrick, by a pro- 
posed report in MC-F-6009, B. C. Truck 
Lines, Inc.— Control and Merger — La- 
Grange Truck Lines, Inc., has recom- 
mended that the Commission approve 
the acquisition by B. C. Truck Lines, Inc., 
LaGrange, Ga., of control of LaGrange 
Truck T.ines, Inc., Atlanta, Ga., through 
purchase of its capital stock, merger into 
the former of the operating rights and 
property of the latter for ownership, 
Management and operation, and acqui- 
sition by Mary Katherine Collins of con- 
trol of the operating rights and property 
through the control and merger. 

By a proposed report in MC-F-5940, A. 
L. Buc!: et al—Control; Buch Express, 
Inc—Control and Merger—Zeno Bros. 
Truckins Co., Inc., embracing Finance 
No. 18°72, Buch Express, Inc.—Issuance 
of Notr. and Assumption of Obligations, 
Exami: er Bruce W. Card has recom- 
mende:. that the Commission (1) deny 
the aplication of Buch Express, Inc., 
Harris’ irg, Pa., for authority to acquire 
contro’ of Zeno Bros. Trucking Co., Inc., 
Akron, >., through the purchase of cap- 
ital stk and of Zeno Bros. Equipment 
Co. I: ., through such control; merger 
of the perating rights and property of 
Zeno } os. Trucking and the property of 
Zeno ‘ros, Equipment for ownership, 
manag= nent, and operation, and of A. L. 
Buch, \symond Buch and Sondell Cole- 





man for authority to acquire control of 
the operating rights and property of the 
two companies, and (2) dismiss the ap- 
plication to issue certain securities in 
connection with:the transactions. 


By a recommended report in MC-FC- 
58319, Michael M. Davis, dba Lambrecht 
Trucking Co., Sterling, Ill., Transferee, 
and L. A. Lambrecht, dba L. A. Lam- 
brecht Trucking Co., Sterling, Ill., Trans- 
feror, Examiner Richard S. Ries has rec- 
ommended that the Commission find 
the proposed transfer of operating rights 
described in permit Nos. MC-1704, MC- 
1704, Sub. 4, and MC-1704, Sub. 8, from 
transferor to transferee, not to be un- 
lawful. He said the proposed transfer 
should be approved. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Rubber 


I. and S. M-7348, Rubber From Baton 
Rouge, La. to Ohio. By Examiner 
William E. Huffman. Recommends or- 
der requiring cancellation of suspended 
schedules and discontinuing proceeding 
on finding not shown just and reason- 
able, schedules filed to become effective 
June 1, 1955, by D. C. Hall Transport, 
Inc., and Roadway Express, Inc., re- 
spondent common carriers, proposing to 
establish joint-commodity rates, minima 
60,000 and 170,000 pounds, on rubber, 
from Baton Rouge to certain points in 
Ohio. On protest of the Illinois Cen- 
tral Railroad, the examiner said, the 
schedules were suspended to January 
1, 1956, and the respondents postponed 
the effective date to January 31. A table 
in the report showed proposed and pres- 
ent rates on crude, natural, guayule, 
neoprene, and synthetic rubber. For 
example, from Baton Rouge to Akron, 
the proposed rate, minimum 70,000 
pounds, was given as 105 cents a 100 
pounds, compared with a present rate 
of 117 cents, minimum 60,000 pounds, and 
rail rates of 117 cents, minimum 60,000 
pounds, and 105 cents, minimum 70,000 
pounds. The examiner stated that aver- 
age costs for the last few years raised 
considerable doubt as to the accuracy 
and completeness of cost data submitted 
by the respondents. Thus, he continued, 
the evidence of record was not con- 
vincing that the proposed rates would 
be reasonably compensatory. 


Certificates—Licenses—Permits 


California (Colton) —MC-112196, Sub. 
10, George R. Mallory, dba Mallory 
Trucking, Extension—Yuma, Ariz. Cer- 
tificate proposed. Cement, in bulk, from 
Crestmore and Oro Grande, Calif., to 
Yuma, Ariz., over irregular routes. 

California (Oakland) — MC - 109734, 
Sub. 73, Pacific Intermountain Express 
Co., Extension—Kellogg, Ida. Certificate 
proposed. Specified commodities, from 
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Kellogg, Ida. and Hedges and East 
Pasco, Wash., to certain areas in Mont., 
Ida., and Ore., over irregular routes. 

California (San Francisco)—MC-1511, 
Sub. 107, Pacific Greyhound Lines, Ex- 
tension—Squaw Valley. Certificate pro- 
posed. Passengers and their baggage, in 
special operations, between Squaw Val- 
ley Junction, Calif., and Squaw Valley, 
Calif., over a specified route, serving no 
intermediate points. 

Canada (Point Edward, Ontario) —-MC- 
114885, Sub. 1, Tank Truck Transport, 
Ltd., Common Carrier. Certificate pro- 
posed. Over irregular routes (1) dry soda 
ash, in bulk, from Syracuse, N.Y., and (2) 
dry soda ash, in bulk, in tank vehicles, 
from Niagara Falls, N.Y., in each in- 
stance, to the U.S.-Canada boundary at 
Niagara Falls and Cape Vincent, N.Y., 
restricted to traffic moving to points in 
Canada. 

Connecticut (Thomaston) — MC- 
115022, Sub. 1, Chamberlain’s Trailer 
Transport, Inc., Extension—All points. 
Denial of certificate proposed. Used 
trailers designed to be drawn by passen- 
ger cars, truckaway, in secondary 
movements, between points in Me., N.H., 
Vt., Mass., R.I., Conn., N.Y., and NWJ., 
on the one hand, and, on the other, 
all points in the United States. 

District of Columbia (Washington)— 
MC-113678, Sub. 2, Curtis, Inc., Extension 
—Springfield, Mass. Denial of certificate 
proposed. Over irregular routes, meat, 
meat products and meat by-products, (1) 
from New York, N.Y., to Denver, Colo., 
and (2) from Denver, Colo., to Springfield, 
Mass., and points within a 30-mile radius 
lags York City, excluding New York 
City. 

Florida (Jacksonville)—MC-2900, Sub. 
82, Great Southern Trucking Co., Exten- 
sion—Marianna. Certificate proposed. 
General commodities, moving in express 
service, between specified points in Fla., 
and Ga. 

Florida (Lake Alfred) — MC-115491, 
Commercial Carriers Corporation, Com- 
mon Carrier. Certificate proposed. 
Canned citrus products, from points in 
13 specified Florida counties, to Tampa, 
Fla., and empty pallets on return, over 
irregular routes. 

Florida (Miami)—MC-107107, Sub. 69, 
Alterman Transport Lines, Inc., Ex- 
tension—Meat Products—North Carolina 
and South Carolina. Certificate pro- 
posed. Meat, meat products, and meat 
by-products, from points in specified 
counties in Florida, to points in N.C. and 
S.C., with exceptions, and to points in 
Virginia, over irregular routes. 

Georgia (Atlanta)—MC-107515, 
189, Refrigerated Transport Co., 
Extension—Mt. Pleasant, Tex. Dual 
operations and_ certificate proposed. 
Meats, meat products, and meat by- 
products, from Mt. Pleasant to points 
in Ala., Ga., Fla., N.C., S.C., and Tenn., 
except Memphis, over irregular routes. 

Illinois (Chicago)—-MC-1501, Sub. 107, 
The Greyhound Corporation, Extension— 
Elizabethtown, N.Y. (Corrected). Cer- 
tificate proposed. Passengers and their 
baggage, express and newspapers, be- 
tween Elizabethtown and Louisville, Ky., 
over described regular routes, serving 
all intermediate points. ‘ 

Illinois (Chicago)—MC-47619, Sub. 9, 
Iowa-Nebraska Transportation Co., Inc., 
Extension—Frozen Foods. Denial of cer- 
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tificate proposed. Frozen foods, and 
meats, packinghouse products, and com- 
modities used by packinghouses, from 
Omaha, Neb., and points within 100 miles 
thereof, to Boston, Mass., Philadelphia, 
Pa., and New York, N.Y., and points in 
N.Y., and N.J., within five miles of New 
York, over irregular routes. 

Iowa (Iowa City) —MC-92983, Sub. 128, 
Eldon Miller, Inc., Extension—Vegetable 
Oils St. Louis—Iowa. Certificate pro- 
posed. Over irregular routes, vegetable 
oils, vegetable oil products, and blends 
thereof, in bulk, in tank vehicles, from 
St. Louis, Mo., to points in Iowa. 

Iowa (Marshalltown)—MC-30844, Sub. 
26, Heuer Truck Lines, Inc.,—Salt. Cer- 
tificate proposed. Salt, from Hutchinson, 
Kan., to points in Iowa, wtih exceptions, 
over irregular routes. 

Kentucky (Louisville) —MC-114091, Sub. 
5, Direct Transport Co. of Kentucky, Inc., 
Extension—Owensboro, Ky. Certificate 
proposed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Owensboro, Ky., to points in a designated 
area of Indiana, over irregular routes. 

Massachusetts (Waltham)—MC-31600, 
Sub. 389, P. B. Mutrie Motor Transporta- 
tion, Inc., Extension—New York. Cer- 
tificate proposed. Synthetic resin, glue, 
and liquid sizing, in bulk, in tank vehi- 
cles, from Chicopee, Mass,. to Cartage, 
Plattsburg, and Warrensburg, N.Y., over 
irregular routes. 

Michigan (Detroit)—MC-49368, Sub. 
74, Complete Auto Transit, Inc., Exten- 
sion—Willow Run. Permit denied. 
Over irregular routes, specified motor 
vehicles, in initial movements, truck- 
away and driveaway service, from the 
site of the plants of the General Motors 
‘Corporation at. Willow Run, Mich., to 
all points in the U.S., and the same com- 
modities, in secondary movements, from 
all points in the U.S., to Willow Run. 

Michigan (Grand Rapids)—MC-67818, 
Sub. 52, Michigan Express, Inc., Exten- 
-sion—Traverse City. Certificate proposed. 
Food and beverage and vending ma- 
chines, uncrated, and cabinets, parts, and 
accessories for such machines, from Tra- 
verse City, Mich., to points in the USS., 
except those in Me., Vt., N.H., N.D., S.D., 
Neb., Wyo., Mont., Ida., Wash., and Ore., 
over irregular routes. 

Minnesota (Spring Grove)—MC-111068, 
‘Sub. 2, Kenneth Groth, Extension— 
Fertilizer. Certificate proposed. Ferti- 
lizer, from Prairie du Chien, Wis., to 
points in Winneshiek County, Ia., over 
irregular routes. 


Minnesota (St. Paul) —MC-17481, Sub. 
14, Moore Motor Freight Lines, Inc., Ex- 
tension—Bulk sugar. Certificate pro- 
posed. Sugar, from Chaska, Minn., to 
points in Ia., Wis., and a specified area 
of Illinois, over irregular routes. 

Missouri (Kansas City) — MC-11185, 
‘Sub. 92, J-T Transport Co., Inc., Exten- 
sion—St. Louis County, Mo. Permit 
proposed and approval of dual operations 
recommended. Aircraft fuselage sec- 
tions, uncrated, requiring the use of 
special equipment, from the plant sites 
of Northrop Aircraft, Inc., at or near 
Hawthorne and El Segundo, Cailif., ‘to 
the site of the plant of McDonnell 
Aircraft Corporation at or near St. Louis, 
Mo., over irregular routes. 

Missouri (Springfield) — MC-115195, 
John Ellis and Grace Ellis, dba Ellis Oil 
Co., Common Carrier. Denial of cer- 


tificate proposed. Petroleum products, 
in bulk, in tank vehicles, from certain 
points in Kan. and Okla., to certain 
points in Missouri, over irregular routes. 

Missouri (Springfield) — MC-115197, 
American Transport, Inc., common car- 
rier. Certificate proposed. Petroleum 
and petroleum products, in bulk, in 
tank vehicles, (1) from Coffeyville, Kan., 
to Ava, Mo., and (2) from Kansas City, 
Arkansas City, Coffeyville, Neodesha, 
and Chanute, Kan., to points in a de- 
scribed area of Missouri, over irregular 
routes. 

Missouri (Sugar Creek)—MC-106400, 
Sub. 14, Kaw Transport Co., Extension 
—Additional Kansas Points (corrected). 
Certificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from Sugar Creek, Mo., and the 
U.S. Air Force Supply Depot near Park- 
ville, Mo., to all points in Kansas more 
than 150 miles from Kansas City, Mo., 
over irregular routes. 

New Jersey (Palisades Park)—MC- 
23445, Sub. 3, Community & Johnson 
Corporation, Extension—Non-Radial Au- 
thority. Certificate proposed. Household 
goods, over irregular routes, between 
points in Mass., R.I., Conn., N.Y., N.J., 
Pa., and Del., and between points in 
those states, on the one hand, and, the 
District of Columbia, and points in Me., 
N.H., Vt., O., Ind., Ill., Mich., Mo., Md., 
W.Va., Va., N.C., S.C., Ga., Ala., Fla. 

New Jersey (Maplewood)—MC-10397, 
Sub. 2, Fred Stock, Inc., Extension— 
Packinghouse Products. Permit pro- 
posed. Meat products, meat by-products, 
dairy products, and articles distributed 
by packinghouses, from Newark, N.J., to 
points in Monmouth County, N.J., and 
empty containers, on return. 

New Mexico (Vanadium)—MC-36534, 
Sub. 13, Strong & Harris, Inc., Extension 
—Arizona and New Mexico. Permit pro- 
posed. Ore, in bulk, in dump vehicles, 
from the site of the Shannon mine near 
Gleeson, Ariz., to Cochise, Ariz., over ir- 
regular routes. 

New York (Holley)—MC-96489, Sub. 18, 
Bowen Trucking, Inc., Extension—Ohio. 
Certificate proposed. Fertilizer com- 
pounds, except when moving in bulk, and 
in tank vehicles, over irregular routes, 
from Sandusky, O., to certain points in 
New York. 

New York (Kingston)—MC-2835, Sub. 
28, Adirondack Transit Lines, Inc., Ex- 
tension—New York Highway 32. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
over specified portions of New York 
highways 32 and 23A, serving all inter- 
mediate points. 

New York (Lackawanna)—MC-108358, 
Sub. 4, Concrete Delivery Co., Inc., Ex- 
tension—Cement In Bulk. Permit pro- 
posed. Portland and mortar cement, 
in bulk, in tank vehicles, over irregular 
routes, from Hamburg, N.Y., to points in 
Warren County Pa. 

New York (New York) — MC-27970, 
Sub. 23, Chicago Express, Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Watseka, Ill., and To- 
ledo, O., over a regular route. 


New York (New York)—MC-66562, Sub. 
1231, Railway Express Agency, Inc., Ex- 
tension—Evansville, Ind.— Danville, Il. 
Certificate proposed on further proceed- 
ings. General commodities, moving in 
express, between specified points in IIl. 
and Ind., with restrictions. 

New York (New York)—MC-115488, 
Louis Morris, Contract Carrier. Permit 
proposed. Stoves, ranges, refrigerators, 
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freezers, ironers, washing machin, dr. 
ing machines, air conditioners, te evisig 
sets, talking machines, radios, and cop. 
bination radio talking machiiie-te}. 
vision sets, uncrated, from Ney York, 
N.Y., to points in New Jersey, on anj 
north of New Jersey Highway 33, ¢. 
cept Trenton, N.J., over irregular route 

New York (Watertown)—MC- 10525 
Sub. 13, W.T. Byrns Motor Express 
Inc., Extension—Gateway Points (cor. 
rected report). Certificate proposed 
General commodities, with exceptions 
(1) between Albany, N-Y., and Elin. 
bethtown, N.Y., over U.S. Highway 9 
serving no intermediate points, and (9) 
between junction U.S. Highway 9 an 
N.Y. Highway 28 and Blue Mountain 
Lake, N.Y., and return, over a described 
route, serving no intermediate points 
and serving junction U.S. Highway 3 
and N.Y. Highway 28 for joinder only, 

Ohio (Akron)—MC-2202, Sub. 132 
Roadway Express, Inc., Extension—Al- 
ternate Route, Anniston, Ala. General 
commodities, with exceptions, between 
the junction of U.S. Highway 78 and 
US. business Highway; 78 west of Ap- 
niston, Ala., and the junction of US, 
highway 78 and U.S. business Highway 
78 East of Anniston, over U.S. Highway 
78, serving no intermediate points, as an 
alternate route, in connection with regu- 
lar-route operations between Austell, 
Ga., and Birmingham, Ala., with con- 
dition. 

Ohio (Germantown)—MC-31386, Sub. 
3, Earl Silver, dba Silver Truck Line, 
Common Carrier. Denial of certificate 
proposed. General commodities, with 
exceptions, between Dayton, O., and Ger- 
mantown, O., over a specified route, serv- 
ing the intermediate points of New Chi- 
cago, Liberty and Farmersville, O. 

Ohio (East Palestine) —MC-96568, Sub. 
8, Robert R. Muskin and Jerold B. Mus- 
kin, dba Muskin Trucking Co., Extension 
—Kentucky. Permit proposed. New furni- 
ture, uncrated, over irregular routes, from 
the Kenmar Manufacturing Co., about 
seven miles north of Ottumwa, Ia., to 
points in Kentucky. 

Ohio (Youngstown)—MC-10900, Sub. 
19, McCullough Transfer Co., Extension 
—Points in Described Areas in Michigan 
and West Virginia. Certificate pro- 
posed. Specified commodities, from Ni- 
agara Falls, Tonawanda and North Ton- 
awanda, N.Y., to points in described 
areas of Mich. and W.Va., over irregu- 
lar routes. 

Oklahoma (Oklahoma City)—113459, 
Sub. 9, H. J. Jeffries Truck Line, Inc. 
Extension—Memphis, Tenn. Certificate 
proposed. Pipe, except the stringing or 
picking up of pipe in connection with 
the stringing and dismantling of mal 
or trunk pipelines, from points in Ten- 
nessee in the Memphis commercia! zone, 
including President’s Island, to West 
Memphis, Ark., over irregular routes, 
using West Memphis as a gateway only, 
and with stated restrictions. 

Oklahoma (Oklahoma City) -—- MC- 
113824, Sub. 3, Geo. I. Laingor, dba Lain 































































































Transport, Extension—Georgia. enial 
of certificate proposed. Granite and 
marble from Pickens and Elbert coun- 
ties, Ga., to described parts of Kan. and 
Okla. 

Pennsylvania (Downingtown) — MC- 
104340, Sub. 24, Leaman Transpor ation 
Co., Inc., Extension—Ohio, Pennsy ania 
and West Virginia. Certificate prc 0sed. 
Residual oils, in bulk, in tank ve ‘clés, 
over irregular routes, from Wellsvi! °, 0» 
to points in Pa. and W.Va. 

Pennsylvania (Duquesne)—MC-! 5157, 
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5157, 


sub. 1, rrancis P. Long, dba Long Coal 
snd Hauling Co., Contract Carrier. Per- 


mit proposed. Coal, coke, and a by- 
product known as “disco,” in bulk, in 


jump vehicles, over irregular routes, 
rom mine-sites of the Pittsburgh Con- 
slidation Coal Co., and its operating 
agencies, in Allegheny, Westmoreland 
and Washington counties, Pa., to points 
in Wetzel and Monongalia counties, 
Va. 

,——s (Philadelphia) — MC- 
107403, Sub. 214, E. Brooke Matilack, 
Inc. Extension—Ohio, Pennsylvania and 
West Virginia. Certificate proposed. 
Residual oils, in bulk, in tank vehicles, 
over irregular routes, from Wellsville, 
0, to points in described areas in Pa., 
and W.Va., with conditions. The con- 
ditions are that the authority to con- 
duct such operations shall be restricted 
to preclude tacking or joining thereof, 
directly or indirectly, with any other 
authority held by the applicant for the 
purpose performing through transpor- 
tation to points beyond those specified, 
and that traffic transported under the 
instant authority shall not be inter- 
changed with other carriers. 


Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 85, Pennsylvania Truck Lines, Inc., 
Extension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points in Ohio 
over irregular routes, as alternate routes, 
in connection with regular-route oper- 
ations. 

Pennsylvania (Pittsburgh)—MC-87786, 
Sub, 2, Lightning Local Express Co., Ex- 
tension—Pennsylvania. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Pittsburgh and 
Washington, Pa., over a described route 
and return, serving all intermediate 
points and the off-route points of Hen- 
dersonville, Cannonsburg, Houston and 
Meadow Lands, Pa. 

Pennsylvania (Red Lion)—MC-115262, 
Red Lion Bus Co., Common Carrier. 
Certificate proposed. Passengers and 
their baggage, in special and charter 
operations, beginning and ending at 
described points in York County, Pa., 
and extending to points in Del., Md., 
NJ., N.Y., Va., and D.C., over irregu- 
lar routes. 

Pennsylvania (York)—MC-110190, Sub. 
2%4, Penn-Dixie Lines, Inc., Exterision— 
Western New York. Certificate proposed. 
Frozen fruits and frozen vegetables, in 
vehicles equipped: for mechanical re- 
frigeration, from Ontario Center, Web- 
ster, Barker, Fairport, Ontario, Water- 
port, LeRoy, Holley, Medina, and Buf- 
falo, N.Y., to points in Georgia and Ala- 
bama, unrestricted, and to points in 


Florida, restricted to the transporta- 
tion of shipments which have been 
stopped for partial unloading in Ala- 
bama or Georgia and which have their 
final destination in Florida, over ir- 
regular routes. 

Texss (Houston)—MC-30319, Sub. 56, 
Southern Pacific Transport Co., Exten- 
sion—Compressor Stations. Certificate 
propos:d. General commodities, with ex- 
ceptio::, between specified points in 
Texas over designated routes, with the 
usual -onditions. 

Ver» ont (Woodstock) — MOC-12628, 
Rober’ Guyer Averill, dba Danmark- 
shavn, Broker. Denial of license pro- 
Posed. Household goods, between de- 
Scribe” points in the United States. 

Vir; sia (Harrisonburg) — MC-115420, 
_ Merle E. Martin, Common Car- 

r. 


sertificate proposed. Passengers 


and their baggage, and express and 
newspapers, between Harrisonburg, Va., 
and Mathias, W.Va., over a regular 
route, serving all intermediate points. 


Washington (Seattle) —MC-88161, Sub. 
46, Inland Petroleum Transportation Co., 
Inc., Extension—Sulphuric Acid. Certifi- 
cate proposed. Sulphuric acid, in bulk, 
in tank vehicles, from Kellogg, Ida., to 
specified points in Washington, over ir- 
regular routes. 

West Virginia (Charleston)—MC-1504, 
Sub. 125, Atlantic Greyhound Corpora- 
tion, Extension—Boones Mill. Certifi- 
cate proposed. Passengers and their bag- 
gage, express and newspapers, between 
the junction of U.S. Highway 220 and re- 
located U.S. Highway 220 south of Boones 
Mill, Va., and junction of old U.S. High- 
way 220 and relocated U.S. Highway 220 
north of Rocky Mount, Va., over a speci- 
fied route, serving all intermediate points. 


Wisconsin (Green Bay) — MC-31466, 
Sub. 19, Joseph Pomrowitz, dba L.C.L. 
Transit Co., Extension—Fresh Meats 
and Packinghouse Products. (Second 
Corrected). Permit proposed. Over ir- 
regular routes, (1) fresh meats, from 
and to specified points and areas ‘in 
Tll., Ia.,,.Mich., Minn., and Wis., and (2) 
meats, meat products and meat by- 
products, from Austin, Minn., to points 
in specified areas in Ia., and Wis. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6481, Hay—Classification 
—New York to South, assigned January 25, 
at Washington, D.C., canceled and reassigned 
March 27, at Washington, D.C., before Ex- 
aminer Pyne. 

Hearings in I. & S. 6459, Crude Sulphur— 
Southwest to Va. Points; I. & S. 6177, Crude 
Sulphur—La. & Tex. to Va.; F.S.A. Nos. 
28762, and 30904, Crude Sulphur—La. & Tex. 
to Va., assigned February 14, at Washington, 
D.C., canceled and reassigned February 15, 
at Washington, D.C., before Examiner 
Stecher. 


New Assignments 


February 20—Washington, D.C.—Examiner 
Dunn: 
31291—South Carolina Intrastate Freight 
Rates and Charges. 
February 21—Baltimore, Md.—U.S. Appraisers 
Stores Bldg.—Examiner Baumgartner: 
31858—Eliasberg Bros., Inc. v. Railway Ex- 
press Agency, Inc. 
February 23—Washington, 
Hosmer: 
28881—Bituminous Coal Rates Within Ili- 
nois. 
March 12—Washington, 
Roth: 
I. & S. 6541—Phosphate Rock Routing Can- 
cellation—S.A.L.R.R. 
March 20—Washington, 
Naftalin: 
31006—Eastern Central Motor Carriers As- 
sociation, Inc. v. the Akron, Canton & 
Youngstown R.R. Co., et al. 


D.C.—Examiner 


D.C.—Examiner 


D.C—Examiner 
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| ICC NEWS 


MOTOR 


Changes in Assignments 


Hearing in MC-65106, Sub. 2, M. E. Flem- 
ming, Brooklyn, N.Y., contract carrier ap- 
plication, assigned January 19, at New York, 
N.Y., canceled. 

Hearing in MC-67818, Sub. 56, Michigan 
Express, Inc., Grand Rapids, Mich., common 
carrier application, assigned January 20, at 
Chicago, Ill., canceled. 

Hearing in MC-106977, Sub. 12, T.S.C. Mo- 
tor Freight Lines, Inc., Houston, Tex., com- 
mon carrier application, assigned January 
31, at Jung Hotel, New Orleans, La., trans- 
ferred to January 31, at Masonic Temple 
Bldg., New Orleans, La., before Jt. Bd. 28. 

Hearing in MC-110190, Sub. 29, Penn-Dixie 
Lines, Inc., York, Pa., assigned January 24, 
at Washington, D.C., canceled and reas- 
signed January 31, at Washington, D.C., 
before Examiner Brooks. 

Hearing in MC-114015, Sub. 5, Huss, Inc., 
Chase City, Va., contract carrier application, 
assigned February 1, at Washington, D.C., 
canceled. 

Hearing in MC-95540, Sub. 267, Watkins 
Motor Lines, Inc., Thomasville, Ga., com- 
mon carrier application, assigned February 
2, at Washington, D.C., canceled and re- 
assigned February 27, at Washington, D.C., 
before Examiner Brooks. 

Hearing in MC-115642, Mississippi Docks, 
Inc., Minneapolis, Minn., common carrier ap- 
plication, assigned February 2, at Minneap- 
oils, Minn., postponed to a date to be fixed. 

Hearing in MC-107515, Sub. 198, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., com- 
mon carrier application, assigned January 
31, at Nashville, Tenn., canceled and reas- 
signed February 16, at Dinkler-Andrew Jack- 
= Hotel, Nashville, Tenn., before Jt. Bd. 

Hearing in MC-C-1873, Bowling Green Ex- 
press, Inc., Southeastern Truck Lines, Inc., 
Tennessee-Carolina Transportation, Ine., As- 
sociated Transport, Inc.—Investigation of 
Interchange Practices and Revocation of Cer- 
tificates, assigned January 27, at Nashville, 
Tenn., canceled and reassigned February 28, 
= Washington, D.C., before Examiner Van- 

ver. 

Hearing in MC-27970, Sub. 22, Chicago Ex- 
press, Inc., New York, N.Y., common carrier 
application, assigned January 24, at Albany, 
N.Y., canceled. 


Hearing in MC-108836, Sub. 8, Coates-Nor- 
rell Motor Express, Inc., Huntsville, Ala., 
common carrier application, assigned Feb- 
ruary 1, at Birmingham, Ala., canceled. 


Hearing in MC-2727, Sub. 6, Spencer Bros., 
Lecompton, Kan., common carrier applica- 
tion, assigned February 1, at Topeka, Kan., 
canceled and reassigned February 7, at Hotel 
Kansan, Topeka, Kan., before Jt. Bd. 52, 


Hearings in MC-59185, Sub. 15, Highway 
Express, Inc., Cleveland, O., common carrier 
application, and MC-106914, Sub. 9, American 
Cartage Co., Cleveland, O., common carrier 
application, assigned February 1, at Colum- 
bus, O., canceled and reassigned February 16, 
at Old Post Office Building, Columbus, O., 
before Jt. Bd: 117. 


Hearing in MC-115640, Ford Construction 
Co., Inc., Provo, Utah, contract carrier ap- 
Plication, assigned January 24, at Salt Lake 
City, Utah, canceled and reassigned March 
6, at State Commission, Salt Lake City, Utah, 
before Jt. Bd. 258. 


Hearing in MC-FC-58270, McCormack 
Transportation Co., Rock Rapids, Ia., trans- 
feree, and Middlewest Nebraska Motor, 
Neligh, Neb., transferor, assigned January 
24, at Omaha, Neb., canceled. 

Hearing in MC-115419, Ed’s Trucking Serv- 
ice, Pewaukee, Wis., contract carrier applica- 
tion, assigned January 25, at Madison, Wis., 
canceled. 

Hearing in MC-97710, Sub. 3, Peters Truck 
Lines, Yreka, Calif., common carrier applica- 
tion, assigned January 25, at San Francisco, 
Calif., postponed to a date to be fixed. 

Hearing in MC-64994, Sub. 17, Hennis 
Freight Lines, Inc., Winston-Salem, N.C., 
common carrier application, assigned Jan- 
uary 30, at Columbia, S.C., canceled. 

Hearing in MC-63670, Sub. 1, D. M. Weston 
& Co., Inc., Providence, R.I., common carrier 
application, assigned January 31 at Boston, 
Mass., canceled. 

Hearing in MC-730, Sub. 53, Pacific Inter- 
mountain Express Co., Oakland, Calif., com- 
mon carrier application, assigned February 
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7, at Boise, Ida., canceled and reassigned 
February 9, at Fed. Bldg., Boise, Ida., before 
Jt. Bd. 29. 

Hearing in MC-F-6087, United Shipping 
Co.—Control—Red Truck Line, Inc., assigned 
February 9, at Fed. Ct. Bldg., Minneapolis, 
Minn., transferred to February 9, at US. 
Ct. Hse., Minneapolis, Minn., before Exam- 
iner Clifford. 

Hearing in MC-115197, Sub. 2, American 
Transport, Inc., Springfield, Mo., common 
carrier application, assigned February 10, at 
Kansas City, Mo., canceled. 

Hearings in MC-115567, Maurice Paquette, 
Lac-des-Ecorces, Quebec, Canada, contract 
carrier application; MC-115568, Omer Beau- 
bien, Lac-des-Ecorces, Quebec, Canada, con- 
tract carrier application; MC-115569, M. 
Honore Brunet, Lac-des-Ecorces, Quebec, 
Canada, contract carrier application, as- 
signed January 24, at Montpelier, Vt., can- 
eceled and reassigned Febryary 29, at U.S. 
Ct. Rms., Montpelier, Vt., before Jt. Bd. 188. 

Hearings in MC-68167, Sub. 29, Washing- 
ton, Virginia and Maryland Coach Co., Inc., 
Arlington, Va., common carrier application, 
and MC-1800, Sub. 22, A. B. & W. Transit 
Co., Alexandria, Va., common carrier applica- 
tion, assigned February 6, at Washington, 
D.C., canceled and reassigned March 22, at 
Washington, D.C.. before Jt. Bd. 108. 

Hearing in MC-113843, Sub. 12, Refrigerated 
Food Express, Inc., Boston, Mass., common 
carrier application, assigned January 25, at 
Rochester, N.Y., canceled. 


Hearing in MC-7746, Sub. 72, United Truck 
Lines, Inc., Spokane, Wash., common carrier 
application, assigned January 30, at Boise, 
Ida., canceled. 

Hearing in I. & S. M-7769, Aluminum— 
Alcoa, Tenn., to Newport, Ark., assigned 
January 30, at Knoxville, Tenn., canceled. 

Hearing in MC-111320, Sub. 22, Curtis Keal 
Transport Co., Inc., Cleveland, O., common 
carrier application, assigned February 1, at 
Washington, D.C., canceled. 

Hearing in MC-115481, Gilchrist Bros., Inc., 
Harrison, N.J., common carrier application, 
assigned February 10, at New York, N.Y., 
canceled and reassigned February 8, at 45 
Broadway, New York, N.Y., before Examiner 
Cave. 

Hearing in MC-115564, Francis J. Balthazor, 
Bear Creek, Wis., contract carrier applica- 
tion, assigned January 26, at Madison, Wis., 
canceled and reassigned February 9, at State 
Comm., Madison. Wis.. before Jt. Bd. 142. 

Hearing in MC-115052, Sub. 1, Blaine- 
Port Huron Motor Express, Inc., Bellingham, 
Wash., common carrier application, assigned 
February 9, at Seattle, Wash., canceled. 

Hearing in MC-40946, Sub. 12, Delaware 
Express Co., Elkton, Md., contract carrier 
application, assigned February 15, at Wash- 
ington, D.C., canceled and reassigned Feb- 
ruary 10, at U.S. Ct. Rms., Wilmington, Del.. 
before Examiner Van Dyke. 

Hearing in MC-26907, Sub. 9, Ripon Truck- 
ing Co., Ripon, Wis., contract carrier applica- 
tion, assigned February 13, at State Comm., 
Madison, Wis., transferred to February 13, 
at U.S.P.0., Madison, Wis., before Examiner 
Harrison. 

Hearing in MC-109736, Sub. 5, Capitol Bus 
Co., Harrisburg. Pa.. common carrier appli- 
cation, assigned February 7, at Washington, 
D.C., canceled and reassigned February 13, 
at Washington, D.C., before Jt. Bd. 200. 

Hearing in MC-97264, Sub. 10, M. & M. 
‘Truck Co. of Wyoming, Casper, Wyo., as- 
signed February 14, at Bismarck, N.D., can- 
celed. 

Hearing in MC-115616, Burroughs Trucking 
Co., Davenport, Ia., common carrier applica- 
tion, assigned February 14, at Des Moines, 
Ta., canceled. 

Hearing in MC-96615, Sub. 1, Doolittle 
Transportation Co., Seattle. Wash., common 
carrier application, assigned February 14. at 
Seattle, Wash., canceled and reassigned Feb- 
Truary 20, at Fed. Off. Bldg., Seattle, Wash., 
before Jt. Bd. 237. 

Hearing in MC-106644, Sub. 30, Superior 
Trucking Co., Inc., Atlanta, Ga., common 
carrier apnlication, assigned February 6, at 
Atlanta, Ga., canceled and reassigned March 
6, at Peachtree-Seventh Bldg., Atlanta, Ga., 
before Examiner Yardley. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


January 24—Washington, D.C.—_Examiner 
Pettis: 


MC-FC-58237—Union Dispatch, Inc., Gar- 
wood, N.J., Transferee and Frank L. 
Sincoff (DBA Union Dispatch) Garwood 
N.J., Transferor. 

MC-FC-58238—S afeway Trucking Corp., 
Newark, N.J., Transferee, and Frank L. 
Sincoff (DBA Union Dispatch) Garwood, 
N.J., Transferor. ; 








New Assignments 


February 8—Seattle, Wash.—U.S. Ct. Hse.— 
Examiner Saltzman: 

MC-30092, Sub. 6—Herrett Trucking Co., 
Inc., Sunnyside, Wash., common carrier 
application. 

February 9—New York, N.Y.—346 Broadway 
—Examiner Van Dyke: 

MC-115143—William E. Krom, Kerhonkson, 

N.Y., contract carrier application. 
February 14—Des Moines, Ia.—Savery Hotel— 
Examiner Harrison: 

MC-115673—Umthun Trucking Co., Eagle 

Grove, Ia., common carrier application 
February 16—Frankfort, Ky.—State Off. Bldg. 
—Jt. Bd. 37: 

MC-115688—Gray and Son Truck Lines, 
Paducah, Ky., contract carrier applica- 
tion. 

February 17—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 231: 

MC-97792, Sub. 2—Martha’s Vineyard Rapid 
Transit, Tisbury, Mass., common carrier 
application. 

February 17—Frankfort, Ky.—State Off. Bldg. 
—Jt. Bd. 208: 

MC-77291, Sub. 2—Jacobs Coal & Transfer 
Co., Spartg, Ky., common carrier applica- 
tion. 

February 17—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Tyers: 

MC-113514, Sub. 14—Chemical Transports, 
Inc., Dallas, Tex., common carrier appli- 
cation. 

February 20—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Joyner: 

MC-68100, Sub. 7—D. P. Bonham Transfer, 
Inc., Bartlesville, Okla., common carrier 
application. 

February 20—Washington, 
Dahan: 

I. & S. M-8137—Invert Sugar, Syrups—Bal- 

timore, Md. to Official. 
February 20—Washington, 
Murphy: 

MC-F-6148—Lattavo Bros., Inc.—Control 

and Merger—Iron & Steel Transport, Inc. 
February 21—Oklahoma City, Okla.—Fed. 

Bldg.—Examiner Joyner: 

MC-106398, Sub. 52—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

February 23—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Boat: 

I. & S. M-8142—Iron & Steel—Kansas City, 


D.C.—Examiner 


D.C.—Examiner 


Mo. to Colo. 
eee | 23—Washington, D.C.—Examiner 
ard: 


MC-F-6139—A. Duie Pyle, Inc.—Purchase— 
New Way Transport Co. 

February 24—Columbia, S.C.—U.S. Ct. Rms. 
—Jt. Bd. 177: 

MC-23942, Sub. 6—Atlantic Coast Line R.R. 
Co., Wilmington, N.C., common carrier 
application. 

February 27—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 
— Gorelick, Los Angeles, 
alif. 
February 28—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 64: 

MC-115562, Sub. 1—Tri-State Truckers and 
Lumber Haulers, Inc., Atlanta, Ga., com- 
mon carrier application. 

February 28—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-115682—S. A. Wheeler, Sr., Soperton, 
Ga., common carrier application. 

February 28—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 106: 

MC-108836, Sub. 9—Coates-Norrell Motor 
Express, Inc., Huntsville, Ala., common 
carrier application. 

February 28—Richmond, Va.—U.S. Ct. Rms. 
—Jt. Bd. 245: 

MC-110698, Sub. 68—Miller Motor Line of 
North Carolina, Inc., Greensboro, N.C., 
common carrier application. 

February 28—Washington, D.C.—Examiner 
Baumgartner: 

MC-C-1903—Eastern Central Motor Carriers 

Association, Inc. v. Packers Express, Inc., 


et al. 
February 29—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Jt. Bd. 42: 

MC-114845, Sub. 1—Mountain Limousine 
Service, Philadelphia, Pa., common car- 
rier application. 

March 1—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-104589, Sub. 10—J. L. Lawhon, Atlanta, 

Ga., contract carrier application. 
March 1—St. Louis, Mo.—Majestic Hotel— 
Jt. Bd. 46: 

MC-7335, Sub. 3—J. M. Donley Truck Serv- 
ice, Inc., St. Louis, Mo., contract carrier 
application. 

March 13—San Jose. Calif—Sainte Claire 
Hotel—Examiner Linn: 

MC-263, Sub. 77—Garrett Freightlines, Inc., 
— Ida., common carrier applica- 

on. 

MC-9115, Sub. 43—Oregon-Nevada-Califor- 
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nia Fast Freight, San Francisco Calj 
common carrier application. 4 

MC-17593, Sub. 20—Pierce Auto Freight 
Lines, Inc., Portland, Ore., common cy. 
rier application. 

MC-68618, Sub. 21—Los Angeles,-Seatt) 
Motor Express, Inc., Seattle, Wasi.., com. 
mon carrier application. 

MC-102308, Sub. 20—Inland Freight Ling 
Salt Lake City, Utah, common carrier gp. 
plication. 

March 20—Richmond, Va.—U.S. Ct. Rms 
Jt. Bd. 108: 

MC-44969, Sub. 2—Valvin Gresham Drj. 
kill, Petersburg, Va., contract carrier ap. 
plication. 


STATE 
COMMISSION NEWS 





Warehouse Rate Increase 
Asked in Washington State 


A hearing on an application by the 
Washington State Warehousemen’s As- 


sociation for authority to increase 
handling, storage, and various accessorial 
charges has been set for February 14 by 
the Washington Public Service Commis- 
sion. 

The petitioners ask authority to in- 
crease their handling charges by 10 
per cent, with a minimum charge of 2 
cents a package; to increase storage 
charges by 10 per cent, with a minimum 
charge of 1 cent a package; and to 
increase various accessorial charges by 
amounts ranging from 5 cents to $5. 

The state commission said the associa- 
tion asserted that warehouse labor and 
operating costs had increased to such 
an extent that it was necessary to raise 
rates. The association, according to the 
commission, said that there had been 
no general increase in storage rates since 
1950, and that “handling rates were sub- 
jected to only a modest increase since 
that time.” 

Earlier, the state commission had an- 
nounced the date of a hearing on a 
petition by the warehouse association to 
increase storage rates on household 
goods by 33% per cent (T.W., Jan. 21, 
». Ti). 


CIVIL AERONAUTICS 
BOARD NEWS 







President Requests C.A.B. 
Restudy of ‘Great Circle’ 
Air Service to Far East 


President Eisenhower has asked 
the Civil Aeronautics Board to give 
consideration to new circumstances 
and developments affecting the {ues- 
tion of whether or not there sould 
be a second air carrier using the 
“Great Circle” route from the west 
coast of the United States t the 
Orient, and to report to him as soon 
as possible its findings and co clu- 
sions. 


The President recalled, in a let -r 0 
the board, that on February 1, 19.9, he 
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had advised the board that he desired to 
old in abeyance his decision concerning 
the recommendation of the board in 
No. 5051, Pan American World Airways, 


Seat that that carrier be denied the right to 
“Tay the “Great Circle” route. Pan 
Line, HM american now serves tne Orient through 
‘ler ap. Mine California gateway by way of the 
Rms fecentral Pacific. 


In his earlier advice, the President 
said, he had indicated his desire to hold 
a decision in abeyance pending further 
study and later report on the economic 
and technical feasibility, and the mili- 
tary and foreign policy implications, of 
non-stop service between the west coast 
and the Orient. 


New Developments 


In his latest letter the President said 
he was informed that commercial 
equipment capable of offering regular 


se and consistent non-stop service in both 
directions was not yet forthcoming. In 
ite the absence of developments since his 
earlier letter which might be relevant 
y the HM to the question of Pan American’s use 
| As- MB of the “Great Circle” route, the Presi- 
Tease HP dent said, he saw no reason-for changing 
Sorial MF his decision. 
14 by However, he added, he had been advised 
ims- HF that new circumstances and develop- 
; ments had arisen which might make at 
) 10- H jeast some of the considerations pre- 
Y 10 & viously raised by the board no longer 
of 2 M applicable. For that reason, the Presi- 
rage BP dent said, he was asking the board to 
mum @ consider the case, in the light of new 
d to and relevant circumstances and develop- 
S by ment which it found to exist, and to re- 
Be port its findings and conclusions thereon 
cia- as soon as possible. 
and The board recommended denial of the 
such “pan Am” request because it said that 
‘aise HM the duplicating service would destroy 
the I the balanced competitive air pattern in 
een M the Pacific and result in additional 
ince @ government subsidies. The Wisconsin 
sub- HF state legislature has expressed its ad- 
ince herence to the board’s position so that 
there would remain two competing U‘S.- 
an- flag air routes to the Orient, one through 
1 a the California gateway via the central 
1 to Pacific and the other through the 
old Seattle gateway via Alaska and the 
21, at Circle” course (T.W., Jan. 14, 
p. ,. 


FEDERAL MARITIME 
BOARD NEWS 





Morse Clarifies Tanker 
Transfer Policy Statement 


Clarence G. Morse, maritime adminis- 
ed trator, on January 23, issued the follow- 
| ing ste‘ement in answer to questions 
ve pertain .g to the statement of policy 
eS annour ed Nov. 9, 1955, outlining factors 
s- to be « nsidered in connection with the 
1d approv' of transfer to foreign owner- 

ship a... registry of T-2 type tankers in 
he Consid:. ation for new ship construction 
st in the United States for U.S.-flag op- 
ne eratio: 
n “A ure applicant for transfer of 

US.-f vessels to foreign ownership 
l- and rv >istry, in conjunction with new 

Constr. ‘ion, must be the United States 
to Owner °f record and such applicant 
a ag dh ‘e been the registered owner of 


el under U.S. flag for at least 





six months immediately prior to the 
date of application; further, the in- 
dividual or corporation which commits 
itself to construct the new vessel must 
be an owner or the operator of US. 
flag ships with financial ability and ex- 
perience satisfactory to the Maritime 
Administration. In addition, the vessels 
approved for transfer jto foreign flag 
will remain under US. flag until a 
construction contract with the ship- 
building yard is actually entered into 
and filed with the Maritime Adminis- 
tration. 


“The above affects all applications 
filed subsequent to the date of this an- 
nouncement and shall also apply to ap- 
plications now on file, but upon which 
no decision has yet been taken; further- 
more, the foreign transferee of the T-2 
type tanker or other war-built vessel 
transferred in consideration for new 
U.S. flag construction will be required 
to be under United States citizen con- 
trol either directly or indirectly through 
a corporation organized under the laws 
of a friendly foreign country.” 





F.M.B. Amends Isbrandtsen 
Subsidy Hearing Notice 


The Federal Maritime Board has is- 
sued an amended notice of hearing in 
S-60, Isbrandtsen Co., Inc., involving an 
application of that carrier for an operat- 
ing-differential subsidy on its eastbound 
round-the-world service. 


The amended notice deletes from the 
original notice the words “written per- 
mission to carry cargoes in the United 
States eastbound intercoastal trade on 
unsubsidized voyages with cargo vessels.” 
It substitutes the following language: 


“. .. written permission to engage in 
(1) the intercoastal service, eastbound 
only, from a port or ports on the Pacific 
coast of the United States to a port or 
ports on the Atlantic coast, via the Pan- 
ama Canal, in connection with said com- 
pany’s owned vessels operating in the 
eastbound round-the-world service, (2) 
the full-cargo trade in the transporta- 
tion of lumber and/or wood pulp in 
chartered or owned American-flag ves- 
sels from Pacific coast ports in Wash- 
ington and Oregon to north Atlantic 
ports, (3) the domestic coastwise bulk 
cargo trades with irregular frequency 
(principally from ports in Texas, and on 
the Gulf coast of Florida to north At- 
lantic ports, principally Baltimore, and 
‘cross-Gulf’ between Gulf ports in Flor- 
ida and Texas) using owned and/or 
chartered American-flag vessels, and (4) 
the transportation of cargo from Pacific 
coast United States ports to Puerto Ri- 
can ports and, on the same voyage, from 
Puerto Rican ports to United States 
north Atlantic ports, with owned ves- 
sels, in connection with its fortnightly 
round-the-world service; services (2) 
and (3) above to be in connection with 
non-subsidized -voyages.” 

The board also extended to 15 days 
from publication of its notice in the 
Federal Register the time stipulated for 
the filing of petitions for leave to inter- 
vene. 





Ocean Ship Agreements 


The Federal Maritime Board has an- 
hounced approval under section -15 of 
the 1916 shipping act‘ of agreement No 
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8055, between Matson Navigation Co. 
and Compagnie Generale Transatlan- 
tique, covering the transportation of 
canned pineapple on through bills of 
lading from Hawaii to Europe, with 
transshipment at ports on the Pacific 
coast of the United States. 


The board also announced filing for 
similar approval of the following agree- 
ments, intended to clarify the original 
agreements as to the intention of the 
parties that the cargo covered includes 
canned pineapple juice as well as 
canned pineapple, transported under 
through bills of lading from Hawaii 
to Europe: 

No. 8052-1, between Matson Naviga- 
tion Co. and Rederiaktiebolaget Nordst- 
jernan (Johnson Line); No. 8055-1, be- 
tween Matson Navigation Co. and Com- 
pagnie Generale Transatlantique, and 
No. 8058-1, between Matson Navigation 
Co. and Fred Olsen & Co. 

The board also announced the filing 
for approval of agreement No. 8310, be- 
tween Aktiebolaget Svenska Amerika 
Linien (Swedish American Line), Man- 
chester Liners Limited, United States 
Lines Co. (South Atlantic Line) and the 
carriers comprising the Wilhelmsen 
Line joint service, described a new 
agreement of the South Atlantic Steam- 
ship Conference providing for the es- 
tablishment and maintenance of just 
and reasonable rates, charges and prac- 
tices for or in connection with the 
transportation of all cargo in vessels 
owned, controlled and chartered, and/or 
operated by the parties in the trade 
from United States South Atlantic ports 
(Cape Hatteras to Key West inclusive) 
to the United Kingdom and Erie, Con- 
tinental Europe (North of French Span- 
ish Border other than Mediterranean 
ports), Scandinavia and Baltic ports. 
On approval, the agreement will super- 
sede and cancel the present agreement 
of the conference (No. 4620). 





Ship Conference Suspends 
Unapproved Brokerage Rule 


The Pacific Coast European Confer- 
ence has informed the Federal Maritime 
Board that it has suspended, effective 
January 12, the amended rule in its 
tariff No. 12, which required that member. 
lines must not pay brokerage to a broker 
who solicited for or received brokerage 
from a non-conference shipping line 
competitor. 


The F.M.B., in a report in No. 767, 
Agreement and Practices Pertaining to 
Brokerage—Pacific Coast European Con- 
ference (Agreement 5200), had, among 
other things, found that the amended 
rule was an unapproved agreement be- 
tween carriers and said that it had no 
power to suspend an approved or an 
unapproved agreement between carriers. 
The board also said that it would in- 
stitute a rule-making procedure for the 
guidance of conferences “for the pur- 
pose of defining both specifically and 
generally those agreements between car- 
riers which must receive our approval” 
under section 15 of the shipping act of 
1916 (T.W., Dec. 10, 1955, p. 71). Later, 
the F.M.B. issued an.,order declaring 
that the conference might not apply the 
rule (T.W., Dec. 31, 1955, p. 56). 
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F.M.B. Rejects Grace Line 


Plea for Declaratory Order 


The Federal Maritime Board has is- 
sued an order denying a petition of 
Grace Line, Inc., for a declaratory order 
with respect to the status of the ship- 
ping line as a contract or common carrier 
of bananas from Ecuador to Atlantic 
coast ports of the United States (T.W., 
Sept. 24, 1955, p. 72). 

The order bore no docket number, but 
the Grace petition arose out of com- 
plaints in two proceedings. It was 
charged that Grace had refused to make 
space available on numerous occasions 
by a complaint in No. 771, Banana Dis- 
tributors, Inc. v. Grace Line, Inc. In 
No. 775, Arthur Schwartz v. Same, the 
complainant alleged that “illegal con- 
tracts” between the shipping line and 
banana shippers constituted charters of 
a portion of the shipping line’s shipping 
space and that the charters conferred on 
contract shippers an interest in the 
ownership or use’ of the vessels. 

Grace asked for a declaratory order 
under the administrative procedure act 


to settle a controversy over its carrier 
status. 


COURT NEWS 


Motor Carrier Challenges 
G.A.O. Right to Rule on 


Reasonableness of Rates 


Novick Transfer Co., Inc., a motor 
carrier of Winchester, Va., on be- 
half of itself and of all other car- 
riers similarly situated, has asked 
the federal court for the District of 
Columbia temporarily to enjoin the 
General Accounting Office from de- 
ducting from sums due carriers for 
transportation amounts representing 
refunds claimed by the G.A.O. be- 
cause of alleged unjust and unreason- 
able charges on earlier shipments. 

The motor carrier also asked that the 
court enter a declaratory judgment 
that the G.A.O. officials had no legal 
right to make the deductions. 

The suit was docketed as Civil Action 
No. 300-56, Novick Transfer Co., Inc. 
v. Joseph Campbell, Comptroller Gen- 
eral of the U.S., and H. O. Hoagland, 
director, Transportation Division, Gen- 
eral Accounting Office of the USS. 

Novick cited three instances in which 
the G.A.O. had made a demand that, 
within 60 days, sums amounting to 
$59.22, $118.44, and $118.44, be refunded 
by the carrier, or the G.A.O. would 
cause the amounts to be deducted from 
amounts of money otherwise due the 
carrier from the government. 


L.C.C. Jurisdiction Cited 
The court was told by Novic that the 
Interstate Commerce Commission was 
exclusively charged by law with the 
function of fixing just, reasonable and 
otherwise lawful rates for common car- 


riers by motor vehicle. It also said that 
section 322 of the transportation act of 
1940, 49 U.S.C.A. 66, on which the G.A.O. 
Officials relied for authority to cause de- 
ductions, “gives them only the right to 
cause deductions of overpayments to 
plaintiff made on the basis of erro- 
neously computed freight charges.” Novic 
said that the cited section gave the of- 
ficials no right to cause deductions of 
payments of properly computed freight 
charges, based on applicable legal rates, 
whether or not they deemed those rates 
just and reasonable. 


The carrier said that the number of 
carriers similarly situated was so large, 
and the amounts involved were so small, 
that it was impracticable to bring them 
all before the court. It also said that, 
once the deductions were made, it had no 
remedy except by way of suit against 
the government for breach of contract 
and that that remedy was inadequate in 
that the cost to it of pursuing the 
remedy would exceed any recovery 
effected and in that, pending recovery, 
it was deprived of revenues earned. 


Coincidental with the filing of the 
Novic suit, Judge Luther W. Youngdahl, 
of the district court for the District of 
Columbia, ruled that that court had 
venue when a Maryland carrier, doing 
business in the District of Columbia, 
brought suit in D.C. 


In a memorandum in Civil Action No. 
673-55, Davidson Transfer & Storage 
Co., Inc. v. United States, Judge Young- 
dahl also granted motions of a number 
of carriers to intervene. 


In that case, and in Civil Action No. 
3371-55, Associated Transport, Inc. v. 
United States, and Civil Action No. 637- 
55, Davidson Transfer & Storage Co., 
Inc. v. United States, the issue is also 
the deduction by the G.A.O. of charges 
it claims are unjust or unreasonable 
(T.W., July 2, 1955, p. 66; Aug. 6, 1955, 
p. 59 and Aug. 13, 1955, p. 63). 





U.S. Pleas on Two-Year 


Suit Limit to Be Heard 


The Supreme Court of the United 
States on January 23 granted petitions 
for writs of certiorari in two cases in 
which the federal government complained 
that the courts had barred it from ob- 
taining a ruling from the I.C.C. on the 
reasonableness of rates because the two- 
year statute of limitations had run 
against the government, while the courts 
held that that limitation did not apply 
to suits by carriers against the govern- 
ment (T.W., Dec. 17, 1955, p. 74). 


The petitions were granted in No. 559, 
United States v. Western Pacific Railroad 
Co., and No. 560, United States v. Chesa- 
peake & Ohio Railway Co. 

The question, common to the two cases, 
was phrased as follows in the petitions 
for review: 


“Whether the court below erred in 
holding that the expiration of the two- 
year limitation period of section 16(3) 
of the interstate commerce act while not 
barring suits by common carriers against 
the United States, nevertheless precluded 
referral to the Interstate Commerce Com- 
mission for a determination as to the 
reasonableness of the tariff rates de- 
manded by the carriers, thus preventing 
the government from establishing the 
unreasonableness of those tariff rates as 
a complete defense to the suits.” 
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High Court Asked to Affirm 
Ruling of District Court 


In Bulk Exemption Case 


Inland water carriers and associa. 
tions have filed a motion in th 
Supreme Court of the United Stat; 
for affirmation of a district coy 
ruling which upheld an order of the 
Commission declaring that scrap iro, 
was not a bulk commodity and there. 
fore not under the bulk commodity 
exemption of section 303(b) of the 
interstate commerce act. 


The motion was filed in No. 589, y, p 
Serodino, Inc., v. United States of Amer. 
ica and Interstate Commerce Commis. 
sion, et al. In that case, Serodino, a 
barge operator, appealed’ from a ¢e. 
cision of the federal court for the 
southern district of Ohio which had up- 
held the Commission’s order (T.W., Jan, 
14, p. 64). 


The motion was filed by Union Barge 
Line Corporation; Mississippi Valley 
Barge Line Co.; American Barge Line 
Co.; Inland Water Carriers Freight As- 
sociation; Columbia Transportation Co, 
Inc., and Great Lakes Ship Owners As- 
sociation, which were the complainants 
in the proceeding before the Commission, 


Acceptance of Ruling 


Those parties told the Supreme Court 
in their motion to affirm that the ques- 
tions raised by Serodino were without 
substance, asserting that the Commis- 
sion’s report dealt with, and showed 
“the unsubstantial character” of Sero- 
dino’s contentions. They said that the 
Commission’s decision was clearly in ac- 
cord with its previous construction of 
the statute, and with the acceptance of 
that construction by the water carrier 
industry. They said that Serodino was 
the sole exception, and asserted that 
another carrier against whom the same 
ruling had been made had not contested 
the case, and had discontinued the 
operation which was the subject of the 
complaint. 

The parties to the motion said that the 
Commission had not, as charged by 
Serodino, departed from the dictionary 
definitions of the phrase “in bulk,” but 
had properly construed the words in the 
context of the statute and its purpose. 
They quoted the legislative history of 
the act in support of their contention 
that the Commission’s construction of 
the bulk commodity exemption was cor- 
rect. They said that the history of the 
legislation indicated that the general 
purpose of the water carrier exemption 
was to permit exclusion from regulation 
where competition with regulated car- 
riers would not be present. They 4- 
serted that “water carriers and rai! cal- 
riers are in keen competition in the 
transportation of scrap iron.” 






























































































High Court Asked to Allow 
‘Right-to-Work’ Arguments 


The Supreme Court of the “‘nited 
States has before it a motion and © peti- 
tion for leave to present oral arg iment 
as amicus curiae in No. 451, Rr way, 
Employes’ Department, A. F. of L., et al. 
v. Robert L. Hanson, et al., and ‘Jnion 
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Meet a few membets of 


the ROCK ISLAND 4a2ly/ 


@They’re about the travel- 
ingest bunch of freight cars 
you've ever seen. They do yeo- 
man service in the Rock Island 
*States of America; you’ll also 
find ’em in Bangor, Maine... 
Atlanta... Los Angeles... and 
at Texas Gulf Ports, playing an 
important role in shipments to 
and from overseas points. The 
cars are always in top condi- 
tion, and are manned by some 
of the most experienced freight 
men in America. When they’re 
rolling over the countryside, 
drawn by a Rock Island freight 
diesel, then, brother, you have 
an unbeatable combination for 
troubie-free, on-time deliveries. 


When routing shipments to, 
throvgh or from Rock Island 
terr tory, consult one of our 
rep’ sentatives. He’s wise in 
the vays of efficient freight 
movement. 


Rock ROCK ISLAND LINES 
Seite The Route of the Rocket Freights 


*The Rock Island States of America include Arkansas, Colorado, 
Illinois, Iowa, Kansas, Louisiana, Minnesota, Missouri, Ne- 
braska, New Mexico, Oklahoma, South Dakota, Tennessee, Texas. 
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Pacific Railroad Co., involving an ap- 
peal from a ruling of the Supreme Court 
of Nebraska that the “right-to-work” 
statute of that state takes precedence 
over the “closed shop” amendment of 
1951 to the railway labor act. 

The motion for leave to present argu- 
ment was filed by M. E. Sandsberry, Jr., 
and other employes of the Gulf, Colorado 
& Santa Fe Railway Co., as well as that 
railway and the Atchison, Topeka & 
Santa Fe Railway Co., parties to a suit 
in Texas involving the Texas “right- 
to-work” law. 








The petition for leave to argue the 
Nebraska case was filed by J. Lindsay 
Almond, Jr., Attorney General of Vir- 
ginia. 

The Supreme Court of Texas has held 
up decision in the case before it await- 
ing the decision of the Supreme Court of 
the United States in the Nebraska case. 
The Attorney General of Texas has also 
asked for leave to appear before the 
highest court in the country to argue 
the Nebraska case (T.W., Jan. 14, p. 61). 


TRANSPORTATION 
LEGISLATION 





House Merchant Marine Committee Makes 
Report on Labor-Management Problems 


Calls on Head of Newly-Merged A.F.L.-C.1.0 to Use His Influence. 
Criticizes Management, Labor and Government, but Says That Start 


Has Been Made Toward Improvement. 


Representative Bonner, of North 
Carolina, chairman of the House 
committee on merchant marine and 
fisheries, has submitted to the House 
a report adopted by his committee, 
after extensive studies and hearings 
on labor-management problems of 
the merchant marine, in which mari- 
time management and labor and the 
Maritime Administration are urged 
to take steps to improve the rela- 
tionship between labor and man- 
agement. 

The committee made only general 
recommendations, 13 in number, the first 
of which was that the president of the 
A.F.L.-C.L.O. exert his influence to work 
out a unified labor approach on the part 
of the sea-going unions. It also called 
on the Federal Mediation and Concilia- 


tion Service to strengthen its staff con- 
cerned with maritime disputes. 

The committee, which had held hear- 
ings at various points after investiga- 
tions on the Atlantic, Pacific and Gulf 
coasts of the United States by its staff, 
said that legislative measures to correct 
the basic deficiencies it outlined in its 


report might “eventually become im- 
perative in the public interest.” It 
added: 

“However, considering the relatively 


recent beginning of collective bargaining 
in the maritime industry, the interrup- 
tion caused by the war, the sincerity dis- 
played by both sides in apperances before 
the committee, and the measures which 
legally can be—but have not heretofore 
been taken administratively under exist- 
ing law—it is the conclusion of the com- 
mittee not to report out or take other 
action at this time on the several pro- 
posals which were considered and dis- 
cussed during the hearings.” 

The committee was critical of shipping 


Suggests Action to Be Taken. 


management because of “a lack of co- 
operation and cohesion”; for failure to 
appreciate the importance of good labor 
relations; for lack of foresight and long- 
range planning in the negotiation of 
collective bargaining agreements, and the 
weakness of some management groups 
which permitted unions to “whipsaw” 
the companies as between coasts and 
between rival unions on the same coast 
by successive termination dates of agree- 
ments. 


In its comment on government, the 
committee said that the Maritime Ad- 
ministration and its predecessor agency 
had failed to devote adequate attention 
to labor-management relations in the 
industry. It said also the M.A. had failed 
to determine that items for which sub- 
sidy was paid were fair and reasonable 
as required by section 603(b) of the 
shipping act of 1936 and had made no 
proper job evaluation study pursuant to 
those obligations. 


The committee said, further, that civil- 
ian marine personnel of the Military Sea 
Transportation Service were in “a par- 
ticularly favored position” because of 
benefits received both under the industry 
collective bargaining agreements and 
under the civil service and other laws 
applicable to government employes. It 
called for a restudy of that situation. 


Remarks on Labor 


Turning to maritime labor, the com- 
mittee charged that some union leaders 
had permitted “personality conflicts and 
animosities” to influence decisions to the 
detriment not only of the American 
merchant marine and the national de- 
fense, but to the welfare of their own 
membership. It said that many union 
leaders, probably because they now 
recognized they had great bargaining 
strength in dealing with management, 
and the power seriously to impair or 
destroy the industry unless they exer- 
cised that power carefully and judi- 








ciously, were beginning to exerc se tg, 
erance and moderation. 

The committee said that lack cf Shing 
and jobs for American seamen raised th, 
question “as to whether union leadey 
have insisted upon overmanning any 
other featherbedding practices.” It addg 
that the longshore industry “is in th 
same position, at least in some areas,” 

The union leaders, with the help ¢ 
government and the cooperation of map. 
agement were today in a position ty 
“perform a great service to the com. 
try,” the committee declared. It saig 
the union leaders had it in their power 
to strengthen the merchant marine “no 
at the sacrifice of their membership, but 
by providing stability, certainty and con- 
tinuity of service.” 

In commenting on what it called “seri. 
ous problems” existing in connection 
with the longshore situation in New York 
Harbor, the commtitee, after referring 
to the establishment of the New York- 
New Jersey Waterfront Commission and 
stating that that commission should be 
given ample opportunity to do the job 
assigned to it, said it intended to keep 
a close watch on the New York situa- 
tion and that it “may well decide at some 
future date to review the problems in 













detail.” The committee said that it had 
made no independent study of that 
situation. 





Committee Conclusions 


Before setting out its recommenda- 
tions for for remedial action on which 
it said some start had been made by all 
concerned, the committee reached the 
following conclusions: 


“The American merchant marine to- 
day does not meet the standards nor 
possess the characteristics set forth in 
the merchant marine act of 1936. The 
committee is convinced that these de- 
ficiencies are the result of a combination 
of factors and that neither labor costs 
nor labor relations are the sole causes. 
This is not to minimize the importance 
of the problems in the maritime labor 
field, but rather to caution against any 
hope that an easy solution to the dif- 
ficulties of the industry can be found 
in any one area. 

“The committee does believe that 
much can be done to effect improve- 
ment in the field of labor costs and 
labor relations. The obligation to do this 
does not, however, rest solely with any 
one group. Management, government, 
and labor each have a large stake i 
this industry and each have a pro- 
portionate share of responsibility. 

“The committee is satistied that sub- 
stantial benefit has already evolved 
from the hearings which have been held. 
It tried to get at the facts thoroughly 
and objectively. Many of the troubles 
which have come to light may even- 
tually be solved by the very faci that 
they have been exposed to _ public 
scrutiny. Others had been smoulder- 
ing in an atomosphere conducive only 
to worsening of the situation. As one 
labor leader expressed it, in comme iding 
the committee for its efforts, ‘it 1S 4 
good thing to have it out in the open.’ 











“Of course, the job is not finshed. 
A start has been made and some of 
the problems to be solved have been 
brought into focus. The concli sions 
and recommendations adopted in this 
report are designed to carry the ‘fort 


one step forward. From there, f: ‘ther 
progress could almost be measur i 2 
terms of the cooperation received. But 
with the proper spirit, attitude and «ense 
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Take the load 
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of responsibility from all segments of 
the industry and government, there is 
every prospect for a stronger, more 
healthy and more vigorous American 
merchant marine. The merchant ma- 
rine committee is pledged to do its part.” 


Committee Recommendations 


The committee set out its recommen- 
dations as follows: 


“1, The president of the newly formed 
labor group, the American Federation of 
Labor and the Congress of Industrial 
Organizations, should exert all possible 
and proper influence to work out a 
unified labor approach on the part of 
the seagoing unions. 

“2. The Maritime Administrator should 
call a conference of leaders of both 
offshore and onshore labor and man- 
agement in the oceangoing segment of 
the maritime industry. While the over- 
all purpose of the conference should be 
the establishment of better relations and 
better understanding among the parties, 
specific consideration should be given to: 

“(a) Proposing the establishment of 
an umpire system in the industry. Mari- 
time should not attempt to dictate or 
even to suggest the appointee or the 
functions to be performed by him. This 
should be strictly a matter of mutual 
agreement between labor and manage- 
ment. Maritime should assist, however, 
in the fulfillment of this proposal. The 
umpires should be given the broadest 
jurisdiction possible of agreement be- 
tween the parties, 


“(b) Securing the consent of labor and 
management to the eventual establish- 
ment of common termination dates for 
collective-bargaining agreements in the 
industry. Immediate contract ‘amend- 
ments should be undertaken where 
agreements can be reached. 


“3. The Maritime Administration 
should immediately establish an office 
devoted to maritime labor costs and 
labor relations. This office should be 
staffed adequately with personnel hav- 
ing training and experience in these 
fields. Consistent with the principles of 
free collective bargaining and minimum 
government intervention and control in 
the field of labor relations, the Maritime 
Administration should exercise such ad- 
ministrative authority as is presently 
contained in the law to eliminate the 
deficiencies outlined in this report. 


“4. Immediate steps should be taken 
by the Federal Maritime Board to estab- 
lish procedures under which determi- 
nations will be made that amounts paid 
out by the government pursuant to op- 
erating-differential subsidy contracts 
are ‘fair and reasonable’ within the 
meaning of section 603(b) of the mer- 
chant marine act, 1936, as amended. 
This determination must, of necessity, 
extend not only to the domestic items 
of expense, but to their foreign counter- 
part. Such amounts as may be billed to 
Maritime by the subsidized lines which 
are found to be excessive, when judged 
by this standard, should be disallowed. 
This principle is applicable to each and 
every subsidizable item. 


*5. In its consideration of amounts 
reimbursed under subsidy contracts for 
wages paid to officers and crews, the 
Maritime Board shall make a completely 
independent determination that the 
amounts paid are fair and reasonable 


under the statute, and the mere fact 
that payment was made pursuant to a 
provision in a_ collective-bargaining 
agreement shall not be regarded as con- 
clusive evidence of fairness and rea- 
sonableness, although weight should be 
given to such circumstances. Particular 
attention should be directed to penalty 
or overtime payments. 


“6. Maritime should institute at once a 
job evaluation study designed to ap- 
praise the existing level of wages for 
officers and crews aboard American-flag 
vessels. The study should include all 
types of oceangoing vessels. It should 
take into account: the hours per week 
worked at sea, the annual take-home 
pay of the average officer or crew mem- 
ber, the fringe benefits received or to 
which the individual may become en- 
titled, the skill required for each classi- 
fication, the laboriousness of the work, 
the fact that much of the time is spent 
at sea, and other pertinent factors. 


“7. Maritime should also undertake a 
thorough study of the longshore situa- 
tion throughout the United States. This 
should include such matters as produc- 
tivity, wage levels, overtime rates, pen- 
alty pay provisions, arbitration proce- 
dures, size of longshore gangs in rela- 
tion to work required, resistance to 
mechanization and other matters vital- 
ly affecting the merchant marine. 

“8. The Maritime Administration 
should gather, compile, and release pe- 
riodically wage data pertaining to long- 
shoremen and seamen similar to that re- 
leased for shoreside industries by the 
Bureau of Labor Statistics, Department 
of Labor. The data should show month- 
ly earnings, monthly hours worked, and 
average hourly earnings. The Maritime 
Administration should consult with the 
Bureau of Labor Statistics in order to 
determine the most desirable company 
questionnaires to be sent out and the 
mechanics of the B.L.S. computations. 

“9. The Federal Mediation and Con- 
ciliation Service should undertake to 
strengthen that part of the staff con- 


_cerned with labor disputes in the mari- 


time industry. It should be recognized 
that this particular industry is beset 
with conditions and problems requiring 
personnel with training and experience 
in the maritime field. It is assumed that 
leaders of both labor and management 
in the industry will more fully utilize 
the sources of this agency if specially 
trained personnel are available. 

“10. The Military Sea Transportation 
Service should restudy the pay and al- 
lowances of its civilian marine person- 
nel and make such recommendations to 
the Congress for legislative action as 
may be deemed warranted and appro- 
priate. 

“11. The management officials of the 
shipping industry on all three coasts of 
the United States should give thorough 
consideration to measures designed to 
effect closer cooperation and liaison in 
connection with the negotiation of col- 
lective bargaining agreements. It is im- 
perative that steps along this line be 
taken without delay. 

“12. Each major steamship company 
should have an official on the high ex- 
ecutive level whose duties will be con- 
cerned primarily with labor relations. 
He should be qualified for the position 
by training and experience and should 
be given adequate authority to carry out 
his duties effectively. He should deal 
equally and fairly with all unions and 
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exercise extreme caution to avoid 
appearances of favoritism in this area, 


“13. Maritime union leaders shou 
make a renewed effort to adjusi thei 
differences in the interest of the Amer. 
can merchant marine. The committe 
gathered the impression during the 
hearings that no insurmountable 9. 
stacle lies in the way of a conferenge 
or series of conferences—possibly spon. 
sored by some impartial agency such g 
the Maritime Administration or the Sec. 
retary of Labor—in which discussions 
of issues might lead to more temperate 
labor relations in the industry. The 
committee feels that such an effort cou 
be extremely productive.” 


Mediation Service Action 


Shortly after the report of the commit. 
tee was made public, Joseph F. Finnegan, 
director of the Federal Mediation and 
Conciliation Service, said that as fa 
back as May, 1954, the service had rec- 
ognized the need for greater utilization 
of its facilities in the maritime industry. 
At that time, he said, six mediators with 
long experience in those problems were 
called on to assist in improving the meth- 
ods of the service and in coordinating 
activities in the maritime field. 


Mr. Finnegan said that on January 12 
he had called on the six mediators from 
the east and west coasts to come to 
Washington on February 6 for a confer- 
ence. He named Harry Winning, An- 
drew Burke, and John Murray, “from 
the east coast,” as having dealt with dis- 
putes in the maritime industry for many 
years. He added that Albin Peterson, 
George Hillenbrand, and Arthur Viat 
were well acquainted with the mari- 
time problems of the west coast. 




























































Navy Supports West Coast 
Shipbuilding Differential 


The Navy Department notified Senator 
Magnuson of Washington, chairman of 
the Senate interstate and foreign com- 
merce committee, on January 25, that it 
was opposed to the bill (S. 2038) intro- 
duced by Senator Butler, of Maryland to 
eliminate the six per cent differential 
allowed west Coast shipbuilders in bidd- 
ing on merchant ship construction. _ 

Senator Magnuson said that the six 
per cent was inadequate. As a matter of 
fact, the differential should be 10 per 
cent or 12 per cent, he asserted. 

The six per cent differential is allowed 
west coast shipbuilders due to higher 
wage and construction costs on the west 
coast than on the east and gulf coasts. 
It was written into the law in 1938 when 
Senator Magnuson was a member of the 
House. The Navy said it was still required 
and was not unreasonable. 

“This provision of the law is considered 
to have been of material assistance # 
the Navy in maintaining a nucicus of 
shipbuilding skills and facilities on the 



















































































west coast, particularly during th: post- 
war period of sharply declining com- 
mercial orders,” Rear Admiral ia 








Nunn, Judge Advocate General { the 



















Navy, wrote Senator Magnuson “Be- 
cause west coast private yards have 
generally been at a competitive « isad- 
vantage due to higher wages and ~ eight 
costs, the differential has been con jered 
necessary to assure them a fair po 
tunity to obtain government shi, col 
struction.” 

Admiral Nunn said that there \ ‘5 2° 
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six per cent differential applicable to 
naval shipbuilding contracts and that 
west coast private yards had been 
generally unsuccessful in competing for 
construction of large steel vessels dur- 
ing post-war years. 

“However, the Department of the 
Navy has recognized the necessity for 
preserving the shipbuilding mobilization 
base on the west coast as required by the 
act of May 17, 1938,” he said. 

“As the result of increased efficiency 
and application of improved industrial 


techniques, and because of expanded 
west coast production of basic materials, 
private yards in this area appear to be 
gradually overcoming their previous 
competitive disadvantage. 


“However, it is believed that preferen- 
tial treatment is still required to insure 
that west coast private shipyards are 
able to continue in business and there- 
by remain available as a mobilization 
base for future emergencies. The six 
per cent differential is not considered 
unreasonable. 

“In view of the foregoing, the Depart- 
ment of the Navy, on behalf of the De- 
partment of Defense, is opposed to enact- 
ment of S. 2038 (Butler bill) .” 





Subcommittee Hears View on ‘Omnibus’ 
Bills to Amend Civil Aeronautics Act 


Transportation Under Secretary Asks Amendment of Act to Bring Its 
Subsidy Provisions in Line With Present Conditions. C.A.B. Authority 
Over Rates of American Carriers in Foreign Commerce Favored. 


The transportation and communi- 
cations subcommittee of the House 
interstate and foreign commerce 
committee on January 18, 19, and 20 
heard further testimony on H.R. 
4648, introduced by Representative 
Priest, of Tennessee, chairman of the 
parent committee, and H.R. 4677, 
introduced by Representative Hin- 
shaw, of California. The bills propose 
extensive revisions to the civil aer- 
onautics act of 1938 (T.W., Jan. 21, 
p. 76). 


The hearing was recessed January 20, 
subject to the call of the chairman. 

Stuart G. Tipton, president of the Air 
Transport Association, testifying on 
January 18, said that enactment of 
either of the two “omnibus bills” would 
result in an over-all improvement of the 
act. He said that both bills were con- 
structive. . 

Asserting that the Civil Aeronautics 
Board permitted abuse of the exemption 
provisions of the act, and had permitted 
“literally hundreds of new commercial 
air transport enterprises” to spring up as 
non-sceduled operations, Mr. Tipton 
urged the committee to endorse the pro- 
visions in each bill which would limit the 
board’s power to exempt carriers from 
the certification provisions of the act in 
two types of cases. 

The first of those types of cases, he 
said, was where the operations were con- 
ducted with aircraft having a maximum 
gross take-off weight of less than 12,500 
pounds. The second, he said, involved 
exempting an already certificated car- 
rier temporarily to supplement its serv- 
ice. Mr. Tipton asserted that “this 
would bring the regulation of the air 
transport system back under the certifi- 
cate procedure contemplated by Congress 
when it passed the act in 1938.” 

Mr. Tipton agreed to poll the members 
of his association for their views as to 
giving C.A.B. power over the rates for 
foreign commerce. 

J. Paul Barringer, director of the Of- 
fice of Transport and Communications of 


the Department of State, said that the 
department was already on record in 
two letters submitted to the House com- 
mittee on interstate and foreign com- 
merce. 

He said that the letter suggested that 
a revised definition of “Possessions of 
the United States” proposed in section 
11 of H.R. 4648, be further amended to 
include any territory for the administra- 
tion of which the U.S. might temporarily 
become responsible under other than 
temporary military operation. He added: 

“It strongly supports sections 16 and 
section 29, which would grant the Civil 
Aeronautics Board certain powers over 
foreign air transportation rates and 
practices and over rates and practices 
for foreign air contract service. Finally, 
the letter recommends that the air con- 
tractor and foreign air contractor per- 
mits envisaged in section 19 of HR. 
4648 be made subject to presidential 
approval (by an appropriate amendment 
to section 801 of the civil aeronautics 
act of 1938, as amended) to the extent 
that actions of the Civil Aeronautics 
Board with respect to air carrier certifi- 
cates and foreign air carrier permits are 
subject to such approval.” 

As to H.R. 4677, Mr. Barringer said, 
the department’s letter contained sug- 
gestions similar to those aforementioned 
and, in addition, recommended that the 
amendment proposed by section 24, which 
would remove the requirement for presi- 
dential review of certain board actions, 
not be adopted. He said the letter sup- 
ported and recommended expansion of 
section 31 to give the C.A.B. power over 
rates and practices of foreign air carriers 
and foreign air contractors. 


Transport Under Secretary 

Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, said 
it was believed each bill contained 
many desirable provisions and that the 
department favored “the general ob- 
jectives of those portions of the bills 
which deal with contract carrier regula- 
tion, control over international rates, 
and the regulation of supplemental air 
services.” 


Mr. Rothschild said that the pro- 
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posals to bring air contract Carrie, 
within the C.A.B.’s economic regiilatoy 
jurisdiction were sound in their hag 
intent and “would close a significay 
gap in the board’s present jurisdiction” 
He added that the line of demarcatig, 
between common and contract carrie; 
was often not a sharp one anc tha 
there were many operations which migh; 
be regarded as falling under either 
head. If contract carriers remaine 
outside the board’s jurisdiction, he ¢. 
clared, it was “bound to render mor 
difficult the board’s problem in regula. 
ing common carriers.” 

The Under Secretary said he hesitate; 
to comment on the situation created by 
the fact that the board’s decision relat. 
ing to nonscheduled carriers was before 
the courts, but he said the situation dig 
point up the need for some legislative 
action “to deal with this serious prob- 
lem.” 

He said it was believed that the pn- 
posed limitation on the board’s exemp- 
tion authority was too severe and might 
prevent the expeditious inauguration of 
urgently needed service. With that quali- 
fication, Mr. Rothschild said, “we support 
the proposals in these bills, and believe 
they provide a sound method for regulat- 
ing non-scheduled air services.” 

Mr. Rothschild said that the depart- 
ment recommended against enactment 
of section 24 of H.R. 4677 proposing to 
exclude from presidential review air route 
cases involving the territories and po- 
sessions of the U. S. 

He also said that the department be- 
lieved the proposals in H.R. 4648 to in- 
crease the board’s authority over inter- 
national rates and fares were sound. He 
said that it would place our government 
in a much more effective position to work 
out rate problems with foreign govern- 
ments if the C.A.B. possessed greater 
authority over the international rates 
“of our own carriers,” and recommended 
favorable action on those provisions of 
H.R. 4648. - 


Subsidies Discussed 


Mr. Rothschild said that neither bill 
visions of the present act, and his com- 
proposed any changes in the subsidy pro- 
visions of the present act, and his com- 
ment on the subject was as follows: 


“Neither H.R. 4648 nor H.R. 4677 pro- 
poses any changes in the subsidy pro- 
visions of the present Act. Reorganiza- 
tion plan No. 10 of 1953 effected, by ad- 
ministrative action, a separation of sub- 
sidy from service mail payments made 
by the government to our certificated 
air carriers. While reorganization plan 
No. 10 did represent a major improve- 
ment in the administration of this 
program, it was recognized from the 
start that this was not a complete sub- 
stitute for a full legislative subsidy sepa- 
ration. We believe that action to effect 
a statutory separation of subsidy, and 
to revise the basic standards for grant- 
ing subsidy, should be made at this 
time. It is our view that these omnibus 
aviation bills provide a timely oppor 
tunity for considering changes in the 
subsidy concepts in the civil aeronautics 
act, to bring this program in prcper Te 
lationship to the industry’s present stage 
of development. By way of backround, 
we should like to make clear the <epart- 
ment’s views regarding the dvsirable 
approach toward subsidy in this field. 

“We do not believe that subsic y itself 
is necessarily undesirable. The # 
times and circumstances which justify 
federal financial aid as the ory Way 
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of assuring the realization of important 
national objectives. The federal funds 
thus far spent for airline support have 
helped to make possible the industry’s 
spectacular development, with its con- 
sequent benefits to our economy and de- 
fense, and we note with a great deal of 
satisfaction that in the current budget 
just presented to Congress, the subsidy 
requirements of our air transportation 
industry are continuing to decline. Nev- 
ertheless, it must also be recognized 
that subsidy, in its very nature, repre- 
sents a governmental intervention into 
the normal workings of our competi- 
tive economy. While such intervention 
may be necessary under appropriate 
conditions, it is obviously desirable that 
the government minimize its assistance 
just as promptly as the industry’s de- 
velopment will permit. 

“We believe that the development of 
the air transportation industry has now 
reached such a stage as to make it 
desirable that there be a broad re- 
vision of the concepts of government 
aid in this field. In particular we be- 
lieve the subsidy provisions of the 
present act are too broad in that they 
leave mail-carrying airlines eligible for 
such aid regardless of their degree of 
development. We believe that legisla- 
tion should be enacted to separate clearly 
the provisions for federal aid to airlines 
from the provisions provided for pay- 
ment for carriage of mail by air. We 
believe a desirable approach would be 
the utilization of contracts fixing the 
terms of the government’s subsidy obli- 
gation and the duration of any such 
obligation. In addition to such separa- 
tion, however, we believe legislation 
should be enacted to provide for re- 
moving even the eligibility for subsidy 
where this is in the public interest.” 

A proposal in H.R. 4677 to amend sec- 
tion 201 of the railway labor act and 
provide that the terms “employe” or 
“subordinate official” should not include 
any individual having authority to hire 
or direct other employes if the exercise 
of the authority was not of a merely 
routine or clerical nature but required 
the use of independent judgment, was 
opposed by a number of labor organi- 
zations. 


Opposition was expressed in state- 
ments by James L. Highsaw, Jr., on be- 
half of the Railway Labor Executives’ 
Association; William F. Kinnard, repre- 
senting the Air Line Dispatchers Asso- 
ciation; George D. Riley, legislative 
representative, legislative department, 
AF.L.-C.L.O., and Francis A. O’Connell, 
legislative representative, air transport 
division, Transport Workers Union of 
America. 

Statements were filed by Leonard 
Woodcock, international vice-president 
and director of the aircraft department 
of the U.A.W., objecting to an amended 
definition of the word “airman” proposed 
in H.R. 4677. Rowland K. Quinn, Jr., 
president, Air Line Stewards and Stew- 
ardesses Association, also objected in a 
statement to the definition of “airman” 
and to exclusion of flight attendants 
from civil air flight time limitations. 


Dingell on Two Committees 


The House, on January 19, agreed to 
a@ resolution (H. Res. 383) by which Rep- 


resentative Dingell, of Michigan, was 
elected a member of the House commit- 
tee on merchant marine and fisheries. 
The House also agreed to H. Res. 384, 
electing Mr. Dingell to the House public 
works committee. 


Department of Commerce 
Opposes Bill to Make 
C.A.A. Independent Agency 


At a resumed hearing of the avia- 
tion subcommittee of the Senate 
committee on interstate and foreign 
commerce on January 24, Louis S. 
Rothschild, Under Secretary of Com- 
merce for Transportation, dealt with 
the opposition of the Department of 
Commerce to a bill proposing to “di- 
vorce” the Civil Aeronautics Admin- 
istration from the department; with 
the “firing” of Frederick B. Lee, 
former civil aeronautics administra- 
tor, and with charges that the de- 
partment had “kept the C.A.A. under 
wraps” (T.W., Jan. 14, p. 68 and Jan. 
21, p. 77) 


The hearing, which began January 4, 
and had continued intermittently since 
that date, was for the purpose of receiv- 
ing testimony on the bill (S. 2818) of- 
fered by Senator Monroney, of Okla- 
homa, chairman of the subcommittee, 
to make the C.A.A. an independent 
agency, and with an inquiry into the 
circumstances surrounding the resigna- 
tion of Mr. Lee at the insistence of Sin- 
clair Weeks, Secretary of Commerce, and 
of Mr. Rothschild. 


In reference to the Lee situation, Mr. 
Rothschild said that he and Secretary 
Weeks had requested Mr. Lee’s resig- 
nation “with the approval of the 
President.” Senator Monroney had, in 
questions asked in the course of earlier 
sessions of the hearing, indicated his be- 
lief that the Department of Commerce 
officials had “assumed” the powers of 
the President with reference to the ten- 
ure of office of a presidential appointee. 


‘Backward Step’ 

As to the Monroney bill, Mr. Roths- 
child said that “this administration, as 
all prior administrations since the crea- 
tion of the Civil Aeronautics Adminis- 
tration, is opposed to this proposal.” He 
asserted that the measure would “spin 
the C.A.A: off into intergovernmental 
space, would divorce it from its sister 
transportation agencies now lodged in 
the Department of Commerce, would re- 
verse a sound trend in government which 
has been going on for over 5 years, and 
would be contrary to the expressed views 
of this administration and the three pre- 
ceding Presidents of the United States.” 

Mr. Rothschild further asserted that 
“this measure would be a backward step, 
creating confusion, waste and ineffi- 
ciency, thereby blocking progress and 
jeopardizing safety.” 

Among other things, the Under Secre- 
tary said that the C.A.A. was “truly 
and solely an executive operation” and 
should have representation at Cabinet 
level. Also, he said, the status of the 
C.A.A. within the department was in 
line with reorganization plans intended 
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to achieve a more efficient and « conoy. 
ical organization in the executive brang 

“Creating the C.A.A. as a hermy 
agency would be contrary to good gy. 
ernment management and contrary t 
the best interests of aviation,” said y% 
Rothschild, in concluding his 1emary 
on the Monroney bill. “We are obligg 
to recommend most emphatically againg 
enactment of this bill.” 


‘Suppression’ Denied 


He then turned to the charges befor » 


the subcommittee that the Departme; 
of Commerce had sought to impede thy 
advancement of aviation by limiting 
propriations, by interfering with the . 
eration of the C.A.A., and by suppr 
reports of vital concern to aviation jp. 
terests. There was no evidence in th 
record to support any of those charge, 
Mr. Rothschild declared. 

As to a claim that the department 
suppressed a portion of the report of 
the Presidential Advisory Committee 
Transport Policy and Organization, Mr. 
Rothschild said that “this is not a fact” 
that the report dealt with surface trans. 
portation under the jurisdiction of the 
I.C.C. He said it had been concluded no 
to include in the report the text o 
summary of a report of the Air Coordi- 
nating Committee on civil air policy, 
released “a few months before,” because 
of its remote relationship with surface 
transportation. 


Mr. Rothschild also said that the de- 
partment was not suppressing, as was 
charged, a management survey of the 
C.A.A. made by Creasp, McCormack & 
Paget, adding that “it has been sent to 
this committee.” He indicated it wa 
the view of the department that the 
report would, if adopted, work vast per- 
sonnel changes in the C.A.A., and that 
no purpose would be served by release 
of the recommendations, still under 
consideration, which might or might not 
be adopted. He said it was left to the 
judgment of the committee as to whether 
or not the report should be released 
and said that “I submit this is not sup- 
pression.” 


Budget Practices 


As to the matter of funds for aviation, 
Mr. Rothschild reviewed the practice of 
government agencies of including it 
initial budget drafts recommendations 
for maximum demands and then trim- 
ming the figures in relation with the 
administration’s final total budget. In 
an exchange with Senator Monroney 
after he had read his prepared state- 
ment, Mr. Rothschild said that Mr. Le 
had failed in “salesmanship” in selling 
Congress on the need for more CAA 
funds, and that one of the _ reasons 
there had been insufficient. funds wa 
that Mr. Lee had not prepared a com- 
prehensive plan to meet the needs of 
aviation. 


In the exchange between Senator 
Monroney and Mr. Rothschild, the secre- 
tary expressed the view that the need 
for keeping C.A.A. in the Department 
of Commerce was not borne out by the 
fact that other segments of transporta- 
tion—trucking, railroads, inland water 
lines—were not under the jurisdiction 
of the department. Mr. Rothschil: made 
a distinction between quasi- udicla 
agencies and executive agencies. ‘Je ob 
served that the department had ~ecol- 
mended that executive functiors noW 
performed by the I.C.C. be trai ferred 
to the executive branch. : 

After discussion with Mr. Ro‘ .schild 
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“Competition gives us better values 


—we got a good buy on our TV set!” 


Inquiring Reporter: What do you folks Inquiring Reporter: Not always. Present rates related to its own costs and 
think of the proposals in Congress government regulations frequently needs, everybody would benefit — in- 
that would give regulated forms of require regulated carriers, such as cluding consumers like yourselves. 
transportation more freedom to price all railroads and some trucks, to 
their services in competition with make freight rates higher than Wife: I should think so. After all, freight 
each other — and with unregulated would otherwise be necessary — just charges are part of the cost of every- 
trucks and barges, too? to protect competing forms of trans- thing we buy. 


» ae : ortation. 
Husband: Well, we’ve just bought a new am 


TV set at a very good price — with Husband: I read about that. Didn’t a 
every store in town competing to Cabinet Committee appointed by the 
giv; us the best value. Competition President recommend a change? 


alw ‘ys gives us more for our money. : l 
‘ “ 4 Inquiring Reporter: Yes. The Committee For full information on this vital 
Wife: | -n’t there competitive pricing in says that if each form of transpor- subject, write for booklet, “Why Not 
tra sportation, too? tation were given the right to make Let Competition Work?” 


Husband: Like our new TV set, for ex- 
ample. Yes indeed, you can say we 
favor competitive freight rates! 


Association of American Railroads 
738 Transportation Building, Washington 6, D. C. 
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and members of the subcommittee, 
Senator Monroney announced that the 
hearing would be suspended until about 
February 1. He asked that Mr. Roths- 
child advise a date when the latter 
could again appear, which would be 
satisfactory also to the committee. 


‘Phantom Freight’ Bill 
On 1955 Autos Estimated 


At More Than $200 Million 


Estimates of “phantom freight” 
paid on new automobiles made at a 
hearing on January 20 and 23 before 
a subcommittee on automobile mar- 
keting practices of the Senate com- 
mittee on interstate and foreign com- 
merce ran to more than $200 million 
a year. 


“Phantom freight”—defined by Senator 
- Monroney, of Oklahoma, chairman of the 
subcommittee, as amounts collected in 
excess of actual freight paid on the de- 
livery of cars—was one phase of an in- 
vestigation into automobile marketing 
practices which opened before the com- 
mittee on January 19. 

On that day the committee released a 
report based on answers made by auto- 
mobile dealers to a questionnaire sent 
them by the subcommittee. A tabulation 
in the report showed that, of 19,113 deal- 
ers who replied to a question as to 
whether or not they were in favor of 
elimination of “phantom freight’, 14,891 
said that that they were; 984 said they 
were not; 3,074 made no answer and 
“other” replies accounted for the remain- 
ing 164 dealers. 

At the same time, Senator Monroney 
issued a statement in which he said that 
the alleged overcharges by automobile 
manufacturers: through “phantom 
freight” amounted to possibly tens of 
millions of dollars. He asserted that, al- 
though automobiles were made in many 
assembly plants in various sections of the 
nation, railroad freight at the rate of 
four autos to a freight car was charged as 
though the cars were shipped from De- 
troit. That resulted, the senator said, in 
extra charges for freight “over actual 
freight” of $75 to $125 per car. He added: 

“Actually five out of every six cars are 
shipped by truck at a far lower rate than 
the four-autos-to-a-freight-car rate 
charge by the factory and passed on to 
the auto buyer. Many of these cars are 
assembled only a few hundred miles away 
from the market, yet full Detroit rail 
freight is charged on the car when so de- 
livered.” 


The senator said that, because no rail 
freight charge was made for Detroit 
delivery on new cars, his investigation 
had shown that area as the chief source 
of supply for “bootleg cars.” 


Dealer Representative 


Frederick J. Bell, executive vice-presi- 
dent of the National Automobile Dealers 
Association, testifying on January 20, 
referred to H.R. 528, introduced by Rep- 
resentative Hinshaw, of California, a few 
days after the first session of the Eighty- 
fourth Congress opened. The bill was 
designed to make unlawful the levying of 


transportation charges in excess of the 
actual cost to the manufacturer. 


Mr. Bell said that, as used in the 
automobile industry, “phantom freight” 
was understood to mean charges for 
freight made by the manufacturer to 
the dealer which in fact the manufac- 
turer had not been required to pay. Those 
charges, he said, were passed on by the 
dealer to the consumer. 

He said the practice of charging “phan- 
tom freight” had its origin in the fran- 
chise agreement which the dealer must 
sign with the manufacturer in order to 
“have the privilege of selling his prod- 
ucts.” In that franchise, Mr. Bell said, 
the manufacturer retained the right of 
determining the method by which auto- 
mobiles would be shipped to the dealer 
and also specified that he had the right 
to charge the dealer railroad rates from 
Detroit, regardless of the place at which 
the vehicle was produced. 

Mr. Bell said that the charging of 
“phantom freight” was extremely profit- 
able and particularly advantageous to 
those manufacturers which had estab- 
lished a far-flung system of assembly 
plants. He said that, based on I.C.C. 
figures, it was estimated that “in 1955 
alone” the buying public paid to auto- 
mobile manufacturers in excess of $200 
million in “phantom freight charges.” 

In an exchange of remarks with Mr. 
Bell, Senator Monroney said that each 
automobile should be required to carry 
a windshield sticker which would stay 
on the car until it was registered by 
its owner. He said that the sticker would 
show the chain of ownership and the 
exact type of transportation used. 


Research Official Testifies 


Testifying on January 23, Paul E. 
Herzog, research division manager of the 
National Automobile Dealers Association, 
commenting on Mr. Bell’s estimated of 
“phantom freight” collected in 1955, said 
that the difference between the shipping 
of auto parts and the more expensive 
assembled automobile, for a car weigh- 
ing an average of 3,000 pounds, 
amounted to $40 per unit. He said that 
if the $40 applied to only 67 per cent 
of the estimated eight million automo- 
biles produced in 1955 the “phantom 
freight” would amount to $214 million. 


Mr. Herzog said that the association 
contended that charging a customer for 
an imaginary transportation charge was 
“misleading and deceptive.” He also said 
that the “phantom freight” assessed by 
manufacturers with far-flung assembly 
plants created unfair competition for 
those manufacturers who did not have 
diversified assembly plants. 


Mr. Herzog completed his testimony 
by saying it was the position of the 
N.A.D.A. that the best interest of the 
public would be served by discontinuance 
of the practice of charging “phantom 
freight.” He said it was “our sincere 
hope that the service which this com- 
mittee has performed in bringing this 
condition to the public attention will be 
the first step in eliminating it.” 





Senate Probe Group Finds 


Cross Resignation Proper 


In the annual report of the permanent 
subcommittee on investigations of the 
Senate committee on government opera- 
tions, there is a review of the testimony 
given at the executive hearing on No- 
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Januar} 28 


vember 15 on reports received by «, to add @ ne 


subcommittee that former member ay 
chairman of the Commission, Hugh y 
Cross, had influenced the awarding y 
a contract for transferring passenge, 
and baggage between railroad stations j, 
Chicago (T.W., Jan. 21, p. 30). 

After setting out the fact that » 
Cross had resigned following the hey. 
ing and that the subcommittee hag 
therefore, decided that no useful py. 
pose would be served by a further jp. 
quiry into the matter, the subcommitts 
added: 

“The subcommittee feels that Mr. Crog 
made a mistake and acted indiscreetly jy 
his position as chairman of the Inte. 
state Commerce Commission. It agres 
his resignation was quite proper unde 
the circumstances.” 





Bills Affecting Railroads 
In Reorganization Subject 


Of Congressional Action 


A bill to provide that trustees of 
a railroad seeking reorganization 
would be subject to state regulatory 
bodies (S. 3025) was introduced Jan- 
uary 20 by Senator Smathers, of 
Florida, and on January 19 the Senate 
committee on finance reported out 
an amended bill dealing with taxes 
on reorganized railroads. 


When he introduced his bill, Senator 
Smathers said that it grew out of the 
situation existing in connection with 
the Florida East Coast Railroad, which 
he said had been unable to complete 
its reorganization for a period of 4l- 
most 25 years. 

After describing track and _ station 
conditions in Miami, which he said were 
dangerous, the senator said that the 
Florida state regulatory body had or 
dered the F.E.C. to remove its station 
and tracks “from the heart of Miami.” 
He added: 

“Under normal conditions this would 
have been done long ago, but here the 
railroad is trying, and has been try- 
ing for years, to reorganize. The trustees 
are under direct control of the United 
States district court, and the state can- 
not interfere.” 

While the case went “up and down 
from the Commission, through ou 
courts and back again, like a yo-yo Up 
and down a string, a great city’s traf- 
fic is brought to a halt several times 
each day, and death lurks at every 
crossing,” Senator Smathers said. 

Under proper safeguards, which he 
said he thought his bill contained, 4 
state or city should not be frustrated 
from doing what it must do to protect 
its citizens, he said. His bill would 
amend paragraph (2) of subdivision 
of section 77 of the bankruptcy act, 
amended. 


Railroad Tax Measure 

The Senate finance commitise Tf 
ported favorably, with recommen: ations, 
H.R. 7274, with an amended title, © An act 
relating to recognition of gain or !0ss 2 
certain railroad reorganizations .nd 
amend section 108(b) of the | .ternal 
Revenue Code of 1954 and sectior 723 of 
the Internal Revenue Code of 19 ».’ 

The committee explained that t .¢ pu 
pose of sections 1, 2 and 3 of the ©!! was 
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to add 2 new section 374 to the 1954 code 
to provide that no gain would be recog- 
nized to a railroad corporation where its 
properties were transferred, pursuant to 
, court order in a receivership proceed- 
ing Or 3 proceeding under the bank- 
ruptey act, in a reorganization approved 
py the court, in exchange solely for 
sock or securities in another railroad 
corporation. The committee said that 
this established for railroad corporations 
substantially the same rule as now ex- 
isted for other corporations. 

The purpose of section 4, it said, was to 
extend to December 31, 1957, the non- 
application of the provisions of section 
108(b) of the 1954 Internal Revenue Code 
to any discharge of indebtedness occur- 
ring in a taxable year beginning after 
that date. 

It explained sections 5 and 6 of the 
pill as applying to railroad corporations 
subject to receivership or bankruptcy 
proceedings, to provide, at the election of 
the taxpayer, that, in the case of a re- 
capitalization of a railroad corporation 
pursuant to receivership or bankruptcy 
proceedings, the equity invested capital 
was to be the same as if the corporate 
assets were transferred to a new corpora- 
tion. 


Other Bills Introduced 


Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, intro- 
duced S. 2972, a bill to punish the willful 
damaging or destroying of aircraft and 
attempts to damage or destroy aircraft. 
Two bills S. 2979, introduced by Senator 
Langer, of North Dakota, and S. 3039, 
introduced by Senator Neuberger, of 
Washington, would prevent the consump- 
tion of alcoholic beverages on aircraft. 
Senator Langer’s bill would apply to air- 
craft engaged in transporting passengers, 
and Senator Neuberger’s would apply to 
aircraft used in air commerce, and mili- 
tary aircraft. 

Representative Perkins, of Kentucky, 
has introduced H.R. 8702, a bill to amend 
the railroad retirement act of 1937 to 
permit retirement after 30 years’ service 
regardless of age, to increase annuities, 
and to increase the outside income cer- 
tain individuals might receive without 
losing the right to receive their annuities. 


TRANSPORTATION 
STATISTICS 


Merchant Fleet Increased 
By Eight Ships, M.A. Says 


There were 1,072 vessels of 1,000 gross 
tons and over in the active ocean- 
going J. S. merchant fleet on January 
1, 1956, according to the Maritime Ad- 
ministration. 

was eight more than the num- 
active on December 1, 1955, the 
ely owned fleet having increased 
and the government fleet de- 
by four,” the agency said. It 


e€ were 25 government-owned 
47 privately owned ships in ac- 
service. These figures did not in- 
rivately owned vessels tempor- 
nactive, or government-owned 
employed in loading grain for 
or undergoing repairs. They 
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THE RAILROAD THAT RUNS BY THE CUSTOMER’S CLOCK... 


150 new cars like this 


join Nickel 


Plate fleet- 


500 more coming soon! 


They're rolling now— 150 new, 50-ton, 
steel box cars—because Nickel Plate 
ordered early. Fifty of them have DF 
loaders. In 1956, 500 more box cars 
(100 DF-equipped) and 100 more flat 


« Fast schedules 


cars go to work for Nickel Plate ship- 
pers. Here are more signals of progress 
in Nickel Plate’s drive to give you the 
bestin high-speed freight transportation. 
Phone your NKP representative today. 


* Dependable, on-time deliveries 


* Piggyback service 


¢ Flexibility to meet your special requirements 


* Complete tracing information 


44 Nickel Plate traffic offices are located in principal cities. All have 
teletype facilities to speed your requests for information and service. 


Speed your freight 
ship Nickel Pilate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 


Telephone MAin 1-9000 


GENERAL OFFICES .. . TERMINAL TOWER. . . CLEVELAND 1, OHIO 
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“The Maritime Administration’s fleet 
STATISTICS gained three vessels turned over by the 
Navy, and lost one ship sold to a private 


, company. This made a net loss of four 
also excluded 61 vessels in the custody vessels in the total merchant fleet, active 
of the Departments of Defense, State and inactive, which numbered 3,241 on 


and Interior. f January 1, 1956. 
“There was a net decrease of six 


vessels in the total (active and inactive) Orders for an ore carrier and a 
privately owned fleet, by sale foreign of ‘@nker placed by private operators 
five tankers and two freighters, and brought the total of merchant ocean- 
the addition of one freighter purchased going vessels being built or under con- 
from the government. version to 32.” 
















Carrier Revenues Compared to National 
Income for Years 1945 Through 1954 


January Issue of ‘Transport Economics’ Contains Chart Comparing 
Operating Revenues of Rail, Motor, Pipeline and Air Carriers 
Based on 1939. Data on Contracts Held by Motor Carriers Are Shown. 













Comment on transportation sta- 1947 was 13 per cent for products of 
tistics in the January issue of Trans- ease vy = — , poner age 
port Boonomtos, ° prepared by the mines, 11 per cent for products of for- 
Commission’s Bureau of Transport ests, and 15 per cent for manufactures 
Economics and Statistics, included and miscellaneous. In the present study 
information on the contracts on file it 4 ae ol there ag ene aa and 

; consta erences in circu ween 
with the Commission by motor con- the territorial movements, the most 
tract carriers, and a discussion Of noticeable being the relatively low cir- 
circuitous routing. The current cuity for all groups in Mountain-Pacific 
issue also included a table reflecting ae 5 aie uae sided 

“In e analysis, a circuity by 
the growth, since 1939, of operating length of haul for products of mines 
revenues of the various modes of was found for the mileage blocks start- 
transportation, as compared to na- ing with 1, 50, 100, 200, 400, and 600 to be 


tional income. 6 per _, 13 per sre A sed woes 13 

: oi a per cent, per cent an per cent as 
Ps ed yrrtoce gy Bigg Ay .~ compared with the circuities noted here 
Seeman fen et “Sean a. eameuient for bituminous coal in 1950 in the same 
noe = = mileage blocks of 6 per cent, 9 per cent, 


ees 9 per cent, 12 per cent, 14 per cent and 

“Traffic statistics based on the Com- 43 per cent.” 
mission’s 1 per cent waybill sample show 
length of haul data in terms of short- Motor Carrier Contracts 
line mileage. It would be desirable for Under the heading, “Contract Motor 
many purposes to have also the actual Carriers—Number of Contracts,” the 
lengths of haul but the cost of securing issue contained the following state- 
this information does not permit its ments: 
computation on a continuing basis. “The 1954 annual reports of 242 Class 
Consequently special studies have been [ intercity contract motor carriers of 
made from time to time to determine property set out the number of contracts 
circuity factors which could be used to with shippers in effect at the close of 
estimate the actual haul from the re-_ the year. The data are subject to certain 
ported short-line mileage. One such limitations; viz., that the contracts re- 
study was made covering a one per cent ported are only those in effect at the 
sample of the waybill sample for the close of the year, and the possibility 
year 1947 and published in the bureau’s that carriers have not treated uni- 
Monthly Comment of January 11, 1952, formly the matter of excluding con- 
showing average circuity by major com-_ tracts for intrastate service. It is evi- 
modity groups and short-line lengths of dent, of course, that the contracts, 
haul. Another study was made by the even of a given carrier, may involve very 
Department of Commerce and the Gen-_ dissimilar tonnages or revenues. 
eral Services Administration based upon “For the country as a whole, 29.8 per 
approximately one per cent of the way- cent of the contract carriers reported 
bill sample for the year 1950 and some _. only a single contract and 59.5 per cent 
of these results were published in the reported five or less; 17.8 per cent re- 
Monthly Comment of January 14, 1955. ported 6 to 10 contracts and 9.9 per cent 


11 to 20, with nearly 13 per cent re- 
Circuitous Routing of Coal porting over 20 contracts, of which four 
“There is continuing interest in data reported 50 or more to a maximum of 
of this type and the following table gives 100. Regions with the largest percentages 
an analysis of the movement of coaland of carriers which reported 11 or more 
coke and the commodity groups by ter- contracts were the Midwestern and Cen- 
ritories. A further breakdown by length tral with 54.5 and 53.8 per cent, respec- 
of haul for bituminous coal is also shown. tively. No carrier in the Southwestern 
Total average circuities for the years and Rocky Mountain regions reported 
1947 and 1950 were estimated as 14 and more than five contracts. 
13 per cent, respectively, and the over- “Of the 242 carriers discussed above, 
all circuity for the commodity groups in 213 carriers also reported for the years 
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jpe lines 


a hese 21 arri 
1952 and 1953. Of t 3 Carrier Fisdiction, 


124 or 58.2 per cent showed no c 


u 


in the number of contracts at the eng mcmiers & 
of the three years.” table, toge 
As to the distribution of contract, jm the ye@"s 
among these 124 carriers, it was show, oad 
that sixty carriers had one contrac, jp include th 
45 carriers had from two to five cop. mireight se 
tracts; 13 carriers had from six to » Mrevenues 4 
contracts; three carriers had from yj mety and I 
to 20 contracts and three carriers hay: are preae 
over 20 contracts. With respect to the mline reve 
last group, the publication said the jm freight © 
carriers in that group reported 26, 3m should be 
and 100 contracts for each of the thre jm parisons | 
years. It continued: Thus, rail 
Changes in Contracts pared for 
bined tote 
“Changes in the number of contracts MM and passé 
in effect at the end of the three year; “Reven 
were reported by 89 carriers, 65 of which understat 
were in the eastern district. The high- J nonsched 
est percentages of carriers showing some imy 
changes to carriers reporting for the nues of 
three years were 65 and 55 per cent for Commiss: 
the Mid-Western and Central regions” nminion iz 
“In a tabulation of data on contracts I pyt becat 
held by intercity contract motor car- J tion of + 
riers of property which reported changes portation 
in their contracts in the years 1952, changes 
1953, 1954, the bureau said that nine &% coverage 
carriers with 11 to 20 contracts in 1952 water c: 
had one to five more contracts in 194 9% motor ca 
and six such carriers had one to 12 & holding 
fewer contracts. It continued: the Com 
“There were many instances in which “Indic 
revenues from contract operations in- - i 
creased or decreased with increases or jm °4 — 
decreases in the number of contracts, jm 2°ome | 
An increase in the number of contracts, — . 
however, did not necessarily result in ve + 
greater revenue and few contracts did jm ™e > 
not always imply less revenue. A car- ad Pah 
rier with one contract in 1952 and three jm Mcust™« 
in 1954 showed a 4-per cent decline in Mj Me ' 
: : the nati 
contract revenue. Another carrier with te 
26 and 28 contracts for the respective jm DUS 
years suffered a revenue decline of 2 —— 
per cent. One carrier with three con- oa ges 
tracts in 1952 and two in 1954 showed ry 
an increase of approximately 25 per ™  °™ 
cent in revenue.” “As tl 
Commenting on a table described as @ ™par 
one which might throw “some light on —§ “way 
the significance of the number of con- mg 
tracts,” the bureau said: bea 
The 124 carriers which had revenues duded- 
up to $500,000 constituted 51.2 per cent 
of the total carriers. Of the carriers with With 
a single contract, fewer, relatively, had @ that 19 





revenues in 1954 of up to $500,000 than ® carriers 
did carriers with two to 20 contract; were SI 
5.6 per cent of the one-contract carriers Class 
had revenues of over $2,000,000, as com- $4.050.0 
pared with 12.9 per cent of the carriers wou, 
with over 20 contracts. Of the 46 carriers J $192,20( 
which have revenues or $1,101,000 to J $169,100 
$2,000,000 and of $2,000,000 and over, 29, & ‘arrier: 
or 63 per cent, had five contracts or less. § 1C.C. 
The 10 carriers in the one-to-five con- nation: 
tracts group which in 1954 had contract table, 
revenues in excess of $2,000,000 included § senting 
four carrier with revenues in a rance be- § accom) 
tween $6,000,000 and $16,000,000. All are “Tn | 
carriers of motor vehicles. A carrier in the with 1 
over-20-contracts group had revenue 1D athe 
excess of $9,000,000; no other carrier in venu 
this group showed revenue in exccss of § S$ rap 
$3,000,000. In the 11-20 contracts <roup § “ues. 
one carrier showed revenue of $3,779,000. @ %e ar 
Transport Revenues and National I: -ome 5 
Under the heading “Transpor’ «tion come 
Revenues and National Income 193% § peo. 
1945-1953,” the publication stated and p' 
“The revenues of Class I, II an’ I 1953 
railways, Class I, II and III moto: car- lines | 
riers of property and of passenge:.. oil ah 
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January 28, 1956 


pipe lines under the Commission’s ju- 
Fsdiction, and domestic scheduled air 
carriers are shown in the accompanying 
table, together with national income, for 
the years 1939 and 1945 through 1954. 
Railroad revenues shown in the table 
inlude those from both passenger and 
freight services, but the motor carriers’ 
revenues are separated between the prop- 
erty and passenger carriers. Air revenues 
are predominately passenger and pipe 
line revenues are exclusively in the 
freight category. These characteristics 
should be considered in making com- 
parisons between the types of carriers. 
Thus, rail revenues might well be com- 
pared for some purposes with the com- 
bined total of motor carriers of property 
and passengers. 


“Revenues of air lines are somewhat 
understated because of the omission of 
nonscheduled lines, which have assumed 
some importance in recent years. Reve- 
nues of water carriers subject to the 
Commission’s jurisdiction were about $391 
million in 1953 and $354 million in 1954, 
but because only an indeterminate por- 
tion of the total for-hire water trans- 
portation is covered, and there have been 
changes in the extent and nature of the 
coverage of the Commission’s figures, 
water carrier data are omitted. The 
motor carrier figures cover only carriers 
holding operating authorities issued by 
the Commission. 

“Indices of revenues (1939 equals 100) 
and ratios of revenues to the national 
income for each class of carrier are also 
shown in the table. Portions of trans- 
portation revenues which are paid to 
other industries for supplies and services 
in turn constitute income to those other 
industries. As resulting duplications in 
income are largely eliminated computing 
the national income, it would be erro- 
neous to state that the revenues of the 
transportation groups shown are per- 
centages of the national income. The 
figures given are therefore useful only 
for comparison of trends. 

“As the intent has been: to present a 
comparison of intercity carriers, street 
railway operations are omitted, as are 
taxicabs and certain other groups for 
which data are available. Unavoidably, 
however, some local operations are in- 
cluded both in rail and motor figures.” 


With respect to the table showing 
that 1939 equalled 100, the revenues of 
carriers and national income for 1939 
were shown as follows: 


Class I, II, and III steam railways, 
$4,050,000,000; motor carriers of property, 
$792,200,000; motor carriers of passengers, 
$169,100,000; domestic scheduled air 
carriers, $55,900,000; pipelines under 
IC.C. jurisdiction, $212,500,000, and the 
national income, $72,500,000,000. The 
table, with these 1939 figures repre- 
senting 100, showed the figures in the 
accompanying table. 

“In relative position, in 1954 compared 
with 1929,” the bureau said, “the air line 
revenues have increased over four times 
a Tapily as national income and rev- 
enues of motor carriers of property about 
one anc a half times. Motor carriers of 
Passeng rs, the revenue index for which 
Was ah ad of the index of national in- 
come fr the years 1945-1949, dropped 
below tie latter in 1950-1954; railways 
and pip lines fell to about two-thirds in 
1953. ‘ihe relative position of the pipe 
lines in»roved in 1954. In ratio to na- 








NATIONWIDE 
SERVICE 


for Santa Fe Shippers 


Santa Fe Freight Traffic 
Centers 


Albuquerque, N. M. 
Amarillo, Tex. 
Atchison, Kan. 

Atlanta, Ga. 
Bakersfield, Cal. 
Beaumont, Tex. 

Boston, Mass. 

Buffalo, N. Y. 

Chanute, Kan. 

Chicago, Ill. 

Cincinnati, O. 

Cleveland, O. 

Colorado Springs, Colo. 

Dallas, Tex. 

Denver, Colo. 
Des Moines, la. 

Detroit, Mich. 

El Paso, Tex. 
Fort Madison, la. 
Fort Worth, Tex. 

Fresno, Cal. 
Galveston, Tex. 

Houston, Tex. 
Hutchinson, Kan. 
Indianapolis, Ind. 
Kansas City, Mo. 
Long Beach, Cal. 
Los Angeles, Cal. 

Lubbock, Tex. 
Memphis, Tenn. 
Mexico City, Mex. 
Milwaukee, Wis. 

Minneapolis, Minn. 

Monterrey, Mex. 
New Orleans, La. 
New York, N. Y. 
Oakland, Cal. 
Oklahoma City, Okla. 

Peoria, Ill. 

Philadelphia, Pa. 

Phoenix, Ariz. 
Pittsburgh, Pa. 
Portland, Ore. 
Pueblo, Colo. 
Sacramento, Cal. 
St. Joseph, Mo. 
St. Louis, Mo. 
Salt Lake City, Utah 
San Angelo, Tex. 
San Antonio, Tex. 
San Bernardino, Cal. 
San Diego, Cal. 
San Francisco, Cal. 
San Jose, Cal. 
Santa Barbara, Cal. 
Seattle, Wash. 
Stockton, Cal. 
Temple, Tex. 
Topeka, Kans. 
Tulsa, Okla. 
Washington, D. C. 
Wichita, Kans. 
Winston-Salem, N. C. 





% Indicates Santa Fe 
Traffic Office 
—indicates principal Santa Fe Rail Lines 


Santa Fe Traffic Offices 
are conveniently located to 
serve freight shippers in all 

parts of the nation 


Wherever you are located in the United 
States, Canada or Mexico, there is a 
Santa Fe freight representative assigned 
to your locality and at your service. 


Each traffic office has direct commu- 
nication by telephone or teletype with 
other Santa Fe offices, and are fully 
equipped to give you promptly the in- 
formation and service you want. 


Santa Fe freight men know their 
business. They know your territory and 
ours—and your local freight problems, 
too. Because these men believe in giving 
service, you will find it worth while to 
call them about your freight shipments. 


Look over this listing of traffic offices 
and call the one nearest you for friend- 
ly, helpful Santa Fe service. 


SHIP via 
Santa Fe all the way 
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tional income the motor carriers of prop- 
erty and air lines had bettered their 
position in 1953 and 1954, as compared 


Indexes of Revenues of Carriers and National 
Income, 1939, 1945-1954 
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with 1939, but the other classes of carriers 
had fallen behind or were substantially 
the same as in that earlier year.” 





Rail Ton-Mile Traffic Gain 
Shown for 10 Months of ‘55 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 58,415,327,000 in October, 1955, as 
compared with 50,542,594,000 in October, 
1954, and amounted to 518,089,066,000 for 
the 10 months ended with October, 1955, 
as compared with 455,948,021,000 for the 
10 months ended with October, 1954, ac- 
cording to a compilation by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics of revenue traffic statistics 
of those roads, statement M-220. 


Revenue tons carried in October, 1955, 
amounted to 245,982,228, as against 208,- 
715,047 in October, 1954, and 2,170,418,989 
for the ten months of 1955 as compared 
with 1,908,960,611 for the ten months of 
1954. Freight revenue totaled $777,945,- 
745 in October, 1955, as compared with 
$679,189,324 in October, 1954, and $7,- 
091,686,679 in the first 10 months ended 
with October, 1955, as against $6,479,909,- 
602 in the 10 months ended with Octo- 
ber, 1954. 

Revenue passengers carried totaled 
36,117,552 and passenger revenue 
amounted to $55,852,513 in October, 1955, 
as compared to 35,370,923 revenue pas- 
sengers and $57,290,734 in passenger 
revenues in October, 1954. For the 10 
months ended with October, 1955, “rev- 
enue passengers carried totaled 358,740,- 
484 and passenger revenues amounted to 
$615,040,675, as compared with 364,788,011 
revenue passengers carried and $640,642,- 
941 in passenger revenue in the first 10 
months of 1954. 

Freight traffic averages for October, 
1955, compared with October, 1954, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 237.5 and 
242.2; revenue a ton-mile, 1.332 cents 
and 1.344 cents; and revenue a ton a 
road $3.16 and $3.25. 

For the 10 months ended with Oc- 
tober, 1955, compared with the like 1954 
period, freight traffic averages were, re- 
spectively : 

Miles a revenue ton a road, 238.7 and 
238.8; revenue a ton-mile, 1.369 cents and 
1.421 cents; and revenue a ton a road 
$3.27 and $3.39. 





Total of 1,182 Locomotive 


Units Put in Service in ‘55 


Class I railroads put 1,182 new loco- 
motive units in service in 1955, com- 
pared with 1,113 units in 1954, the Asso- 
ciation of American Railroads an- 
nounced on January 20. The A.A.R. said 
that of the number installed in 1955, 
diesel-electric totaled 1,172 and electric, 
10. In the preceding year, the total num- 
ber consisted of 1,097 diesel-electric, 15 
gas turbine-electric and 1 steam turbine- 
electric, the association said, adding: 

“Class I railroads had 854 locomotive 
units on order on January 1 this year, all 
of which were diesel-electric except for 
15 gas turbine-electric and 12 electric. 
On January 1, 1955, there were 493 new 
locomotive units on order, of which 483 
were diesel-electric and 10 were electric. 

“New locomotive unit installations in 
December 1955 totaled 157, the largest 
number placed in service in any month 
since March 1954. All were diesel-elec- 
tric. In December 1954, there were 90 
locomotive units installed, all of which 
were diesel-electric except for one steam 
turbine-electric.” 





Chicago Package Car Service 


Of 17,059 railroad package cars for- 
warded from Chicago in November on 
which reports were received, 13,273, or 
77.8 per cent, arrived at their destina- 
tions on time, according to A. H. Schwie- 
tert, traffic director of the Chicago As- 
sociation of Commerce and Industry. 


Of the remaining cars, 2,606, or 15.3 
per cent, were one day late; 507, or 3 
per cent, were two days late; 449, or 2.6 
per cent, were three days late; 144, or 
0.8 per cent, were four days late; and 
80, or 0.5 per cent, were five or more days 
late. 

Of the 174,425 cars forwarded from 
Chicago in the first 11 months of 1955 
on which reports were received, 139,804, 
or 78.8 per cent, arrived at their desti- 
nations on time, the same on-time ratio 
achieved in the corresponding period 
in 1954. 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 5,417 freight cars and 
an average daily shortage of 2,570 freight 
cars for the week ended January 14, as 
compared with a surplus of 5,989 cars 
and a shortage of 1,105 cars, on an aver- 
age daily basis, for the week ended Janu- 
ary 7, which included the New Year’s 
holiday, according to the car service di- 
vision of the Association of American 
Railroads. 

The surplus for the latest period con- 
sisted of 1,660 plain box cars, 24 auto 
box, 489 gondola, 502 hopper (includes 
478 covered), 705 stock, 1,789 refrigera- 
tor, 146 flat, and 102 miscellaneous cars. 
The shortage for that period was made 
up of 1,407 plain box cars, 9 auto box, 
188 gondola, 737 hopper (includes 223 
covered), 35 stock, 3 flat, and 191 mis- 
cellaneous cars. There was no reported 
shortage of refrigerator cars. 





Rail Employment-December 


Employes of Class I steam railways, 
excluding switching and terminal com- 


TRAFFIC’ Woy 


panies, totaled 1,077,086 at the middle y 
December, 1955, an increase of 4.06 per 
cent over December, 1954, but a cec 

of 0.57 per cent under November, 1955 
according to a compilation on rail ep. 
ployment prepared by the Commission; 
Bureau of Transport Economics ang 
Statistics. The December, 1955, employ. 
ment was reported as follows: 


Executives, officials, and staff assis. 
ants 16,210; professional, clerical any 
general, 197,576; maintenance of way 
and structures, 188,487; maintenance 9 
equpiment and stores, 282,488; trans. 
portation (other than train, engine ang 
yard), 127,554; transportation (yard. 
masters, switch-tenders and hostlers). 
14,276, and transportation (train an 
engine service), 244,373. 


TRANSPORT SERVICES 
AND PRODUCTS 






















































Officers, Directors Chosen 


By Illinois Warehousemen 


The Illinois Association of Merchandise 
Warehousemen has announced the elec- 
tion, at its recent annual meeting, of 
the following officers and directors: 


G. M. McConnell, Jr., of Packers Ter- 
minal and Warehouse Corporation, presi- 
dent; V. G. McCarty, of Anchor Storage 
Co., vice-president; A. N. Andalman, of 
Edward Lasham Co., F. D. Bateman, of 
Griswold & Bateman Warehouse (0, 
Banfield Capron, of Equipment Storage 
Co., P. M. Eldredge, of Wakem & 
McLaughlin, Inc., W. S. Huggett, of 
North Pier Terminal Co., A. L. Jackson, 
of Mitchell-Jackson, Inc., and Homer 
Strauser, Crooks Terminal Warehouses, 
Inc., directors. 

















Additions to Tugboat Fleet 
In N.Y. Harbor Announced 


Contracts have been awarded for con- 
struction of two diesel-electric tugs de- 
scribed as “especially designed to meet 
the varying requirements of work in New 
York harbor,” the Moran Towing & 
Transportation Co., operator of a large 
fleet of ocean, coastwise, harbor and in- 
land waterways workboats in the New 
York harbor area, has announced. 

“Both of the new vessels, each incor- 
porating certain improvements in design 
based on the widest variety of operating 
experience since the first Grace Moran- 
class tug was put in service in 1950, will 
be built in Jakobson’s Shipyard, Oyster 
Bay, L.I.,” said Edmond J. Moran, presi 
dent of the towing company. “Engime 
contracts have been let to the Cleveland 
Diesel Engine Division of Genera! Motors 
Corporation, and preliminary work ## 
the Jakobson plant is already under 
. ee 





New Braniff Office Buildin: 


Plans for a new 10-story copay 
office building to be erected in +! ° new 
120-acre Exchange Park commerce +! dé 
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yelopment now being constructed as a 





06 “ity within a city” in the Love Field 
"Crease MB area at) Dallas, Tex., have been an- 
» 1955, nounced by Braniff International Air- 
il em. I ways. 
Sslons@ praniff said that construction of the 
S ani ff siding would begin “immediately” and 
mploy. that the offices would be ready for oc- 
cupancy in April, 1957. 
|S “This will be second major new in- 
; aud sallation contracted for by the airline 
way, the airport area within recent 
on by months,” Braniff said. “Only last June 
vs praniff signed a 30-year agreement with 
( 4nd HF the city of Dallas for the lease and con- 
— struction of a new maintenance and op- 
po erations base to be located on 36 acres 


on the east side of the greatly expanded 
Love Field ” 


Company Designs ‘Landing 
Craft Retriever’ for Army 


R. G. LeTourneau, Inc., Longview, Tex., 
has announced that it has designed and 
built a “landing craft retriever” which, 
it says, “promises to save the Army 


n Transportation Corps millions of dollars 

2n through mechanized recovery of stranded 
landing craft.” 

andise The company said the machine was a 

elec-M@ highly intricate arrangement of hoists, 

ig, of wheels and engineered power which en- 

5: abled it to straddle a 67-ton vessel and 

. Ter. literally lift it from the water. 

presi- ‘It was constructed,” the company 

forage M™ said, “in answer to a request by the 

an, of 

an, of 

Co, 

orage 

m & 

it, of 

*kson, 

[omer 

Ouses, 

et 

d 

con- 

$ de- 

meet @ Gigantic proportions of the ‘retriever’ are 

New demonstrated by comparison with man and auto 

g & at the 12,000-acre proving grounds of R. G. 

large leTourneau, Inc., of Longview, Tex., before ship- 

i in- ment to the Army Transportation Corps at 

New Ft. Eustis, Va. 

.cor-@ Army for a new concept of retrieving 

sign Wipment, needed to handle the large 

ting HB Percentage of craft which becomes im- 

ran- paired during landing operations .. . 

will “Secret behind the retriever’s work- 

yster ability is a separate electric motor and 

resi- gear reduction built into each individual 

gine § Wheel. Because these are contained 

land within the centers of the wheels them- 

tors selves. and frequently must operate un- 

: at der w ter, each is totally waterproofed 

nder and firnished air under pressure for 


coolin 


“A -ystem of simple electric switches 
makes it possible for one man to operate 
all furctions of the 101-ton unit, al- 
thougi a crew is maintained for attach- 


sd ing hc st cables to the grounded or cap- 
me Sized ocaft. 


“Th self-propelled retriever is capa- 
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A Semi-Monthly Schedule 
of Steamship Sailings from 
The PORT OF MOBILE 
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About 1700 ships depart the Port of Mobile each year for approxi- 
mately 200 world ports, carrying the products of the South and 
Mid-Continent U. S. to overseas markets. A semi-monthly schedule 
of these sailings is now being published by the Alabama State Docks 
for the convenience of both traffic men and shippers. You will find 
that the schedule is in a handy form for quick, easy reference, and 
we shall appreciate the opportunity to add your name to our 


mailing list. 
Clip and Mail Coupon 





Alabama State Docks Department Section T, Mobile, Alabama 
Please add my name to your mailing list for receipt, without obligation, 
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ble of recovering stranded or capsized 
vessels in water up to eight feet in depth 
and can lift any craft up to and includ- 
ing the large LCM-8 (67 tons). In size 
the LeTourneau retriever is 75 feet long, 
38 feet wide, and 22 feet high. 

“Even fully loaded, it can climb a 20 
per cent grade. Power for all motors is 
supplied by two General Motors (6-71) 
diesel engines driving LeTourneau-built 
generators. 

“Basically, the machine is a U-shaped 
frame mounted on the four LeTourneau 
‘electric wheels’ which drive, brake, and 
steer to give optimum maneuverability 
and driving traction on varied underfoot 
conditions. Each wheel is equipped with 
tubeless tires 10 feet high and four feet 
wide, allowing flotation and traction in 
extremely soft terrain. Eight flood 
lights are spotted on the vehicle for 
night operations.” 


New Bulk Flour Trailer 
Introduced by Fruehauf 


Production of Fruehauf’s new “Truck- 
A-Bin,” a bulk flour trailer said to be 
particularly suited for use by small and 
medium-sized bakeries, has begun, the 
Fruehauf Trailer Co. has announced. 

A prototype of the unit was demon- 
strated recently in Kansas City, Mo., at 


the plant of General Mills, Inc., in the 
presence of a number of bakers, millers, 
and other interested persons. In the 
photograph, a “Truck-A-Bin” unit is be- 
ing loaded from an Airslide railroad car 
(not pictured) by means of a Fuller 
transfer unit. 

The insulated trailer, of 25,000-pound 
capacity, is capable of storing the flour 
outside for several days without damage, 
the company says. The trailer can be 
bulk-loaded with the equivalent of 250 
sacks in an hour, and has the advantage 
of being completely sanitary, as no 
human contact is made with the flour, 
according to Fruehauf. 

Thorough cleaning is possible by 
means of large clean-out panels. The 
trailer makes possible savings of 15 to 
25 cents a 100 pounds, through elimina- 
tion of bags and labor costs, Fruehauf 
claims. 


Akers Installs Radio System 


by Radio Corporation of America and 
used a VHF frequency with a range of 
from 40 to 50 miles. It provides com- 
munication between the company termi- 
nal and 18 pickup and delivery trucks. 
The Atlanta installation was the first 
in the entire Akers’ system, but similar 
installations were being planned for ter- 
minals in all of the major cities served 
by Akers, from Georgia to Massachu- 
setts, he added. 


Reading Railroad Installs 
Data-Processing Machine 


Installation of an electronic “brain” 
to process, “in keeping with modern ac- 
counting methods,” a portion of “the 
mountain of detail necessary to keep a 
railroad in operation” has been an- 
nounced by the Reading Railroad. 

“The so-called electronic ‘brain’ just 
installed,” the Reading said, “is an I.B.M. 
650 magnetic drum, data-processing ma- 
chine, which has the capacity to remem- 
ber 20,000 digits of information. When 
interrogated, the machine can answer 
in 2.4 milliseconds (approximately 1/400 
of a second). 

“Unique feature of the electronic proc- 
essing equipment is its magnetic drum, 
‘memory.’ This drum, 4 inches in diam- 
eter and 16 inches in length, can store 
information recorded for 20,000 digits at 
2,000 locations on the drum. The drum 
revolves at a speed of 12,500 revolutions 
per minute and has 213 reading heads, 
making the data stored in any of the 
2,000 locations readily accessible. 

“An example of the type of work per- 
formed by the machine is a typical pay- 
roll operation. In this, an employe’s 
master control card, time cards, deduc- 
tion cards, and previous year-to-date 


card are fed into the machine. The my. 
chine calculates the employe’s gross pay 
taxes, deductions, and net piy ang 
punches a card containing all of the «&. 
sential data for preparing his pa check 

“At the same time, while these dg, 
are in the machine, his earnings ap 
distributed to the proper expense g&. 
counts and the appropriate J.C.c. Wage 
Statistics are accumulated on th 
a 

The machine has been installed in , 
special air - conditioned, humidity - ep. 
trolled room in Reading Terminal, Phij. 
delphia. 


New Railroad Equipment 


The Boston & Maine Railroad has 
announced that it has ordered 34 “Budg 
highliner” cars from the Budd Co, of 
Philadelphia, Pa. When delivered, jt 
says, the road will have a total of 1 
of the new cars. Also, it says, the few 
remaining standby steam locomotives 
now held during the winter period wij 
be removed, making the road dieselized, 

* ~ a 


The Atchison, Topeka & Santa Fe 
Railway has announced the beginning 
of construction of a centralized traffic 
control system between Stockton and 
Fresno, Calif. Fred G. Gurley, road 
president, said the project would cost 
more than $4,000,000. 


* a * 


The Southern Pacific Co., has an- 
nounced that it has ordered the con- 
struction of 21 double-deck commuter 
coaches. Cost of the new cars was 
placed at $3,250,000. Claude E. Peter- 
son, vice-president in charge of pas- 
senger traffic public relations, said the 
new order would more than triple the 
number of these cars in regular service 
on San Francisco peninsula trains. 
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Adjustable Ramps Installed at State Agency Warehouse 


January 28, 
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To accommodate variable truck floor heights, a bank of Hydraul-Ramps has been installed ‘1 the 

new Oregon Liquor Control Commission warehouse at Milwaukie, Ore. Each ramp can be aised 

or lowered one foot from the loading platform. Each has a five-ton capacity, measures 5 by 8 

feet, is operated by remote control, and has a positive backing device which holds the bridge 

plate in vertical position when not in use. Cemco Industries, Inc., of Galion, O., manufc tures 
the ramps. 
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Akers Motor Lines has announced 
installation of a two-way radio dis- 
patch system at its Atlanta, Ga., ter- 
minal. John M. Akers, president, said 
the radio system was the latest developed 
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Portable Device Weighs 
trailers During Loading 


A portable device called by its manu- 
facturer the “Trailer-Weigh” and. de- 
gribed as a relatively simple means of 
weighing trailer bodies while they are 


being loaded has been announced 
Cemco Industries, Inc., of Galion, O. 

According to H. F. Elkin, president of 
the company, the device, pictured here, is 
operated by placing its “U” channel mem- 
ber, Which joins the tops of two cylin- 
ders, under the front end of a trailer 
body and then applying hydraulic pres- 
sure so as to rest the full weight of the 
trailer’s front end on the piston assem- 
bly of the “Trailer-Weight.” 


With the trailer supported by hydraulic 
pressure, the gauge valve is opened to get 
the reading in pounds of pressure, which 
is translated into pounds lifted. 


New Air Suspension System 
Of General Motors Explained 


Explaining the operation of GMC’s new truck 
air suspension system to Val F. Gruenewald 
(right), assistant manager of Pure Oil Co’s. Mo- 
tor Transport division, Philip J. Monaghan, vice- 
Presider: of General Motors and general man- 
ager of GMC Truck and Coach Division, points 
to one the leveling valves that controls the 
air pre: ure in the bellows and air chambers 
of GM's experimental air suspension tractor- 
trailer <ombination. Mr. Gruenewald inspected 
the rev>‘utionary system that replaces conven- 
tional if springs with rubberized air-filled 
bellows —+ the recent Chicago Automobile Show 
where experimental vehicle was displayed 
for the first time. 
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Loading of Trailers, Containers on New ‘Adapto’ Car 


TE BBs nA Sh gerenn 


a - 


Convertible features of the new ‘Adapto’ freight car announced last week by American Car and 
Foundry Division. of ACF Industries, Inc. (T.W., Jan. 14, p. 27) are demonstrated in the photo- 
graphs reproduced here. At top, a crane lifts a 17-foot loading container from the four-wheeled 
‘Adapto’ car to a tractor-drawn flatbed trailer. In the next picture a fork lift truck, in the 
foreground, places one of the large containers in position beside another, already loaded, 
aboard the ‘midget’ freight car. In third picture from top, the size of the man looking into the 
open door of one of the two loading containers aboard an ‘Adapto’ car indicates the relatively 
small dimensions of this new car. At bottom, a large truck-trailer is shown, anchored to the 
‘basic’ car of the new ‘Adapto,’ which uses an air-cushioned suspension system to reduce damage 
to many types of cargoes it can be equipped to carry. 
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New Chevrolet Trucks Have 


Automatic Transmissions 


The Chevrolet Motor Division of 
General Motors Corporation announced 
on January 25 a new truck fleet for 
1956 which, it said, included “an ex- 


clusive six-speed automatic transmission 
that promises a significant advance in 
safety and vehicular control.” 


The new line of 65 models, available on 
15 different wheelbases, 


includes such 





This dual-wheeled medium-duty stake truck of 
nominal two-ton rating, one of the models in the 


Chevrolet 600 series, features ‘load-pulling- 
ruggedness,’ according to the Chevrolet Motor 
Division. 


features as automatic transmissions, a 
built-in retarding device called the 
“Powermatic,” engines with increased 
power, new sealed beam headlights, an 
optional governor, tubeless tires, im- 
proved wheel mountings, high capacity 
coil spring clutches, and redesigned in- 
teriors. 

“Powermatic” is described by the man- 
ufacturer as a heavy-duty automatic 
six-speed transmission which determines 
a shift schedule according to load, speed, 








First Rail Movement of 


Re ie ag, 


Three ‘Mobilvan’ containers owned by Spector Freight System, Inc., 


grade, and other factors. A_ built-in, 
hydraulically-controlled retarding device 
augments engine braking up to six times 
the braking force of the engine alone, 
giving the driver greater downhill con- 
trol with little, or no use of the braking 
system, according to the announcement. 


ADDITIONAL 
TRANSPORT ITEMS 





Spector System Completes 


Job Evaluation Program 


Spector Freight System, Inc., an- 
nounced on January 23 that it had com- 
pleted what it believed to be the “first 
company-wide job evaluation program 
in the trucking industry.” 

Included in the program, Spector 
said, was a study of all office and ad- 
ministrative positions within the com- 
pany, and the setting of corresponding 
salary ranges. John Campbell, Spector’s 
director of personnel, said that the job 
evaluation program was conducted to 
carry out the main features of the com- 
pany’s personnel policy. He stated those 
personnel policy provisions as follows: 

“Establish and maintain salary scales 
for office and administrative occupa- 
tions which are fair and at a level at 
least comparable with pay scales of other 
reputable companies in the community 
and industry for comparable work. 

“Set pay rates based on the dif- 
ficulty and responsibility of work per- 
formed; maintain fair pay relationships 
within the company for work of similar 
difficulty and responsibility; insure all 
qualified holders of the same. grade 
equal consideration within the rate 
range. 

“Provide a system of recognizing and 


‘Mobilvan’ Containers 





constituted the first ship- 


ment of such lightweight steel freight containers by rail when they left Chicago for New York 
on the Pennsylvania Railroad on January 10, according to Eugene F. Ryan, president of Clark 
Mobilvan Corporation. Designed and introduced by Clark Equipment Co., and now being built by 
Fruehauf Trailer Co., each container is 17 feet long and 8 feet wide. The Mobilvans can be carried 
either on truck trailers or railway flat cars. A special locking device, triggered by the prongs of the 
fork-lift truck used to shift the box from truck trailer to flat car, holds the container securely. 
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rewarding merit through pay increasmmd —_ 
within the salary grade. omprge 
“Keep the company salary »rognggiory of ‘he 
realistic, based on ability of the co,gene first to 
pany to pay, general economic congmmne first a 
tions, changes in operating cos's, cogpt the soutt 
of living, and laws and regulations », 
lating to pay.” 
Mr. Campbell said that “stating yper Se 
policy that office pay rates will be fajr.i P 


ly computed is an easy thing to do, p 


i 
making certain that the policy can & pt. Loui: 


carried out involves the solution to mani As the “ 
practical difficulties.” ‘Beurrent exp 

The evaluation program  requiregmce Motor ; 
more than 30 months to complete angjmad contrat 
involved study of the jobs of about sggmvashville f 





employes and the final description angmpresident ‘ 
evaluation of approximately 100 qi.qjanuary 23 
ferent types of jobs, he said. Jobs wergm St. Loui 
rated in the general terms of difficultygmts headqu 
and responsibility; hourly-rated joy ently ¢ 
were graded on the basis of 15 factors gmexcess Of 01 
among which were experience required jms yeat, he 
complexity of work, and work hazards jmuetween N 
and salaried and management joigeand Chics 
were graded on the basis of nine fac.qmif the pu 
tors, said Mr. Campbell. Commiss10 
southern t 
added. 


In 1955, 
business V 


C. & O. President Presents 


. Mr. Cricl 

50-Year Pin to Southworth Bitaied ap 
Press Southworth, Assistant Grand 
Chief Engineer of the Brotherhood of 

Locomotive Engineers and a veteran ‘Unpare 

locomotive engineer with the Chesa- Three 1 

peake & Ohio Railway is shown in the Alger Co. 

years of c 






photograph. (center) re- 


ceiving a 50-year gold service pin from 


Walter J. Tuohy (left) president of the [§ Alger cc 
C. &. O., as Guy Brown, Grand Chief § “ving 
Engineer of the B.LE., looks on. The jy >vallel, 
ceremony took place in C. &. O.’s termi- dent an 
nal tower offices, Cleveland, O. pd 
Mr. Southworth, of Columbus, 0. & sniove 
started with the C. &. O., in 1905, and & yitn 4 
took a leave of absence in 1946 to be- B yy g,, 
come the B.LE.’s assistant grand chief. & got ( 
He is a brother of Billy Southworth, & suvice 
former major league baseball playel By, sg, 
and manager. Mr. Ca 
In presenting the pin and a gold 
railroad pass to the 70-year old veteran, 
Mr. Tuohy said, “C. &. O. is proud that ‘El 
one of its long-time associates has ect 
achieved such high position in the The 
nation’s oldest line brotherhood”. Califor 
annou 
hauf ' 
Southern Pacific History a 
A history of the Southern Pacifi: Co § specif 
a revised edition of the book ey ‘itled “Th 
“Southern Pacific, the Roaring Sly §& 4s its 
of a Fighting Railroad,” has beer PUD § tronic 
lished by McGraw-Hill Book Co. Int § +, 


Authors of the book are Neill C. \V ilson 






















@ Frank J. Taylor. According to the 
ublisher, the history is “the dramatic 
tory of the biggest railroad in the west; 
ne first to push across the Sierra, and 
e first to cross the prairies and deserts 
f the southwest.” 
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‘Buper Service Plans to Buy 


«+ Louis-Nashville Line 


As the “first step in the company’s 
yrrent expansion program,” Super Serv- 
se Motor Freight Co., Nashville, Tenn., 
had contracted to purchase the St. Louis- 
ashville Freight Line, R. M. Crichton, 
president of Super Service, announced 
anuary 23. 
St. Louis-Nashville freight Lines had 
its headquarters in St. Louis and was 
ently doing a volume of business in 
excess of one and one-half million dollars 
i year, he said. The company operated 
‘Between Nashville, St. Louis, Evansville, 
and Chicago. These additional rights, 
if the purchase was approved by the 
Commission, would link Super Service’s 
southern terminals with the midwest, he 
added. 
In 1955, Super Service increased its 
tS business volume 23 per cent over 1954, 
Mr. Crichton said. Revenues in 1955 
th = Wtctaled approximately $11 million. 
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era Unparalleled’ Safety Record 
a Three veteran drivers for The Geo. F. 


Alger Co., of Detroit, Mich., each with 30 
years of continuous employment with the 





Alger company, have established a safe- 
driving record “believed to be without 
The Parallel,” according to A. C. Scott, presi- 
dent and general manager of the com- 


pany. These drivers—Harold Harris, 
0. Owen Winn and William Carothers—had 
and @ “hieved “a 58-year no-dccident record, 
with a collective total of 6,800,000 miles,” 
hief. Mr. Scott said. In the photograph, Mr. 
Scott (left) is shown presenting 30-year 





orver IE Stvice certificates to Mr. Winn (next to 
Mr. Scott), Mr. Harris (center) and 
Mr. Carothers. 
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nas § Electronic Trailer’ Program 


The Jet Propulsion Laboratory of the 
California Institute of Technology has 
announced that it has selected the Frue- 
hauf Trailer Co., of Detroit, Mich., for 
4 joint program of engineering, research 
Co and development of electronic trailer 


tled Specifications. 

l “ : 

ane This study,” the institute says, “has 
sub- § “Sits purpose the determination of elec- 
Ine. tronic trailer specifications stemming 


Ison from be.<ic analysis and research instead 


of the utilization of existing ideas of 
fabrication. The end objective is to de- 
termine ideal specifications for van 
trailers to house and transport electronic 
equipment under severe operating condi- 
tions. Characteristics desired include 
ruggedness, safety, ease of maintenance, 
mobile flexibility, simplicity and ability 
to operate under all environmental ex- 
tremes. Fording and air characteristics 
are also included among these require- 
ments.” 





‘55 Grain Receipts at Port 
Of New Orleans Set Record 


The public grain elevator of the port 
of New Orleans set an “all-time record 
in grain receipts” in 1955, the board of 
commissioners of the port announced. 


The elevator in 1955 received 86.921,637 
bushels of grain for export, 27 per cent 
above the volume handled the year be- 
fore and a new record in grain exports 
from the port, the announcement said. 


“This high volume of grain traffic is 
directly due to the recent expansion. of 
the elevator from two and one-half to 
five million bushels storage capacity and 
the addition of new unloading machin- 
ery”, W. J. Amoss, port director, said. 
“The Board of Commissioners of the 
Port has installed a pneumatic barge un- 
loader, a rail-car dumper, and a track 
dumper in the past 18 months. These 
three machines make possible far more 
rapid unloading of grain received for 
shipment at the elevator, and as a re- 
sult we are able to handle more grain 
than ever before.” 





Chicago N.D.T.A. Meeting 


Maxim M. Cohen, general manager 
of the Chicago Regional Port District, 
will be guest speaker at a luncheon 
meeting of the Chicago Chapter of the 
National Defense Transportation Associ- 
ation, January 31, in the Congress 
hotel. Mr. Cohen will discuss the develop- 
ment of harbor facilities by the port 
district at Lake Calumet, and the St. 
Lawrence seaway and Cal-Sag projects. 





Distinguished Guest at VARIG 





Dr. Juscelino Kubitschek (center), president-elect 
of Brazil, included the New York City ticket and 
reservations office of VARIG Airlines in his 
itinerary in the course of his recent two-day 
stay in New York. Among those who greeted 
him were Ruben M. Berta (left), president of 
VARIG, and Joao Carlos Muniz, Brazilian am- 
bassador to Washington. 
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INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional, The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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Here are five good reasons why 
your LCL should go Lackawanna 


1. No Saturday or Sunday Shutdown. 
Scranton Transfer operates on a seven day 
basis. No week-end layover for your freight 
means faster service for you. 


2. No Setback to Accumulate Tonnage. 
All important cities and transfer points are 
served by regularly scheduled cars which go as 
scheduled. 


3. Overhead Cars— Direct to Destination. 
Careful analysis of destinations, routes and 
planning of loading operations enables more 
unscheduled cars to be loaded direct to destina- 
tion. Freight arrives ahead of schedule with 
less handling because intermediate transfers 
are by-passed. 


4. More Pick-up and Delivery by Truck. 
A greater use of daily truck service for pick-up 
and delivery and in place of cars to smaller out- 
lying stations means faster LCL service for you. 


5. LCL Piggyback Service. LCL is handled in 
daily overnight piggyback service between the 
New York-New Jersey area and Buffalo-Syra- 
cuse and Elmira. Piggyback LCL service is also 
available on an unscheduled basis direct from 
shipper’s to consignee’s door whenever volume 
of LCL (usually 6,000 pounds) warrants. This 
is generally available wherever piggyback op- 
erates including such points on connecting lines 
as Cleveland, Detroit, Louisville, Chicago, St. 
Louis, Milwaukee and Minneapolis. 


Call your Lackawanna Representative now 


Lackawanna Railroad 


SHORTEST RAIL ROUTE BETWEEN NEW YORK, BUFFALO AND THE WéSI 
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This dock in the Chicago air freight depot of United Air Lines has resulted in a 50 per cent reduction in cargo handling time. 


modate four trucks. Features include roller runways and an inter-com system between the scale station and the air freight office. 
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Future Air Freight Terminals and Facilities 


AIN of gray freight carts drawn 
a small tractor, began to move 
-d Air Lines flight 901, a regular 
-cargo flight from New York 
"rancisco, swept into Chicago’s 
Airport, touched down, and 
o a stop, at 5:20 am., in an 
rved for United cargo aircraft. 


rge cargo doors of the plane 
een opened, the little tractor 
carts hooked in series behind 
-d rapidly between the plane 
freight terminal several hun- 
rds away. They carried air 
estined for San Francisco to 
» and returned with Chicago- 
rgo to the terminal. 


the terminal, there was placed 
ion a freight-handling system 
‘cording to the airline, incor- 
teamwork and_ time-saving 
iat make possible a reduction 
cent in ground handling time, 


By BEN BUTTERFIELD 


compared with the previous method of 
handling air freight in the terminal. 

The terminal has a concrete dock at 
which four trucks can load or unload 
simultaneously. The dock, with its 
surface at tail-gate height, is 25 feet 
wide and 50 feet long. Roller runways 
connect the terminal interior with the 
doors where trucks receive and discharge 
shipments. 


Outbound air freight is unloaded from 
trucks on wooden pallets placed on the 
rollers. An agent checks weight and 
acceptability of each shipment and 
stamps an identifying number on an air 
freight bill,, which is then dispatched, 
through a pneumatic tube, to clerks who 
mark on the bill the rate, route, and 
other details of the shipment. A “walkie- 
talkie” intercommunications system en- 
ables the agent to confer with the clerks. 


Cargo awaiting transfer or shipment is 
stored briefly on pallets in steel bins 
three tiers high. 

Air freight representatives of the air- 
line admit that this system, although it 
does save time as compared with sys- 
tems previously employed, is not as ef- 
ficient as they would like, or as it could 
be. 

They, like executives of many other 
major air carriers, are now engaged in 
a search for new, more efficient facilities 
and techniques to handle the rapidily 
increasing air freight tonnage. The 
problem, they say, centers on develop- 
ing a system that will prevent the time 
saved in the air from being dissipated 
on the ground. They believe that one 
of several available solutions to the prob- 
lem may be in operation, or at least 
under construction, in the United States 
by the end of 1956. 

There are four basic freight terminal 
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material handling methods (see figure 1): 
(1) Ground level dock, (2) truck level 
dock, (3) truck level dock and inclined 
bridge, and (4) elevated terminal and 
inclined bridge. 


Future Terminals 


According to Charles J. Rausch, project 
sales engineer—air cargo, of the Lock- 
heed Aircraft Corporation, the fourth 
method is preferable. 

Freight facilities for medium-sized ter- 
minals in the near future, he says, may 
be similar in appearance to that shown 
in figures 2 and 3. These facilities can 
be expanded as the traffic increases. 
They will provide space for incoming 
trucks on one level and outbound trucks 
on the other. Three or four aircraft 
can be brought to within wing length of 
the building. Conveyor systems will move 
cargo rapidly between planes and build- 
ing. 

Mr. Rausch assert that “if air freight 
is ever to become a major industry, the 
ground operations of loading and un- 
loading must be mechanized.” The air 
transportation industry, he says, cannot 
continue to use high-priced labor for 
handling cargo on the ground,” particu- 
larly when there are better and cheaper 
methods available through the use of 
mechanical devices.” 

The problem, therefore, lies not only 
in construction of modern, efficient air 
freight terminals, but also in “bridging 
the gap” between the terminal floor and 
the aircraft. Mr. Rausch lists four basic 
design currently available: (1) Lockheed 
Aerobridge; (2) Whiting Corporation 
Loadair; (3) Douglas Aircraft Co. hy- 
draulic ramps, and (4) United Air Lines 
air dock. 

The Aerobridge, pictured with the 
modern air terminal in figure 6, has been 
in the process development since 1949. 
In principle, it is a flexible, movable ex- 
tension of the cargo terminal floor. It 
brings the terminal to the door of the 
plane. It is adjustable both in length 
and in height, is self-powered for rota- 
tion through an arc of 180 degrees, and 
may be covered by canvas in inclement 
weather, as in figure 4. 

Under study since 1941, the Loadair 
consists of three trucks flush with the 
pavement and moving on rails. The 
plane taxies onto the trucks, its wheels 
are locked, and the plane is moved side- 
wise to the terminal building. 

The first installation of this nature 
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was placed in operation on December, 
1951, for Avianca Airlines at Baranquilla, 
Colombia, Mr. Rausch says. The second 
installation was activated at New York 
International Airport on December 15, 
1954. Simple conveyor systems are used 
in conjunction with both installations. 

Douglas Aircraft Co. proposes a basic 
two-level air freight terminal, which it 
describes, in part, as follows: 

“The basic loading unit connecting the 
terminal and the aircraft is a 
hydraulically operated dock or bridge, 
retractable into the airport ramp when 
not in use. When fully depressed, the 
dock would become a part of the apron 
area and would be capable of absorbing 
the wheel loads of trucks or aircraft. 
It is raised to dock and aircraft door 
height after the airplane is positioned 
for loading or unloading operations. 

“Roller conveyors, guard rails and 
other items may be added to the bridge 
after it has been raised to its operating 
position. Since each pair of hydraulic 
cylinders supporting the dock may be 
operated independently, the ramp may 
be adjusted to meet any combination of 
dock and airplane floor height. 

A typical operation with this unit is 
illustrated in figure 5. 

A full scale mock-up of the United Air 
Lines air dock has been undergoing tests 
at Denver, Colo. Essentially, it consists 
of a two-level terminal with the plane 
being towed in and out of a fixed dock 
position. Passengers step from the air- 
craft to the terminal’s upper level. Cargo 
moves by conveyor at ground level. The 
plane is winched tail first to the dock. 
Included in the design are fixed fueling 
facilities, conveyors, and hydraulic cargo 
lifts. In a recent test, a fully loaded DC- 
6B was emptied of passengers and cargo 
in four minutes. 

Although only four devices to “bridge 
the gap” have been mentioned, many 
airlines are experimenting with other 
types of esuipment designed to expedite 
air freight movement. Among these de- 
vices are motorized lever dollies, portable 
pulley blocks, pallet movers, portable 
electric winch and capstans, overhead 
traversing crane hoists, and underfloor 
conveyors. 

These systems and facilities, Mr. 
Rausch says, appear to be a reasonable 
solution to some of the problems pres- 
ently facing the industry. But, he adds, 
“tomorrow new developments may pos- 
sibly change the entire problem.” 





METHOD ® 1! 
GROUND LEVEL DOCK 


METHOD * 2 
TRUCK LEVEL DOCK 


METHOD* 3 


TRUCK LEVEL DOCK 
@ INCLINED BRIOGE 


METHOD #4 
ELEVATED TERMINAL 
@ INCLINED BRIDGE 






FIGURE 5 


—S 


One > 
1? Ea” c0ck rs — 


TRUCK LEVEL , 


PATH OF LIFT 
oe a ed 
pock | A 
vt om 
















FIGURE 1 


FIGURE 2 


FIGURE 3 
























FIC Wout nuary 28, 1956 


> h World Records: 
MILE RUN: 3 min. 58 sec. a 
MILE RELAY: 3 min. 08.8 sec. 4 a 





and a relay is always faster! 





U... only company-owned equipment, Eazor maintains a coordinated 
system of driver relay points on freight moving between Pittsburgh, Chicago 
and New York City. This means Eazor trailers are always on the move! 
There’s no delay .. . no waiting. That’s why Eazor assures 
overnight delivery on Chicago-Pittsburgh and 

New York-Pittsburgh shipments, and second morning 
delivery between Chicago and New York! 

For further information and daily schedules contact 
your friendly Eazor representative. 


® Terminals 


* Relay Points 
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Tiger Line Sets Cargo Record 


Air freight traffic on the Flying Tiger 
Line in 1955 exceeded all previous rec- 
ords in the carrier’s history and topped 
1954 by 63 per cent, George T. Cussen, 
vice-president, announced January 24. 

The airline carrier 59,697,650 ton-miles 
of freight in 1955, compared to 36,595,231 
ton miles in 1954, he said. The previous 
high mark was in 1953, when the carrier 
reported 51,324,134 ton-miles, or 16 per 


cent less than in 1955. 

Mr. Cussen said December traffic 
totaled 5,871,347 ton-miles, the highest 
for that month in Flying Tiger’s history, 
and a gain of 108 per cent over the same 
month a year ago, when the airline 
carried 2,829,762 ton miles. 

“January traffic is continuing at a 
high rate and is nearly double that of 
January, 1955,” he said. ““We expect our 
traffic for the first half of 1956-to show 
a substantial increase over a year ago.” 


PERSONAL NEWS 





M. E. Holt, president of Interstate 
Dispatch, Inc., Chicago, Ill. has an- 
nounced the appointment of Robert A. 
Krovocheck as_ viceepresident and 
Clarence J. McCracken as director of 
sales of the company’s new customer 
service department. Mr. Holt said that 
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R. A. Krovocheck 


Cc. J. McCracken 


in addition to his duties as head of the 
new department, Mr. Krovocheck would 
act as assistant to the president. He 
joined the company in 1940 as sales 
representative of the Cincinnati terminal 
and in 1945 was named terminal man- 
ager at that point. He has been district 
manager in charge of all Interstate Dis- 
patch activities in Ohio since 1947. Mr. 
Krovocheck is a member of the Cincin- 
nati Traffic Club, the Cincinnati Traffic 
League, the Cincinnati Motor Transpor- 
tation Club, the Kanawha Valley Trans- 
portation Club, the Hamilton Traffic 
Club, and the Dayton Motor Freight 
Carrier’s Association. Mr. McCracken 
joined the company in 1946 as terminal 
manager at Rock Island and in 1952 was 
named district manager for the St. 
Louis and Rock Island areas. Prior to 
his affiliation with the company he was 
terminal manager at Des Moines for 
Knaus Truck Lines. He was a labor 
relations specialist with the Office of 
Defense Transportation in World War 
II and is a member of the Traffic Club of 
St. Louis, the Traffic and Transportation 
Club of St. Louis, and a member of the 
board of directors of the Motor Carrier 
Club of St. Louis. Malloy Dixon, for- 
merly district manager for Interstate 
at Chicago, has been appointed to suc- 
ceed Mr. Krovochek as district manager 
at. Cincinnati. 
co ~ a 

The Denver & Rio Grande Western 
Railroad Co. has announced the fol- 
lowing appointments in its traffic de- 
partment in Salt Lake City, Utah, 
effective January 16: Cecil Pearson, as 
traveling freight agent succeeding J. L. 





Hill, deceased; G. W. Bunner, as city 
freight agent; and J. A. Ainslie, as city 
freight and passenger agent. 

* * * 


Richard J. Murphy has been appointed 
assistant general solicitor of the New 
York Central System, with headquarters 
in Chicago, Ill., succeeding Leo P. Day, 
who will retire January 31 after more 
than 47 years of service. 

ca * * 

James F. Kucera has been appointed 
general freight agent of the Chicago 
Aurora & Elgin Railway Co., with head- 
quarters in Wheaton, IIl., effective Jan- 
uary 16. 

* * * 

The Budd Co.. Detroit, Mich., has an- 
nounced that G.R. Foraker has been ap- 
pointed traffic manaver of the company, 
succeeding the late W. J. Buchanan. 

%* + * 


Stanley L. Levinson, formerly associ- 
ated with Raz Delivery Co., Rochester, 
N.Y., has been appointed a member of 
the sales staff of Eazor Express, Inc., 
Pittsburgh, Pa., and will represent the 
company in the Rochester area. 

* ~ a 

James H. Wright, traffic manager of 
Spencer Kellogg and Sons, Buffalo, 
N.Y., has announced appointment of 
Sherman F. Masman as assistant to the 
traffiCc manager and Wallace C. Camp- 
bell as traffic analyst. Both men have 
been in the Buffalo offices of the com- 
pany for the past several years. 

a = = 


George R. Conaway has been appointed 
general agent of the passenger depart- 
ment of the Canadian National Rail- 
ways, with headquarters in Minneapolis, 
Minn., succeeding Cyril D. Weldon. who 
has been promoted to general arent at 
Washington, D.C., the railway has an- 
nounced. 

oS oa * 

Arthur L. Scott, who for more than 
25 years has been general agent of the 
Great Northern Railway’s passenger 
devartment in San Francisco. Calif. 
will be promoted to assistant veneral 
passenger agent, effective February 1, 
according to an announcement by the 
railwav. Effective the same date. Paul 
T. Delander will become district pas- 
senger agent in charge of the San Fran- 
cisco office and territory. He was for- 
merly city passenger agent. 

a * * 


Eugene F. Ryan, president of The 
Rail-Trailer Co., Chicago, Ill, has an- 
nounced the following realignment of 
staff and personnel, effective January 
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30: Rocco F. Canzoniero, preser.:ly g& 
tern operations manager, will becoy 
superintendent of  transporta ‘ion: 
Aramian, presently assistant to manag 
of operations, will become superitendey 
of terminals; and Robert Westcot, { 
merly with Trailmobile, Inc., at Kany 
City, will join the company as supe 
intendent of equipment and maint 
nance. 
ake * tk 

J. B. Craddock, Jr., has been appoints 
president of the Binyon-O’Keefe Storag 
Co., Fort Worth, Tex., succeeding R. 
Carnrike, who }y 
retired after 4 
years of _ servig 
with the company 
He had served | 
years as presidenj 
Other _personnd 
changes announce 
by the company in 
cluded the prom 
tion of B. S. Single 
ton from gener 
manager to vice 
president in charg 
of operations; 0. Di 
Shackelford fron 
assistant general manager to secretary 
and George B. Willhelm from auditor t 
treasurer. Mr. Craddock joined thé 
company in 1934 and had _ progressed 
from collector to secretary-treasurer be 
fore being appointed president. He is 
associated with the Houston & North 
Texas Motor Lines, Dallas, Tex., the 
C.B.W. Transport Co., Houston, Tex: 
the Motor Terminal Realty Co., For 
Worth; and is a past president of the 
Southwest Warehouse and _ Transfer- 
men’s Association. He is a director of 
the Texas Motor Transport Association 
Mr. Carnrike, formerly mayor of Fort 
Worth, will continue his responsibilities 
as president of the Houston & North 
Texas Motor Freight Lines, Dallas, Tex 
He is also vice-president of the Motor 
Terminal Realty Co., and of the C.B.W 
Transport Co. He is a past president of 
the Fort Worth Traffic Club, the South- 
west Warehouse & Transfermen’s A‘s0- 
ciation, and a former director of the 
Chamber of Commerce. 


* * * 

E. L. Long Motor Lines, Inc., Green- 
wood, S.C., has announced appointment! 
of A. G. Briggs, as vice-president 0! 
traffic administration, and L. B. Bowers, 
as vice-president of operation, sales and 
safety, effective January 1. 

* * + 





J. B. Craddock, Jr. 


A. M. Thomas, director of traffic of 
General Mills, Inc., Minneapolis, Minn. 
has announced the following appoint 
ments; D. F. McDonald, formerly plan! 
traffic manager at Chicago, IIl., as a& 
sistant director of traffic at Minneapo- 
lis; R. A. Fitzgerald, formerly plant 
manager at Rossford, O., to succeed Mr. 
McDonald; and A. H. Surplus, formerly 
assistant plant manager at Rossford, a 
plant manager at that point, succeeding 
Mr. Fitzgerald. 

a 


oe ae 
Marvin B. Armstrong, for te las 
eight years terminal manager of Wilson 
Trucking Corporation, Alexandr':, Vé- 
has been appointed assistant trafic 
manager of the Eastern Venetia Blind 
Co., Baltimore, Md., William Dols, 


traffic manager of the compa’ ’, has 
announced. 


ok ak a 
The Farmers Union Central Ex ange, 
St. Paul, Minn., has announced th: same 
of its transportation departmen mal- 
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— In comparison with an earlier day, the two-legged cotton-picker 

is a vanishing sight in the West’s progressive cotton country. 

Another way has been found to increase greatly our capacity for 

cotton production, and it’s the best... the mechanical picker. 
Likewise, broken cotton bales arriving at the Port of 

Long Beach, once a knotty problem of cotton shipping, are 
now put in the Port’s new, powerful rebanding press and 

their bands restored right here —a considerable saving of 

time and money. Then the bales go into a modern, steel 

and concrete clear-span transit shed, sprinkler-protected, or on 
the wide, paved outdoor storage areas, until loading time 
comes. Yes, there’s one best way to ship cotton — and any 

other kind of cargo —and that’s through America’s 

Most Modern Port, the Port of Long Beach! 
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LST Alre 


New Reduced Specific Commodity Rates 
on most items. 


































AIR FRANCE 


See your Cargo Agent or call Air France 
NEW YORK: PLAZA 9-7000 
BOSTON: COPLEY 7-5350 
CHICAGO: LUDLOW 6 -1044 


ARE YOU IN THE 
IMPORT-EXPORT TRADE? 


Ane, 
ony 


Then you should learn about the ship- 
side industrial sites offered by Savannah 
State Docks—adjacent to modern type 
loading facilities, rail tracks, unlimited 
storage space. Get the latest facts — 
write today to: 













D. Leon Williams, Director 
Dept. 3, Box 1039 
Savannah, Georgia 


OFFICES IN: NEW YORK—233 Broadway @ ATLANTA—1413 Healey Building 
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agers as follows: G. L. Swenson, zene,yjm beeD 8)? 













traffic: manager; Carl G. Pylkas, St. Pay! the comp 
traffic manager; P. M. Olive, passen» 
transportation manager, all with of; Henry 
in St. Paul; and J. E. Rehard, wesi,gm trict Sale 
traffic manager, with headquarters jm Lines, 
Billings, Mont. the appo 
% * * sales Tre} 
Appointment of R. L. Taylor as trag,gm in LS f 


manager of the Detroit, Mich., plant «iM 
the International Milling Co., Minnesp. , 
olis, Minn., effective January 12, hye Franklin 
been announced by Flagler F. Fling. 
















baugh, director of traffic. has tern 

* * * associati 

The Angier Corporation, of Framin.{m fc man 

ham, Mass., has announced the appoin..fae Franklin 

ment of Victor Schiesske as purchasiy Co, an 

agent and traf sumed 

manager of thie sibilities 

company, succesj.jm manage 

ing Leonard Ff. Mushrot 

Hanna who was rg Portatio 

cently named af ive J 

sistant treasurer Mr. Mi 

Mr. Schiessie or 

joined the cor.jm Sst oe 

ration in 1954 a — 

warehousing, rf 2° Py 

ceiving and storage = ¥ 

supervisor. He wa bin “i 

formerly trafic oo 

Victor Schiesske manager of Eat. = * 

ern Co., Cam- pi te 

’ pridge, Mass., and attended the Trafic Saeme 

Institute and Northeastern University. 

He is a member of the American Mate- 
rials Handling Society. Willi 
* * * manag 

The Missouri Pacific Lines has a-™ Ship | 
nounced the appointment of D. 1.9m been 
Brazzel as commercial agent at Fort ™ Canad 
Worth, Tex., succeeding R. R. Anderson, fm Febru: 
deceased. who ¥ 
a * * of ser 

Cleveland, Columbus & Cincinmii % Will c 
Highway, Inc., Cleveland, O., has an- jm consul 
nounced the election of officers as {o-™ 1 1% 
lows: W. A. Brennan, president; L Aj ™ th 
Miller, vice-president of operations; Aj % th¢ 
R. Meszoros, vice-president of rates ani %8° 
tariffs; John J. Bernet, vice-president of J "ns 
sales; H. L. Moon, treasurer; R. E. Allen, 1951. 

assistant vice-president of sales; E. § 

Lucier, assistant vice-president of sales; Jot 
C. H. Klump, assistant vice-president of Minn 
operations; and W. R. Fifner, secretary has 2 
y s & Colit 

J. B. Lord, commercial agent, and os 
Chariton J. Cook, chief clerk, were a) t 
pointed as staff of a new traffic office _ 
opened by the Clinchfield Railroad Co, rot 
in Miami, Fla., on January 1, according noe 
to an announcement by the railroad. resco 
- 2s | 

James M. Prewitt, formerly terminal a 
manager for Hayes Freight Lines, has eral 
been appointed terminal manager 4 Ahe: 
Indianapolis, Ind., for Interstate Dispatch gene 
Inc., Chicago, Ill, the company has offic 
announced. diar 
Peat as ( 

John R. King, vice-president of §  trag 
operations of The Mason and Dixon Lou 
Lines, Inc., Kingsport, Tenn. has a0- age! 
nounced the following promotions and fror 
appointments: Widney C. Key?, pro Chi 
moted to terminal manager at Chal- the 
lotte, N.C., from warehouse s:peril- ley, 
tendent at Nashville, Tenn.; James 7. Gr: 
Cash, promoted to terminal manage! anc 
at Knoxville, Tenn., from t rminal at 


manager at Asheville, N.C.; and Arthur 
A. Nash, formerly with Mic-States 
Freight Lines, appointed as < sistant 
terminal manager at Secauci NJ. 
William F. Trimble, formerly as: ciated 
with Lawrence Brothers Motor ‘0., has 
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been appointed sales representative of 
the company in Chattanooga, Tenn. 
* * * 


Henry Gilbertson, Los Angeles dis- 

trict sales manager of Ringsby Truck 

Lines, Denver, Colo, has announced 

the appointment of W. F. Fitchette as 

sales representative for the company 

in Los Angeles. 
* mn * 

Olga W. Sidorsky, traffic manager of 
Franklin Research Co., Philadelphia, Pa., 
has announced that Richard W. Mead 
has terminated his 
association as traf- 
fic manager of the 
Franklin Research 
Co, and has as- 
sumed the respon- 
sibilities of traffic 
manager of the 
Mushroom ‘Trans- 









































Under Pressure? 


























rd Pf, ‘ 
—" Tee a When that shipment's “just gotta get 
pet Mr. Mead was an there” ... Ship Monon, and get rid of that 
e ssi instructor for the weight of worry. Monon’s progressive 
corp. arst class begun in service and modern equipment mean care- 
954 as Philadelphia under R. W. Mead ful handling. And—now you get the extra Every United move is carefully 
g, we the affiliation of . benefits of Monon’s new door-to-door and thoroughly Pre-Planned... 
storage the Academy of Advanced Traffic and |“'Trailer-Maid" Rail service, too. Ask and expertly followed through. 
ie wage Will continue as an instructor at that | your Monon representative to help you This relieves you, and your 
trate School. He is currently in charge of @ | relieve your shippi i d get rid personnel, of all the details— 
time study group in “principles of gen- —— all the checking—all th 
iad eral business” sponsored i Phila of that peaseure) See pos tee wa 
( y e - WOIrTylng. 
Bn delphia chapter of the Delta Nu Alpha en 
versity Transportation Fraternity, Inc. i} Ld d 
Mate. Sew. Oe t 
William R. Nikodem, assistant traffic nire VAN LINES, INC. 
manager in Canada of Alcoa Steam- Moving with Car GS 
iS all- ship Co., Inc., New York, N.Y., has iecnnliinet . 7 
D. 1. been appointed manager of Alcoa’s THE HOOSIER LINE (Unived§ 
Fort aeeten ee - Montreal, effective Head quarters: Ny 
erson, ebruary 1, succeeding John P. Brown, St. Loui 
Who Will relive after eons chan Sp mem | CHICAGO, INDIANAPOLIS & LOUISVILLE RAILWAY ovis 17, Mo. 
of service with the company. Mr. Brown 
sinnati will continue to serve the company as A 
iS al eens. Mr. Nikodem joined Alcoa 2 
as fol- in 1942 and subsequently was employed 
as ie ont Ghengeeitly wes, enptapet MARKETING and TRAFFIC MANAGEMENT 
ns; A of the got He was appointed man- " This — is ag thee - those in traffic and CONTENTS 
3 and ager a rbados, B.W.I., in 1948 and transportation in hope that it will stimulate Sécnomice-cad-dtuled 
ent of transferred to his present position in ee ee ea Marketing Functions - Middle- 
Allen, 1951. portation and traffic management may be men in Marketing - Wholesale 
E §. . £*s used mane effectively ‘ connect the produc- ——- a a Marketing 
sales: John W. Devins, president of the ey ane ae oF toes wi iedaaien < Charan 
: , t . G. Lloyd Wilson, . Wareh Cc i 
ent of pepe & St. Louis Railway Co., man, Transportation and Public Unilities De- lnateting = naskating Mae 
-etary. announced the appointment of W. P. partment, University of Pennsylvania; Vice- Materials - Research - Market- 
Coliton, superintendent of the Great ee ee ee pe ne ing Manufactured Goods 
, and — ee a a as assistant tion, egy ag Society of Traffic. ond Trans- gy og Site tne 
ea vice-president of operatio portation, Inc. He believes marketing to be : 
office the M. & St. L., effective analy s. pace. gi og ed the “wat and po arse < , bse 
ns . n , 
d Co., em other promotions in the railway’s The last two chapters include a partic- ulstion af Prisve.+ Verne. of 
wrding — deparement have also been an- oe ee ee < pie cat mines aneeee 
2 ui cision in ms - Mill or 
d. traveling . a poe “4 B. Lorvick, from regarding the basing gel mage “fe Factory Pricing. 4 
4 a . Louis, to general impact upon pricing practices. 242 Pages, 6% x 9%, $3.00 
me ie ™ sew Griees, enemies 3. 5. TRAFFIC SERVICE CORP Washington Buildi Washington 5, D. C 
' has en, who as been promoted to en- e asnhington vilding as ington , ve. &. 
sr at Sal agent at Philadelphia, Pa.; Ww. T. 
patch Ahern, from assistant general agent to 
- has general agent in the New York City 
office P. A. Hon, traveling agent at In- 
dianapolis, transferred to Denver, Colo., 
t of a commercial agent; J. E. Kelly, from 
Dixon — agent to traveling agent in St. 
; an us; W. B. Hibbert made traveling 
‘nd = at Indianapolis; and L. O. Bakke, 
pro- Chie raffic agent to traveling agent at 
Shar- Re The railway also announced 3 . 
erin he 4 llowing perp yg James Mor- eet Pe ts pear pend 
wm | » coramercial agent at Denver; George ior 
nae = r general agent at Philadelphia; Corie Lines INCORPORATED Oe elas this on 
ninal 7. y ‘ford M. Leach, commercial agent Established in 1865 their connecting waterways 
a ‘sas City. in Texas, Louisiana, Missis- 
wo gb gear OL sippi, Alabama, Florida. Also 
incipal ports and _inter- 
stant sadam int the Mi 
NJ. Correction issippl, Ohio, IMlinels, 
GENERAL OFFICES: | BRANCH Office: ‘issippi, Ohio, _ illinois, 
— _ page 68 of the January 7 issue Go are San ae City, Nettonel ee Ph cea 4 — 
: AFFIC j tation Buildi umberlan ive t 
WorLD it was erroneously New Orleans 14, La. Heusen 2, tees tributaries. i 4 
Sat ee = 
. a 





General Merchandise and Cold Storage 
U. $. Customs Bonded + 121,000 Square Feet 


GENERAL FACILITIES SPECIAL SERVICES 


Loans on Stored Goods 
Branch Office, 
Showroom Space 
Intransit Storage 
Pool Car & Pool Truck 
Local Cartage + Rigging 
Refrigerated Delivery 
MEMBER 


A.W.A. 
AMERICAN CHAIN OF WAREHOUSES 


Air Conditioning 
Field Warehousing 
Yard Storage 

Fork Truck 
Palletized Storage 
Sprinklers 
Watchman 


Motor Express Company, Inc. 


GENERAL OFFICES NASHVILLE, TENN. 
P.O. BOX 769 





stated that Downie C. Pate, general 
freight agent of the Wabash Railroad 
Co. at St. Louis, Mo., had formerly 
been traveling freight and passenger 
agent at Houston, Tex., for the Wabash. 
Mr. Pate’s former position, before being 
appointed to his present position, was 
general freight agent of the New Jer- 
sey, Indiana & [Illinois Railroad (a 
Wabash subsidiary) at South Bend, Ind. 


OBITUARIES 


John J. Paul, 51, former owner and 
general manager of Guerin Motor Freight 
Co., and Atlantic Motor Lines, died 
January 16 at his home in Merchants- 


NEWS OF 
TRAFFIC CLUBS 


TRAFFI' Wow anuary 28 


ville, N.J. At the time of his death,» 
Paul was general manager of the Joiy 
Northeastern Motor Carrier Assc Clation, 
Inc., Philadelphia district manager 
the Middle Atlantic Conference, ay 
general manager of the South J 
Traffic Club, Inc. He also conducted » 
insurance brokerage Office in Phi. 
delphia and acted as a private tri 
consultant. 
* * * 


William E. Callarman, 58, sales mg. 
ager for Liberty Highway Co., Chicagy 
died at his home in Wheaton, Ill, » 
January 21, the company announced, 
had been with Liberty Highway Co. sing 
1929 and had been on sick leave for, 
year prior to his death. 


Forty-Eighth Annual Dinner of St. Louis 
Traffic Club Attended by More Than 1,200 


(Special Correspondence to Traffic World) 


More than 1,200 persons who attended 
the forty-eighth annual dinner of the 
Traffic Club of St. Louis, Mo., the night 
of January 17 in the Gold and Ivory 
rooms of the Jefferson hotel, St. Louis, 
participated in the first club-sponsored 
hospitality hour and heard an address 
by J. M. Braude, for the last seven years 
presiding judge of the Boy’s Court of 
Chicago. 

Cc. S. J. Flood, vice-president of the 
Manufacturers Railway and annual din- 
ner committee chairman, said that the 
hospitality hour was designed to replace 
the many parties formerly given by in- 
dividual carriers before the annual din- 
ner. He expressed the hope that the 


Among the officers of the Traffic Club of St. Louis present at the annual dinner were, fro 


new arrangement would prove a better 
way for more members to mingle socially 
prior to the dinner. 


Seated at the head table, which ex- 
tended around three sides of the Gold 
room, were 70 top executives of industry, 
the carriers, and freight forwarders, and 
representatives of the press. Presiding 
at the meeting was L. V. Gudiswitz, traf- 
fic manager of the Graham Paper (Oo, 
and president of the St. Louis traffic 
club. 

Judge Braude, in his address on “Juve- 
nile Delinquency and Adolescent Crime,” 
said that children should be discouraged 
from playing with toy guns and from 
reading comic books. He warned that 
they “leave bad impressions in the 


+ left: 


L. V. Gudiswitz, traffic manager, Graham Paper Co., president; C. W. Brandenburg, genera! agent, 

Chesapeake & Ohio Railroad, first vice-president; Hugo Waninger, vice-president traffic, An. vse 

Busch, Inc., second vice-president; F. A. Frawley, general freight agent, Baltimore & Ohio R»'lroad, 

third vice-president; M. E. Iten, freight traffic manager, Monsanto Chemical Co., fourti vice 

president; and O. H. Telthorst, regional sales manager, Republic Carloading & Distributi:: Co., 
fifth vice-president. 
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vdge J. M. Braude of the Chicago Boys’ Court, 
ho was the featured speaker at the dinner, 
sks with C. S. J. Flood, left, vice-president of 
e Manufacturers Railway and annual dinner 
ommittee chairman, and Arthur K. Atkinson, 
ight, president of the Wabash Railroad and 
toastmaster of the evening. 


minds of youth.” Crime prevention be- 
ran “in the high chair,” he said, adding 
hat “too much is said about the bad 
boys, and people just don’t,say enough 
about the good boys.” 

The speaker was introduced at the 


dinner by A. K. Atkinson, president of 
the Wabash Railroad, who acted as toast- 
master. The invocation was by the 
Rev. V. B. Strader of the Union Metho- 
dist Church, St. Louis. 





Railroad and motor freight executives get to- 
gether at the St. Louis traffic club dinner. From 
left: W. H. Husmann, president of Husmann & 
Roper Freight Lines; Donald V. Fraser, president 
of the Missouri-Kansas-Texas Railroad; Walter 
Mullady, president of the Decatur Cartage Co.; 
and Armstrong Chinn, president of the Terminal 
Railroad Association of St. Louis. 





raffic Club of Topeka, Kan., Installs New 
Officers at Twenty-Second Annual Dinner 










(Special Correspondence to Traffic World) 


and all 


travel and freight movement 


There were indications that the na- 
ion’s population would grow to a total 
of 200 million in the next 20 years, 
signs pointed to continued 
economic growth in that period, with a 
resultant expansion of the volume of 
in the 
United States, said Robert A. Finney, 
of Humboldt, Kan., general manager of 
the Humboldt Brick & Tile Co., and 
president of the Kansas State Chamber 
of Commerce, the principal speaker at 
the twenty-second annual dinner of the 


Traffic Club of Topeka, the night of 
January 19, in the Jayhawk hotel, 
Topeka, Kan. 


Mr. Finney said that although the 
volume of business in transportation was 
keeping pace with the national output 
of goods and services, the share of 
transportation in fhe nation’s “sales 
dollar” was becoming smaller and 
smaller. He urged attention by “minds 
not cluttered up with worship of past 
accomplishments,” to world-wide prob- 
lems of distribution. 


Officers and directors of the club for 





Officers ond directors of the Traffic Club of Topeka for the coming year, seated from left: Keith 


Dunn, $v 
Freight \ 
treasure: 
Manager 
Mid Sta: 
Knaus T; 
director: 


erintendent of transportation of the Fleming Co., president; C. R. Meyers, agent for 
1ys, Inc., vice-president; L. W. Greene, retired agent of the Santa Fe Railway, secretary- 
Phil Corby, traffic manager of the C-G Grain Co., and Earl Diehl, assistant traffic 
of the Goodyear Tire & Rubber Co. 
Truck Lines; Douglas Coe, secretary-treasurer of Coe Seed Co.; Jack Craver, agent of 
“« Line, and C. H. Koelling, of the Koelling-Thompson Dedhydrating Co., directors. 
i. A. Ansel, station manager of Trans World Air Lines, and Jack Bybee, secretary of 


Standing, from left: George Osterhout, agent of 


Two 


the Topeka Foundry & Iron Co., are not in the photograph. 
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THAT’S RIGHT! WE'LL GIVE YOU 


ANYWHERE IN THE 


UNITED STATES 


and in Mexico 


<CALL NEW YORK 


John Terreforte, Eastern 
Manager, will be glad to 
furnish actual warehousing 
and distribution costs, and 
to outline for you the many 
services available through 
American Chain of Ware- 
houses. Write to Mr. Terre- 
forte at 250 Park Avenue, 
New York 17, N. Y., or 
call Plaza 3-1234, 


CALL CHICAGO P 


Henry Becker, Western 
Manager, also is a specialist 
in the storage and distribu- 
tion of merchandise, and 
he will supply you with in- 
formation of the facilities of 
American Chain of Ware- 
houses. Write to Mr. Becker 
at 53 West Jackson Boule- 
vard, Chicago, IIl. Tele- 
phone: Harrison 7-3688. 





CALL THE NEAREST MEMBER OF 
AMERICAN CHAIN OF WAREHOUSES 


FREE MEMBERSHIP 
DIRECTORY, available 
on request, contains a 


complete listing of mem- 
bers, and their facili- 
ties. To obtain a copy 
write to: John Terreforte, 
250 Park Avenue, New 
York City. 





Why You Should Choose 
American Chain of Warehouses 


1. Finest Storage Facilities 

2. Capable Personnel 

3. Modern Handling Methods 
4. Good Customer Relations 
5. Special Services 

6. Wide Market Coverage 


AMERICAN CHAIN 


OF WAREHOUSES, INC. - 
A Nationwide System of Public Warehouses 


oooocosooooo 
Every Link A Strong One 
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SEATTLE “TACOMA @ 





“CHICAGO 


Sicieanetionaell 3 Ways 


East or West through the Kansas 
City or Omaha gateways, or to 
and from the Pacific Northwest 
over Milwaukee Road rails all the 
way. Terre Haute division via 
automatic yard at Bensenville, 
connects points southwest, west 
and northwest of Chicago with 
lines to and from the East and 
South. Your Milwaukee Road 
representative can expedite your 
shipments. Consult him today. 


rwe MILWAUKEE *°* 


FOR “KNOW-HOW” SERVICE 
ALONG THE EASTERN SEABOARD 





M-LEAN 


 oypppss 


CALL YOUR NEARBY TERMINAL, OR 
WRITE BOX 213, WINSTON-SALEM, N. C. 


° “We pull for industry” 


> 
vont oy 


J 
PIGGY-BACK | 
WY 


door-to-door-service via 


PIGGY rfeacn 


ae 
‘eae 


oO) ORG) 


CHICAGO AND 


NORTH WESTERN 


RAILWAY SYSTEM 








Engaged in conversation at the Topeka traffic 
club dinner are (left to right): C. A. Walton, 
traveling freight agent, Santa Fe Railway, out- 
going president; R. A. Finney, president of the 
Kansas State Chamber of Commerce, the speak- 
er, and J. N. Landreth, general manager, east- 
ern lines, Santa Fe Railway, toastmaster. 


the coming year were installed, in a 
program after the dinner, which was 
attended by more than 200 persons. The 
installing officer was L. E. Bonfield, vice- 
president of the Hill Packing Co. 


New Officers 


The new officers of the ciub are: 
Keith Dunn, superintendent of transpor- 
tation for the Fleming Co., president 
succeeding Charles Walton, traveling 
freight agent of Santa Fe Railway; C. R. 
Meyers, agent of Freight Ways, Inc., 





















TRAFF ic Wogpnuary 
vice president and L. W. Greene, ret 
agent of the Santa Fe, cue, , 
urer. 

The new directors are: Phil Com 
traffic manager of the C-G Grain & 
T. A. Ansel, station manager of 
World Airlines; Earl Diehl, 
traffic manager of the Goodyear Tire 
Rubber Co.; and George Osterhout, 
of Mid-States Truck Lines. Hold 
directors are: Douglas Coe, secre 
treasurer of Coe Seed Co.; Jack Crays 
agent of Knaus Truck Line; Jack By 
secretary of the Topeka Foundry & Ir 
Co., and C. H. Koelling, of the Koellip 
Thompson Dehydrating Co. 

Mr. Finney said that in the Unit 
States the horsepower of the system { 
moving goods to market by all modes ¢ 
transport was now more than 10 tims 
that of all machines used to produ 
consumer goods. 


Ever since 1932, transportation’s shg 
of national sales had been dropping, an 
it was at present at the lowest level j 
history, he said. Some of the decline, } 
declared, could be blamed on rate-maj 
ing agencies, the rates assessed for tran 
port services “sometimes haven’t kept y 


HICA 








with the cost of labor and material,” } 
asserted. 

Mr. Finney was introduced by J. } 
Landreth, general manager, eastern ling 
of the Santa Fe Railway, Topeka. 





R. N. Burrell (1945). 


L. R. Garaghty, traffic manager of 
the Minnesota Farm Bureau Service Co., 
was elected president of the Transporta- 
tion Club of St. Paul, Minn., at its thirty- 
fifth annual election held January 17 in 
the Lowry hotel. Mr. Garaghty succeeds 
L. A. Savoie, freight traffic manager of 
the National Carloading Corporation, 
who becomes chairman of the executive 
committee. Other officers elected were: 
E. H. Cruetzman, general agent of the 
freight department of the Great North- 
ern Railway, vice-president; James F. 
Day, assistant general traffic manager of 


Past Presidents of Santa Clara Transportation Club 


Eleven of the 12 past presidents of the Transportation Club of Santa Clara County, Calif., 
present at a meeting of the club, designated as ‘presidents’ night,’ 
Calif. Shown in the accompanying photograph (left to right) are: Front row, B. M. Stern (194 
C. R. Nipper (1952); R. M. Ritchey, long-time secretary and treasurer; V. J. Cristina (1956), @ 
Back row, Fred C. Bell (1948); R. L. Johansen (1949); J. R. Labrecht (199 
A. W. Baxter (1951); D. L. Ditto (1953); J. W. Ostle (1954); and J. R. McCann ( 





held January 12 at San Jo 





(1955). 





the Minnesota Mining & Manutacturilj 
Co., -second vice-president; Edward 4 
Chapin, assistant vice-presiden: of t 
First National Bank, treasurer; «nd Go 
don E. Daggett, freight traffic represet! 
ative of the Canadian-Grand 
Railway System, secretary. E! 
new members of the board, of <irectal 
were: Layne H. Martin, génera’ tay 
manager of Gould National ;-atteré 
Inc.; John G. Schinka, manage of 
transportation and distribution depa 
ment of Armour & Co.; anc Wallé 
Drumb, general agent of the Mir .eaPp0 
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St. Paul & Sault Ste. Marie Railroad Co. 
Directors held over for another year 
were: Jack Gibbons, sales representa- 
tive of Glendenning Motorways, Inc.; 
Gilbert B. Malm, purchasing agent of 
the St. Paul Structural Steel Co.; and 
George F. Quinlan, general agent of the 
freight department of the Milwaukee, 
St. Paul & Pacific Railroad. The new 
officers and directors will be installed 
at the club’s thirty-fifth annual dinner 
to be held February 7 in the Lowry 
hotel. 
aa ae * 

The Traffic Club of Baton Rouge, La., 
will hold a meeting designated as “past 
presidents night” on February 15 in the 
Carribbean Room of the _ Bellemont 
hotel. 

ea * 

Ralph A. Foral, general agent of the 
Union Pacific Railroad, will be installed 
as the new president of the Omaha 
(Neb.) Traffic Club, Inc., at the club’s 
annual dinner to be held February 9 in 
the Fontenelle hotel. He succeeds J. A. 
Randone, western regional manager of 
Transamerican Freight Lines, Inc. Bob 
Considine, nationally known news 
analyst, radio and TV commentator, will 
be the guest speaker at the dinner. 

+ s + 


Fred A. Page, maintenance manager 
at the San Francisco, Calif., base of 
United Air Lines, spoke on “The Story 
of the Maintenance Base” at a dinner 
meeting of the San Francisco Bay Chap- 
ter of the National Defense Transporta- 
tion Association held January 26 at the 
Oakland Army Base. Allen H. Jones 
of Jones Stevedoring Co., presided at 
the meeting. 

* @ °°» 

John Hillgoth, director of general serv- 
ices of Air Cargo, Inc., Washington, 
D.C., will be the guest speaker at a 
meeting of the Chicago (Ill.) Trans- 
portation Club designated as “air trans- 
portation night” to be held February 
7 in St. Judes Hall. Mr. Hillgoth’s topic 
will be “Packaging Requirements for Air 
Freight.” 

~ Of * 

Ray Crosby, manager of the Nash 
Finch Co., was elected president of 
the Transportation Club of Sioux Falls, 
S.D., at a meeting of the club held 
January 18. Other officers elected were: 
Harry P. McLenighan, district traffic 
representative .of the Rock Island Lines, 
vice-president, and Boyd L. Nelson, of 
the traffic bureau of Sioux Falls, sec- 
retary-treasurer. Harvey Huffer, city 
sales manager of Western Air Lines, and 
R. J. Wikner, of Welders Gas & Supply 
Co., were elected to the board of man- 
agers. 

“ « * 

Ralph C. Champlin, vice-president 
public relations of the Pennsylvania 
Railroad Co., will be the guest speaker 
at a meeting designated as “bosses’ and 
guests’ nite” to be held February 14 by 
the Women’s Traffic Club of Philadel- 
phia, Pa., in the Warwick hotel. Mr. 
Champlin will speak on the topic, “Pub- 
lic Relations for Public Servants.” 

* * 


The Cincinnati (O.) Traffic Club will 
hold its twenty-eighth annual dinner 
February 14 in the Hall of Mirrors of 
the Netherland Plaza. 


* * « 


Mortimer R. Goldsmith, Jr., executive 
vice-president of Hess, Goldsmith and 
Co., Inc., Wilkes-Barre, Pa., will be the 
guest speaker at a dinner meeting of the 
Wyoming Valley Traffic Club to be held 
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in the Kingston House, 


* * * 


The Pontiac (Mich.) Traffic Club will 
hold its tenth annual Valentine dinner- 
dance February 11 in the Northwood 
Inn. 

* a * 

Major F. Ven Horst, commanding of- 
ficer of the 747th Aircraft Control and 
Warning Squadron of the Air Defense 
Command, was the guest speaker at a 
meeting of the Traffic Club of Houston, 
Tex., held January 17 in the Rice hotel. 
Major Ven Horst discussed the func- 
tion of the Air Defense Command in 
the protection of the Gulf coast and the 
United States in general. The club will 
hold its annual “winter breakfast dance” 
February 4 at the River Oaks Country 
Club. 

* + om 

Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson, New Bruns- 
wick, N.J., and president of the Eastern 
Industrial Traffic League, will act as 
moderator of a panel discussion of the 
so-called Weeks report to be included 
in the program of a meeting of the 
Raritan Traffic Club of New Brunswick, 
N.J., on February 14 in the Roger Smith 
hotel. The program is under sponsorship 
of members who are movers of house- 
hold goods. The panel will consist of 
the following: James K. Knudson, for- 
mer commissioner of the Interstate Com- 
merce Commission and now a partner 
in the law firm of Eisen & Knudson, 
Washington, D.C.; James F. Rowan, 
general manager of the Movers Con- 
ference of America, Washington, D.C.; 
Carl Helmetag, Jr. assistant general 
counsel of the Pennsylvania Railroad Co.; 
William E. Cleary, North Atlantic re- 
gional representative of America Water- 
ways, Inc., and executive vice-president 
of the New York Tow Boat Exchange; 
and R. H. Foltz, traffic manager of the 
General Chemical Corporation, New 
York, N.Y. The meeting will be conducted 
by Owen P. McKeever, traffic repre- 
sentative of the Delaware Lackawanna 
& Western Railroad, and president of the 
club. The program is under the chair- 
manship of Nicholas S. Pancza, traffic 
and sales representative of Community- 
Johnson Corporation, Palisades Park, 
N.J. 


Nat H. Williams, general manager of 
the Williams Transportation Co., was 
a guest speaker at a meeting, designated 
as “Williams transportation day,” of the 
Los Angeles (Calif.) Transportation Club 
held January 17 in the Music Room of 
the Biltmore hotel. Mr. Williams, who 
is first vice-president of the club, spoke 
on the subject of “Adventures of an 
American Tourist in Europe.” 

bi * ca 

Bill O’Donnell, assistant district sales 
manager of United Air Lines, showed a 
film, entitled “Flying Colors,” at a 
luncheon meeting of the Transportation 
Club of Seattle, Wash., held January 16. 
The film portrayed a visit to the 
maintenance base of the United Air 
Lines and showed the facilities which 
keep the airline’s fleet in operation. 

oa *” * 


% 


Art Oberlin, district traffic manager 
of Anheuser-Busch, Inc., was the main 
speaker at an all-membership meeting 
of the Traffic Club of Greater Los Ange- 
les, Calif., held January 18. The meeting 
was attended by more than 100 members 
and guests, including those from the 
Trattic Managers’ Conference of Southern 
California, of which Mr. Oberlin is 
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president. Mr. Oberlin discussed the 
aims and purposes of the conference. 
Other guest speakers and their topics 
included John Witherspoon, assistant 
general traffic manager of the U. S. 
Rubber Co., and president of the Na- 
tional Association of Shippers’ Advisory 
Board, who told of the importance of 
regional perfect shipping campaigns; 
and Gabriel Bass, traffic manager of 
Hoffman Radio Corporation, who spoke 
on the educational opportunities avail- 
able to those engaged in traffic work. 
a * * 


William A. Ballou, western regional 
vice-president of the Delta Nu Alpha 
Transportation Fraternity, Inc., was the 
guest speaker at a luncheon meeting 
of the Transportation Club of St. Paul, 
Minn., held January 24. The luncheon 
was sponsored by the Chicago chapter 
of the fraternity. Mr. Ballou’s topic was 
“What Delta Nu Alpha Can Do For 
You.” 

a om x 

A testimonial and farewell luncheon 
in honor of Andrew A. Thorberson, re- 
tired district freight traffic manager of 
the Gulf, Mobile & Ohio Railroad Co., 
was held January 23 by the Traffic Club 
of Minneapolis, Minn., in the Normandy 
hotel. 

* + * 

The newly organized Texas Coastal 
Bend Chapter of the National Defense 
Transportation Association received and 
ratified its national charter January 18 
at a meeting of the chapter held in the 
Nueces hotel, Corpus Christi, Tex. The 
charter was presented to members by 
Captain R. A. Parker, of the Naval Air 
Station, who is senior area member of 
the association. Lt. James F. Henderson, 
area commander of the Air Defense Fil- 
ter Center, spoke to the group on opera- 
tion of .the Ground Observer Corps. 
Colonel Ross Warren, (U.S. Army, re- 
tired), is president of the chapter. Ben- 
ton Hicks is vice-president and James 
Kenny is secretary-treasurer. 

a a oe 


Paul Rasmussen, chairman of the 
Minnesota Railroad and Warehouse 
Commission, was the guest speaker at a 
meeting of the Twin Cities Chapter of 
the Delta Nu Alpha Transportation 
Fraternity, Inc. held January 11 in the 
Midway Branch Y.M.C.A., St. Paul. 
Minn. Mr. Rasmussen outlined the divi- 
sions and duties of the commission, and 
explained the methods of determining 
rate increases for public utilities in Min- 
nesota. 

* * * 

Exhibits furnished by industrial firms 
whose traffic personnel are members of 
the Traffic Club of Newark, N.J., were 
shown at an industrial exposition held 
by the club January 9 in the Robert 
Treat hotel. J. D’Arcy, traffic manager 
of Congoleum-Nairn, was chairman of 
the exposition and the following com- 
panies participated in the exhibition: 
Allen B. Du Mont Laboratories; Bell 
Telephone Co.; Bristol-Meyers; Celanese 
Corporation; Congoleum-Nairn; Chicopee 
Manufacturing Co., Emerson Radio; 
Fiske Brothers Refining; Federal Tele- 
phone & Radio; George La Monte & 
Sons; Irvington Varnish; Jiffy Manu- 
facturing Co.; Johns Manville; Koppers 
Co.; Lionel Corporation; Mennen Co.; 
Monroe Calculating Co.; Metal Disin- 
tegrating Co.; Napco Co.; Purolator 
Products; Pyrene Manufacturing Co.; 
R.C.A.; Rheingold; Sherwin Williams; 
Thomas Edison; Waitt & Bond, Inc.; 
Walker Turner; and Weston Biscuit. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately § 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


Assistant to Traffic Manager 

Large manufacturing company in desirable 
southeastern location needs a preserving 
young college graduate experienced in rail 
and motor tariffs, rates, rules and regulations 
within and between Official and Southern 
territories. Excellent opportunity for promo- 
tion in Traffic Department. Personality and 
ability to work with people equally as im- 
portant as technical competence. Company 
offers modern benefits program. Inquiries 
will be kept in strict confidence. Please send 
congue resume, including salary, to Box 
814. 


FLA. TRAFFIC ASS’N. has openings for rep- 
resentatives, full and part time. Knowledge 
of traffic mgmt.; export-import ‘desirable. 
Write Box 815. 


Situations Wanted 


TRAFFIC MGR. or ASS’T. College grad., 
LaSalle Trf. Mgt., 3 yrs. R.R. Clerk, 25 yr. 
Trf. Dept. large S’Eastern Flour Mill. Bache- 
lor, 52. Prefer South. Write Box 816. 


Desire position as Traffic Mgr. or Assistant. 
(Rate Clerk if Advancement possible). 6 
yrs. Transit Rate Clerk (Grain). College of 
Advanced Traffic Graduate. Now Traffic Rep. 
Truck Line. Will relocate if job warrants. 
Married. 34 yrs. old. Write Box 817. 


Young man age 30, single, desires industrial 
traffic work. 8 years progressive experience 
motor, rail, water, air & forwarder rates, ad- 
justments and industrial traffic management. 
Resume on request. Will relocate. Prefer- 
ably Midwest. Write Box 818. 


TRAFFIC ANALYST OR ASSISTANT to 
Traffic Manager. Position sought by college 
man with I.C.C. license, Academy Advanced 
Traffic certificate, extensive nationwide rail, 
truck multi-plant operation dealing com- 
plex rate structures, special privileges, pro- 
posals, hearings, etc. Resume on request. 
Write Box 819. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$38.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . . . to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street. Du- 
buque, Iowa. 
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a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you abead of the news! 


Mail the coupon below, 
without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intro- 
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TRAFFIC DATES | 


JANUARY 


30—United Fresh Fruit & Vegetable Associa- 
tion (annual convention—Jan. 30-Feb. 2), 
New Orleans, La. 


FEBRUARY 


9-10—Private Truck Council of America, Inc. 
(annual convention), Cleveland, O. 
14—Transportation Association of America 
(annual meeting), Chicago, Ill. 
14-15—Canadian Industrial Traffic League (40th 
annual general meeting), Toronto, On- 
tario, Canada. 


22—National Classification Committee of the 
Trucking Industry, Washington, D.C. 

23—National Motor Freight Traffic Associa- 
tion, Washington, D.C. 


28—American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 
D.C. 


MARCH 


8—Southwest Shippers Motor Carrier Con- 
ference, Dallas, Tex. 


Annual Dinner Dates of Traffic Clubs 


JANUARY 

31—Will County Transportation Club, Joliet, Ill. 
FEBRUARY 

2—Traffic Club of Kansas City, Kansas City, 


Mo. 
2—Traffic Club of Cleveland, Cleveland, O. 


4—Sabine District Transportation Club, 
Beaumont, Tex. 


7—Lincoln Traffic Club, Lincoln, Neb. 
7—Traffic Club of Baltimore, Inc., Baltimore, Md. 
7—Transportation Club of St. Paul, St. Paul, 


Inc., 


Minn. 
8—Traffic Club of Washington, D.C., Inc., Wash- 
ington, D.C. 


9—Omaha Traffic Club, Inc., Omaha, Neb. 
9—Traffic Club of Denver, Denver, Colo. 


9—Women’s Traffic Club of Springfield, Spring- 
field, Mass. 


9—Traffic Club of the Greater Providence 
Chamber of Commerce, Providence, R.l. 


9—Transportation Club of the Rochester Cham- 
ber of Commerce, Rochester, N.Y. 


9—Ky-O-Va Traffic Club, Huntington, W.Va. 


11—Transportation and Foreign Trade Club of 
Galveston, Galveston, Tex. 


12—Tucson Traffic Club, Tucson, Ariz. 
14—Cincinnati Traffic Club, Cincinnati, O. 


14—Women’s Traffic Club of Philadelphia, Phila- 
delphia, Pa. 


14—Traffic Club of New England, Boston, Mass. 
15—Traffic Club of Rome, N.Y., New York, N.Y. 
16—Miami Valley Traffic Club, Dayton, O. 


16—Traffic Club of New York, Inc., New York, 
N.Y. 


17—Transportation Club of Atlanta, Atlanta, Ga. 
19—Traffic Club of New England, Boston, Mass. 


TRAFFIC Wor 











13-15—Engineering Division of the Associatic, 
of American Railroads, Chicago, |Ij, 

14-15—Southeast Shippers Advisory Board, Men. 
phis, Tenn. 

15-16—Pacific Coast Shippers Advisory Boor 
Fresno, Calif. 

21—Ohio Valley Transportation 

Board, Columbus, O. 

21-22—Allegheny Regional 
Pittsburgh, Pa. 


21-22—New England Shippers’ Advisory Board, 
Providence, R.I. 












Advisory 






Advisory Board; 









21-22—Trans-Missouri-Kansas 
Kansas City, Mo. 


22-23—Pacific Northwest Advisory Board, Por. 
land, Ore. 


27-28—Great Lakes Shippers Advisory Board, 
Toledo, O. 


APRIL 
17-20—General Claims Division of the Associo. 
tion of American Railroads, Houston, Tex. 


24-26—Freight Station Section of the Association 
of American Railroads, Cleveland, 0. 


Shippers Board, 


















21—Women’s Traffic Club of Reading, Reading, 
Pa. 


22—Traffic Club of Sandusky, Sandusky, O. 
23—Traffic Club of Chicago, Chicago, Ill. 


23—Traffic and Transportation Association o 
Pittsburgh, Pittsburgh, Pa. 


25—Women’s Traffic Club of Memphis, Memphis, 
Tenn. 


25—Phoenix Traffic Club, Phoenix, Ariz. 
28—Women’s Traffic Club of Long Beach-los 
Angeles Harbor, Long Beach, Calif. 
MARCH 


1—Traffic Club of Brooklyn, Inc., Brooklyn, N.Y. 
1—Reading Traffic Club, Inc., Reading, Pa. 

6—Traffic Club of Wilmington, Wilmington, Del. 
6—Women’s Traffic Club of Tacoma, Tacomo, 












Wash. 

7—Winston-Salem Traffic Club, Winston-Salem 
N.C. 

8—Women’s Traffic Club of Trenton, Trenton 
N.J. 

15—Vancouver Transportation Club, Women's 
Division, Vancouver, British Columbio, 
Canada. 

15—South Bend Transportation Club, Inc., South 
Bend, Ind. 


15—Traffic Club of Erie, Erie, Pa. 
15—Fox Valley Traffic Club, Aurora, Ill. 
19—Traffic Club of Lehigh Valley, Eas‘ 


APRIL 


3—Chicago Transportation Club, Chicac», Ill 
10—Casper Traffic Club, Casper, Wyo. 
14—Transportation Club of San Franci 

Francisco, «Calif. 
17—Savannah Traffic Club, Savannah, G 
19—Women’s Transportation Club of ©:!ahome 
City, Oklahoma City, Okla. 
23—Indianapolis Women’s Traffic Club, | dianoP 
olis, Ind. 
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NOW T.1.M.E. AND SOUTHEASTERN 


vl GIVE YOU FAST THRU-TRAILER SERVICE BETWEEN 


Ul. 
1, Men. 


..) THE NEW INDUSTRIAL SOUTHEAST AND THE PACIFIC COAST 


Advisory Shippers now have a new service extending across the southern section 


of the United States, bringing the new, industrial southeast much 
closer to California and the fabulous Pacific Coast. T.I.M.E., Inc., and 
Southeastern — both known for fast, reliable, efficient service, have 
combined their operation to offer you thru-trailer service on LTL 
traffic between Los Angeles and Atlanta via the warm level southern 
route. Also excellent service to principal Oklahoma, northern Texas 
and Arizona points. Once loaded, your shipment goes straight through 
on the same trailer. Deliveries expedited by radio pickup in Los An- 
geles, modern handling equipment in all terminals. Latest type high 


Associo cube trailers and modern, powerful tractors operating on regular 


on, Tex. schedules ° 
Ociation 


j, 0. 


You will find it is not only profitable but pleasant to deal with these 
two companies, which surveys show, shippers find among the best in 
the nation. 


» 
tion of 


emphis, 


ach-Los 


n, NY 
Pa. 
n, Del 


acoma 


-Salem 


of Sth morning service between Atlanta and Los Angeles 
one! on the level all-weather Southern Route 


T.1.M.E.inc. 0ST 


the modern transcontinental system 


South 


LOS ANGELES, CAL. HOBBS, N.M. TULSA, OKLA. ATLANTA, GA. MAEDAPHIS, TENN. 


lies CINCINNATI, OHIO NASHVILLE, TENN. 
NIX, ARIZ. LUBBOCK, TEX. LITTLE ROCK, ARK. suAnene. nae. panwenh, KY. 
TUCSON, ARIZ. OKLAHOMA City, MEMPHIS, TENN. HUMBOLDT, TENN. PARIS, TENN. 


EL PASO, TEX. OKLA. WASHINGTON, D.C. JACKSON, TENN. ST. LOUIS, MO. 
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Timken freight cor axle bearings 
' end problem of hot box delays 


Now Southern serves shippers even better 
with 260 new “Roller Freight” cars 


“F THE Southern Serves the South” 
and, to underline the “‘serve’’, 
the Southern Railway is speeding 
your deliveries by starting the 
switch to “Roller Freight’. It now 
has, in service or on order, 200 
new box cars, 50 new air slide 
covered hopper cars and 10 
regular covered hopper cars—all 
equipped with Timken® tapered 
roller bearings instead of friction 
or solid type bearings. 
Timken bearings get shipments 


to market faster by reducing delays. 
They practically eliminate hot boxes, 
number one cause of freight train 
delays, because they ro// the load 
instead of sliding it. And they cut 
terminal bearing inspection time 
90%, getting freight on the move 
again that much quicker. Timken 
bearings need only one quick 
check—a touch of the hand for 
temperature—compared to the nine 
separate checks needed by friction 
bearings. 


By eliminating the major causes 
of freight train delays, Timken 
bearings keep freight cars on the 
go. As more and more railroads 
make the big switch to “Roller 
Freight’, shippers will benefit trom 
even better service, on-time <eliv- 
eries. The Timken Roller Bearing 
Company, Canton 6, Ohio. (ana- 
dian plant: pxw = =~ 
St. Thomas, | | [Yj] 

Oat. Cable: © “22 . 
“TIMROSCO”: TAPERED ROLLER BEAPINGS 


Roller Freight” is the next great step in railroading 





